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& 2. A daily report file - 

















@ 3. A correspondence file - 














&@ 4. A continuous line record - 




















@ 5. A solicitation record - 

















& 6. An expiration control - 
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YES, MR. AGENT, YOUR FILES CAN BE 
SIMPLIFIED, and at the same time energized, so 


as to put more premium dollars on your books. 


The illustration on this page shows how. It pic- 
tures a system which not only combines six records 
in one (a time-saving feature particularly appreci- 
ated by agencies with depleted staffs) but also 
embodies a modern line record which is unique 
because of being coupled with a production 
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All in one place: a record of cover- 
ages sold and additional coverages 
needed—a reminder of undeveloped 
sales possibilities whenever the 
folder is pulled from the file. 








record that steps up sales activities. Over a mil- 
lion of these “6 in 1” record folders are in use in 
Royal-Liverpool agencies—a convincing answer 
to the question, “Do they produce extra pre- 
mium dollars?” 


For full particulars regarding this agency-build- 
ing aid—one of many reasons why it pays to rep- 
resent the Royal-Liverpool Groups—write to our 
Publicity Department. 
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Utah Agents’ 
Parley Draws 
Large Crowd 


R. D. Callister Is Elected 
President: Commissioner 
Carlson on Program 


NEW OFFICERS ELECTED 


President—Ralph D. Callister, Salt 
Lake City. 

Vice-president — William 
burn, Ogden. 

Secretary-treasurer—Arnold E. Bur- 
gener, Salt Lake City. 

National state director—Joseph A. 
Ottenheimer, Salt Lake City. 


SALT LAKE CITY—An enthusiastic 
crowd and fine talks marked the annual 
convention of the Utah Association of 
Insurance Agents here Monday. More 
than 100 delegates registered before the 
convention was called to order by Pres- 
ident Seymour D. Gray and this number 
was considerably increased by noon. 

The National association was repre- 
sented by Fred A. Moreton, Salt Lake 
City, N.A.I.A. vice-president, who cre- 
ated a splendid impression, frequently 
being interrupted with applause. It was 
the outstanding address of the gather- 
ing and is reported elsewhere. 


Members of Executive Committee 


The executive committee comprises 
Clyde Fowles and Fred Froerer of 
Ogden; Robert Curtis and Seymour D. 
Gray, retiring president, Provo; and Eu- 
gene D. Amott, Ray M. Jennings, Fran- 
cis B, Goeltz and Arnold E. Burgener, 
Salt Lake City. 

Following President Gray’s address 
Insurance Commissioner O. W. Carlson 
and Deputy E. H. Howells spoke briefly. 
Commissioner Carlson gave some rea- 
sons for the failure of the agents’ quali- 
fication bill at the recent meeting of the 
Utah legislature, one of which was the 
lateness of its introduction. He urged 
agents to submit early to those charged 
with responsibility of law making “a 
law that meets with your ideas of what 
qualifications an agent should possess.” 
He declared the present insurance laws 
should be amended because they are ob- 
solete. He assured agents of the will- 
ingness of the department to cooperate 
with them fully. 


Howells Praises Agents’ Work 


Deputy Howells said that “with few 
exceptions you men and women are do- 
ing a fine job as the representatives of 
Insurance companies.” Gus Back- 
man, executive secretary of the Salt 
Lake City chamber of commerce, spoke. 
_The Utah automobile financial respon- 
sibility law, passed by the recent Utah 
legislature, was discussed by Francis P. 
Bromley, Salt Lake City. He told the 
delegates how the law came into exist- 
ence and its purpose, which was to pro- 
tect all interested. 

The concluding item on the program 
Was a visual analysis of the new resi- 
dence and outside theft policy. 


Luncheon for Past Presidents 


At the noonday luncheon given in 
honor of a number of past presidents and 
presided over by Mr. Amott, Dr. Robert 
D. Steele, president of Westminster Col- 
lege, Salt Lake City, discussed “The 
Foundation of Freedom.” Henry F. 

(CONTINUED ON PAGE 14) 
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Hail Season Will 
End Unprofitably 


Loss Ratio Now ‘Over 
60°/, for Most Carriers; 
Minnesota Worst Hit 


For the second successive year the 
hail insurers will lose money. The vol- 
ume of premiums may be a near record, 
the increase running from 20 to 50% 
for individual carriers, but preliminary 
estimates set the loss ratio at around 
60% or more, and liability on some of 
the crops will continue until Oct. 20. 

Last year the U. S. experience was 
64.57% and in 1941 60.19%. Losses in 
the central department last year ran 
more than 73%. 


Unusual Features of Season 


The number of losses and amount of 
indemnity paid may also establish a 
record this year. It was a wet spring, 
which almost invariably produces a 
“weather” season and frequent hail 
storms over a wide area. It was also 
a late season and harvest in many sec- 
tions was delayed. Some corn will still 
be soft by Sept. 20 when the liability 
on that crop ceases for the insurers. 
In many sections rain delayed wheat 
harvesting and the grain became ex- 
tremely ripe. If a storm was preceded 
by wind the grain suffered considered 
shatter loss before the hail struck, but 
it is under such circumstances almost 
impossible to separate the wind from 
the hail damage in an adjustment and 
the company pays the larger amount. 

Another feature of the season has 
been that adjusters almost from the 
start have been swamped with work. 
This has added to the difficulties of the 
season. The number and spread of 
losses is expected to result in a big 
premium year in 1944 if the crops are 
normal and prices continue good. 

Insurers say there were more hail 
storms in August than in that month 
for many years. If the harvest had not 
been two weeks late in almost all sec- 
tions, losses would have been a great 
deal less. As it was, the average loss 
this year is higher than usual because 
there was so much hail as grain reached 
maturity. 

With the exception of only one or 
two companies, the story on Sept. 1 was 
the same, hail experience was already 
in the red. One company that had more 
than 40% more premiums was waver- 
ing between 55 and 60% in losses, and 
many unsettled claims were still out. 
Another company, which had a 30% in- 
crease in premiums, estimated its loss 
ratio between 60 and 70%—if there are 
no more hail storms. 


Experience of Carriers Varies 


The experience of the companies in 
the various states was not uniform due 
to wide variation in writings geographi- 
cally. For instance, a few of the com- 
panies managed to eke out a slight 
profit in Oklahoma where the experi- 
ence for most of them was unprofitable. 
Kansas was on the profit side of the 
ledger for a few of the companies but 
not for others. A few companies lost 
money in Nebraska, but several showed 
a favorable balance. There is still some 
corn liability on the books there. 

However, the companies as a whole 
will pay out $1.50 for every dollar of 
premium taken in in Minnesota, which 
last year had a ratio of 31.21. North 
and South Dakota has been generally 
unprofitable for all of the carriers, 
although last year only South Dakota, 
with 65.49% loss ratio, showed a loss. 
Iowa now is in the debit column, where 
it was last year with 83.41%. The loss 


Withholding Tax 
Brings Pressure 
for Pay Increases 


Insurance employers are sharing the 
experience that is occurring to employ- 
ers in all fields of a multiplication of 
requests for pay increases due to the 
witholding tax. It is a curious fact that 
employes by the thousands are referring 
to the withholding tax as “a pay cut.” 
They are going to their employers with 
the plea that they can no longer support 
themselves and their families now that 
they have been subjected to “the pay 
cut.” 

It seems to make no impression what- 
ever upon employes that the deduction 
is the equivalent of a quarterly income 
tax payment. To the employe it simply 
means that his take home pay has been 
reduced one-fifth. This attitude is 
found even among intelligent employes. 
It is not confined to the lower grades 
by any means. 

Neither do the wage stabilization 
regulations deter employes from re- 
questing such increases. The employes 
seem to feel that there is a way to do 
it and they simply stand on the state- 
ment that their pay has been cut and 
they have got to have relief. 

If employers are proceeding to é¢atisfy 
these requests in large numbers, it will 
mean that the withholding tax will have 
had an inflationary influence. The em- 
ployer is in a real predicament. If he 
stands by the statement that it is impos- 
sible to give an increase unless the em- 
ploye is assigned to more important 
duties and if he is unable to make a 
promotion, he is in danger of losing 
valued employes at a time when his or- 
ganization may be hanging together 
only by a thread. 








on corn in the northwest section of the 
State was extremely heavy. Illinois, 
while not as large a premium producer 
as some of the other states, is still all 
right for most of the companies, al- 
though one or two hail insurers were 
hit by the Monmouth-Peoria hail storm 
and one reports a 70% loss ratio in the 
state. Tennessee, Kentucky, Indiana 
and Wisconsin are satisfactory. The 
experience in North and South Carolina, 
where the insurance volume is 90% on 
tobacco, has been bad this year, al- 
though last year both states were 
profitable. Those companies writing in 
Canada report heavy losses and the 
most fortunate hope only to break even. 
In Montana, where last year the ratio 
was 111.21%, all of the companies writ- 
ing business expect to show a profit. 
So far experience has been good and 
the liability is rapidly running out. 
Harvesting is about completed. 





Roosevelt Issues Fire 
Prevention Proclamation 





President Roosevelt, in designating 
Oct. 3-9 as Fire Prevention Week, issued 
the following statement: 

“I earnestly request the people of the 
country to take unusually active meas- 
ures during that week and throughout 
the year to conserve our human and ma- 
terial resources from destruction by 
fire.” : 

The President stated that the war 
program is menaced by an alarming in- 
crease in preventable fire losses and the 
losses are just as real as if wrought by 
enemy bombers or saboteurs. 

“These preventable fires are being 
measured in thousands of workers killed 
and disabled; vast destruction of critical 
war material, food, and other vital sup- 
plies for our armed forces and civilian 


Cincinnati Agents 
Withhold Dues fo 


Ohio State Unit 


Members Act in Protest 
Over Failure of State 
Body to Rejoin N.A.LA. 


CINCINNATI—Because the trustees 
of the Ohio Association of Insurance 
Agents at their recent meeting in Co- 
lumbus failed to recommend reaffilia- 
tion with the National Association of 
Insurance Agents, the governing com- 
mittee of the Cincinnati Fire Under- 
writers Association has notified its 
members that a majority of the govern- 
ing committee will withhold payment 
of their dues to the Ohio association. 

The Cincinnati board is not coex- 
tensive with either association and has 
always avoided any position as an or- 
ganization on this matter. There is no 
question, however, that this action, 
though presented only as the individual 
actions of governing committee mem- 
bers, represents the overwhelming atti- 
tude of Cincinnati agents and the ex- 
ample will be followed generally. 


Action a Disappointment 


Last spring, after T. N. Gray became 
secretary, the Ohio association began a 
reclassification of dues and urged its 
members to recertify their premium vol- 
ume on which dues were based, stating 
that the Ohio association wished to ex- 
pand and reaffiliate with the National 
association on a sound financial basis. 
It was generally felt that the changes 
in the National association structure 
adopted last October had removed old 
personal grievances and paved the way 
for a reconciliation. 

The Cincinnati board, although not 
coextensive, urged its members to co- 
operate with the Ohio association in in- 
creasing their dues and also assisted the 
Ohio association in soliciting new mem- 
bers from its ranks. Both steps were 
very successful. The Cincinnati mem- 
bers were openly disappointed at the 
action of the Ohio trustees, which has 
been widely interpreted as a negative 
position on the question of reaffiliation, 
although the only official statement was 
that the trustees would ask the associa- 
tion members for authority to conduct 
subsequent negotiations. 

While sharing in many of the personal 
feelings about the National association 
prior to its changes, the Cincinnati 
agents have always been opposed to the 
“lone wolf” position of the Ohio associa- 
tion. Theodore Safford, former Cin- 
cinnati board president, now a major in 
the army, protested as trustee from his 
district when the Ohio association 
seceded early in 1939, following the 
stormy meeting at Akron in October, 
1938. 

The letter from the Cincinnati board, 
signed by Secretary J. F. Schweer, is as 
follows: 

“At a special meeting today the gov- 
(CONTINUED ON PAGE 14) 





tories, homes and machinery—in many 
cases for the duration of the war. 
“Fires are bringing costly delays in 
the production and transportation of air- 
planes, ships, tanks and guns—delays 
that mean a postponement of victory 
and the lives of many of our men on the 


population; the ruin of war plants, fac- fighting front.” 
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PP. F. Writing in 
Michigan to Be 
Denied N. J. Carriers 


Commissioner Forbes 
Announces Intention to 
Change Ruling 


LANSING, MICH. 


Forbes of Michigan said after a clarify- 


Commissioner 


ing letter and telephone conversation 
with New Jersey department officials, 
that he would rule New Jersey com- 


panies operating in Michigan will not be 
permitted to write personal property 
floater business in this state on the basis 
of their home department’s interpreta- 
tions of the New Jersey law. Previously 
he was under the impression that New 
Jersey law permitted writing such busi- 
ness and the New Jersey department had 
no objections to carriers of that state 
handling this business under 
Michigan’s 1943 law legalizing the P.P.F. 
form here. 


class of 


New Jersey is the first state of a num- 
ber queried by Commissioner Forbes to 
rule that its domiciliary carriers may not 
write the personal property floater form 
outside the home state boundaries. He 
is in receipt of a letter from Joseph F. 
Collins, chief of the New York depart- 
ment rating bureau, to the effect that 
New York companies may write the line 
in Michigan if their qualifications to han- 
dle it are approved by the Michigan de- 
partment. 

His Interpretation of Law 


Mr. Collins, who said he had con- 
sulted with Acting Superintendent Cul- 
len and other departmental associates 
wrote that “the feeling here is that the 
Michigan department has the power to 
issue certificates of authority to write 
personal property floater policies in the 
state of Michigan to such New York 
companies as your commissioner finds to 
be qualified to do so.” 

Commissioner Forbes said it now 
would be necessary only for New York 
fire or casualty carriers wishing to enter 
the P.P.F. field in Michigan to file evi- 
dence with the department their charter 
powers are broad enough to qualify un- 
der the Michigan statutes. : 

No definite decision has been made by 
two other major states Pennsylvania and 
Massachusetts, as to whether their com- 
panies will be allowed to write this line 
in Michigan. Pennsylvania department 
officials wrote that they are “studying 
the subject” and will make a ruling later 
and Massachusetts wrote the commis- 
sioner was on vacation and the matter 
would be brought to his attention when 
he returns. 


N. J. Attitude Misinterpreted 


Commissioner Forbes expressed regret 
there had been an apparent misinterpre- 
tation of the New Jersey department’s 
attitude but explained why he and his 
chief rater, Lucius H. Moore concluded 
there was no bar to New Jersey com- 
panies assuming the P.P.F. line in Mich- 
igan. The original letter received from 
B. B. Johnson, New Jersey assistant 
deputy, failed to state flatly whether 
that commonwealth’s carriers could 
write the line but cited the New Jersey 
law whose marine section, in enumerat- 
ing lines permitted, listed several and 
stated “including marine builder’s risks 
and all personal property floater risks.” 

It was presumed by the Michigan au- 
thorities this specific reference to per- 
sonal property floater forms was a gen- 
eral one but the New Jersey department 
now states it applies only to ocean ma- 

(CONTINUED ON PAGE 14) 
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J. T. Harding to 
Standard of Trenton 
Home Office Post 


John T. Harding has resigned as Illi- 
nois state agent for Millers National to 
join the home office executive staff of 
Standard Fire of New Jersey as second 
vice-president. 

Mr. Harding has traveled 23 years for 
Millers National, 15 Illinois 


years as 





J. T. HARDING 

state agent. He had been with the com- 
pany 31 years at the time of his resigna- 
tion and was a member of its 25-Year 
Club. 

He was president of the Illinois Fire 
Prevention Association in 1924, presi- 
dent of the Illinois Field Club, and 
most loyal gander of the Illinois Blue 
Goose for two successive years. He is 
a member of the St. Charles, Ill., board 
of education, and a director of the St. 
Charles Country Club. 


Farewell Dinner 


A dinner was given in his honor by 
officers, department managers and 
members of the 25-Year Club of Millers 
National. Attending also were Henry 
F. Tuerk, manager of the Peoria office 
for Illinois Fire and Millers National, 
and Charles P. Hall, state agent of 
Standard of Trenton for Wisconsin and 
Illinois. 
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10% Floater 
Feature in East 
Is Clarified 


THE NATIONAL UNDERWRITER in its 
Aug. 12 edition, page 34 put an errone- 
ous interpretation upon a bulletin of the 
Middle Department Rating Association 
relating to the provision in the house- 
hold furniture policy granting 10% 
floater coverage. The purpose of the 
bulletin was to announce that the floater 
coverage is applicable to any household 
furniture policy regardless ‘or whether 
the assured resides in a dwelling, apart- 
ment, hotel or the dwelling section of 
any building. The interpretation that 
was wrongly put on the announcement 
was that the 10% coverage applied only 
while property was temporarily located 
in another dwelling or dwelling section 
of another building. 

In the middlewest the 10% floater 
coverage is given only in the dwelling 
classification and it is not available to 
apartment dwellers, residents of hotels, 
etc. There has been considerable de- 
mand on the part of agents and brokers 
in the middle west to have the provision 
in all household contents policies. 

The Middle Department association 
in July adopted this rule: 

“A policy or item hereof covering 
household goods and personal property 
belonging to the assured, or any mem- 
ber of the insured’s family, in dwellings 
may be extended to cover the described 
property while elsewhere on the de- 
scribed premises or temporarily at any 
other location, subject to the limitation 
in the following clause, the wording of 
which is mandatory.” The clause reads: 

“It is a condition of this policy that 
insurance on household and_ personal 
property of every description such as is 
usual or incidental to a dwelling, be- 
longing to the assured, or to any mem- 
ber of the assured’s family, shall cover 
up to 10% of its amount against the 
peril insured against but not to exceed 
its prorata part of 10% of all concurrent 
insurance thereof or its pro rata part 
of $1,000, whichever is less, on above 
described property or elsewhere on the 
above described premises or while tem- 
porarily removed to any other location 
in the United States of America, Canada 
or Newfoundland; such amounts shall 
apply as excess after any other insur- 
ance thereon insuring against the peril 
causing damage has been exhausted.” 

In the middlewestern form the 10% 
floater coverage is not excess. If there 


(CONTINUED ON PAGE 14) 








Many members of Cincinnati Fire Un- 
derwriters Association will refuse to pay 
Ohio association dues because state body 
failed to reaffiliate with National Asso- 
ciation of Insurance Agents. Pagel 

Utah Association of Insurance Agents 
holds its annual meeting in Salt Lake 
City. Pagel 

Experience of companies writing hail 
cover on growing crops is bad as season 
nears end. Pagel 


Insurance section of American Bar 
Association approves federal regulation 
of air transport, but opposes proposals 
for government aircraft insurance fund. 

Page 4 

Second bowling alley loss of the year 

in Chicago of more than $100,000 is likely 


to make underwriters all the more ap- 
prehensive about the line. Page 2 

Michigan department to deny New 
Jersey companies privilege of writing 
personal property floater in state, Com- 
missioner Forbes announces. Page 2 


Washington Association of Insurance 
Agents at annual meeting in Seattle at- 
tacks business coercion by lending firms, 
elects A. J. Peters of Issaquah as presi- 
dent. Page 3 

John T. Harding, Illinois state agent 
Millers National and Illinois Fire, be- 
comes second vice-president of the 
Standard Fire of Trenton, N. 

Page 2 

Fire losses this year have been greater 
in amount but smaller in number than 
those of 1942. Page 6 


National Association of Surety Bond 
Producers adopts resolution calling upon 
Acquisition Cost Conference to withdraw 
its bulletin forbidding member compa- 
nies to negotiate with general agents on 
the payment of an expense allowance in 
connection with War and Navy surety 
bond business. Page 18 


Vice-president Fred A. Moreton of the 
National Association of Insurance Agents 
addressed the Utah association's annual 
meeting this week on “Security and 
Freedom.” Page 4 


It is expected that the insurance com- 
panies under the new workmen’s com- 
pensation plan will leave strictly up to 
the agent and the assured the selection 
of the rating setup to be used. 

Page 18 


Special coverage for stamp and coin 
dealers developed by G. Joseph Mayer. 
Page 8 


Federal officials, in pondering whether 
to undertake renegotiation of insurance 
contracts, recognize that the existence of 
state laws may be an impediment. 

Page 3 


John T. Harding, Illinois state agent 
of Millers National, becomes second vice- 
president of Standard of Trenton. Page2 


Michigan’s new automopile financial 
responsibility law violently attacked. 

Page 21 

Association of Local Agents of City of 

New York withdraws from state associa- 

tion. Page 8 


Bowling Alley 
Line Gets Another 
Black Eye 


Second Chicago Loss 
in Year Exceeds $100,000; 
Insurers Apprehensive 


The second total loss to a bowling es- 
tablishment in Chicago occurred the 
other day when fire destroyed Bowling 
Moderne, Inc., at 7232-52 North Clark 
street. This was a one-story building 
housing 32 alleys. There was $86,000 
insurance on building and alleys, $5,000 
on contents and $27,000 U. & O. 

The cause of the fire is not known. 
It was discovered about 4 o’clock in the 
morning during the course of an elec- 
trical storm. A short time later an 
apartment building nearby was _ struck 
by lightning and one theory is that the 
bowling establishment might have been 
struck. Apparently the fire was not 
associated in any way with operations 
involved in shellacking the pins, since 
the shellacking work was done in a 
separate storeroom to the north. Mr. 
and Mrs. Fred Schwarz were the prin- 
cipal stockholders of Bowling Moderne. 


Division of Insurance 


The building and contents insurance 
was divided between the Youngberg- 
Carlson Co., R. W. Hosmer & Com- 
pany and Chicago Insurance Agency. 
W. A. Alexander & Co. handled the 
U. & O. Underwriters Adjusting and 
Kueter & Olson are coadjusters on 
building and contents. Western Ad- 
justment and Wagner & Glidden are 
handling the U. & O. adjustment. 

The other big bad bowling alley fire 
was that of the Beverly Recreation Par- 
lors on the far south side of Chicago, 
Jan. 5. That loss will run about $150,- 
000 including U. & O. The rebuilding 
of that place has just about been com- 
pleted. After several months negotia- 
tions, the War Production Board gave 
the necessary orders to permit rebuild- 
ing. Permission was granted mainly on 
the evidence that a large part of the 
patronage consisted of war factory 
workers. The U. & O. part of the loss 
has not yet been settled. 

After the Beverly fire, which cost the 
lives of several persons there was much 
publicity and the fire and police depart- 
ments made a cleanup of bowling alleys 
around the city, compelling them to take 
safety precautions principally in connec- 
tion with the lacquering. The original 
theory was that the severity of the Bev- 
erly fire was attributed largely to the 
lacquer but it is now believed that this 
was not true. The fire came with an 
ignition of gases that had accumulated 
between the ceiling and the roof. The 
fire had been smoldering and went up 
through a partition. Air conditioning 
vents in the space between the ceiling 
and the roof caused the fire to spread 
rapidly. 


Spurred Study of Line 


The Beverly fire was preceded by a 
succession of bowling alley losses in 
other cities and company underwriters 
then became bowling alley conscious 
and made a study of the hazards in- 
volved. Particular attention was paid 
to the question of the lacquering opera- 
tions. The Bowling Moderne loss will 
probably induce an even more cautious 
underwriting policy towards such ¢s- 
tablishments, although if it can be ra- 
ther positively developed that this was 
a lightning loss, its significance will be 
largely discounted. 

Underwriting concern persists 

(CONTINUED ON PAGE 14) 
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Business Coercion 
by Loan Firms Hit 
in Wash. State 


Peters Elected President 
by Agents at Annual 
Meeting in Seattle 


SEATTLE—A. J. Peters of Issa- 


quah, Wash., long prominent in rural 
agents’ activities and for a number of 
years an officer of the Washington As- 
sociation of Insurance Agents, was 
elected president at the annual meeting 
here. He succeeds Charles P. Carroll, 
Spokane. 

V. R. Lee, Chehalis, a veteran mem- 
ber of the executive committee, was 
elected executive chairman, which places 
him in line for the presidency next year. 
Alfred W. White, Seattle, was retained 
as state national director. H. D. Lasell, 
Aberdeen, was elected secretary-treas- 
urer, and Irwin Mesher, reelected exec- 
utive secretary. Wm. H. Harmer, Se- 
attle, is regional vice-president for 
western Washington, and Gerwyn A. 
Jones, Walla Walla, regional vice-presi- 
dent for eastern Washington. 


Boards to Name Members 


There are five expiring terms on the 
15-man executive committee. The local 
boards at Wenatchee, Centralia-Che- 
halis, Yakima, Spokane and Yakima 
each will name their representative on 
the executive committee for a_three- 
year term. 

This year’s meeting was a one-day 
streamlined affair and although it was 
open to members representation was 
virtually limited to delegates and offic- 
ers representing the 15 co-extensive lo- 
cal boards in the state. 

The constitution and by-laws were 
amended, calling for stock company 
representation as a membership require- 
ment, separating the offices of execu- 
tive committee chairman and state na- 
tional director (this office in the past 
has been occupied by the same agent) 
and broadening the duties of regional 
vice-presidents as membership commit- 
tee co-chairmen. 


Resolution on Coercion 


_A resolution was adopted on the coer- 

cion of insurance by loaning agencies, 
reiterating the position taken at the 1941 
convention, and stating in substance 
that because the joining of credit and 
imsurance in one transaction or when so 
related as to be practically one transac- 
tion, is a practice in principle and fre- 
quently in practice inimical to public 
welfare because it results in perfunctory 
securing of insurance instead of profes- 
sional meeting of insurance needs, and 
since this strikes at the roots of the 
American agency system, which is 
founded on the principle that the eco- 
nomic justification for the insurance 
agent’s commission is in the value of 
the professional services the agent ren- 
ders in meeting the need of his client 
and not in the mere securing of a policy 
which may or may not meet needs, the 
association reaffirms its opposition toall 
such coercion of insurance business and 
directs officers to take every reasonable 
- to lead toward elimination of the 
evil. 


Past Presidents Dinner 


An innovation was a dinner for past 
Presidents, which was held the evening 
before the general session at the Rai- 
ner Club. C. P. Carroll, outgoing pres- 
ident, was host to a number of the 
former association leaders. In attend- 
ance were H. E. Briggs, Seattle: G. R. 

‘CONTINUED ON PAGE 12) 


Pittsburgh Meeting 
Chairmen Named 


Take Charge of Arrange- 
ments for National Agents 
Association Gathering 


Committee chairmen for the annual 
meeting of the National Association of 
Insurance Agents in Hotel William 
Penn 10-13, have 


in Pittsburgh, Oct. 








CHARLES C. KOHNE 
bee announced. They are: 

General committee, Clarence H. 
Alexander; reception, Charles C. Kohne; 
hotel, Herbert W. Schmidt; dinner, 
John J. O’Donnell; monitor, E. W. 
Murphy; registration, Miss Bessie M. 
Snyder. 

Mr. Alexander, as previously an- 
nounced, is vice-president of the Pitts- 
burgh association and is a member of 





H. W. Schmidt 


Cc. H. Alexander 


McCandless, 
Pitts- 


the 90-year-old agency, 
Collingwood & Alexander of 
burgh. 


Kohne Former Association Chief 


Mr. Kohne, a member of the firm of 
John C. Kohne Co., was president of 
the Pittsburgh association during the 
1936 annual meeting of the National as- 
sociation there. For several years he 
has been a director of the Pittsburgh 
and Pennsylvania associations. 

Mr. Schmidt is a director of the 
Pittsburgh association and president In- 
surance Club of Pittsburgh. 

Mr. O’Donnell is a member of the 
Lon C. Jeffrey Co.; a past president of 
the Pittsburgh Insurance Club and one 
of the most active members of the 
Pittsburgh association. 

Mr. Murphy is a former director of 
the Pittsburgh Insurance Club and 
Pittsburgh association. 


Miss Snyder Local Secretary 


Miss Snyder has been associated with 


the Pittsburgh association since 1937 
and has been its  secretary-treasurer 
since 1939. 

Directors of the Pennsylvania asso- 
ciation will met in the Hotel William 


FCIC Staff Is 
Being Reduced 
Quite Rapidly 


WASHINGTON—“We are reducing 
our force rapidly,” said J. Carl Wright, 
acting manager Federal Crop Insurance 
Corporation, Department of Agricul- 
ture, in reply to questions concerning 
progress in liquidation of that govern- 
ment setup which was decreed by Con- 
gress this summer. 

“We have discontinued all work on 
our future programs. This included 
regulation and procedural work, farm 
yield and rate determination. That has 
meant considerable reduction in the 
number of our employes—about 20%— 
in the field and in Washington. 

“We have to keep a_ considerable 
force in our branch offices, for the time 
being, to take care of the payment of 
indemnities on this year’s losses.’ 

Mr. Wright recalled that Congress 
provided for FCIC liquidation after this 
year’s business had been taken care of, 
but that the corporation could write no 
contracts after July 31, 1943. 


Losses Heavy in Some Sections 


“Losses are rather heavy in some of 
the north central states, particularly 
Ohio, Indiana, Illinois, Missouri,” Mr. 
Wright stated. “We will have to keep 
a considerable force in our Chicago of- 
fice for some time to pay on indemni- 
ties. 

“As soon as that work is out of the 
way, we intend to close our branch of- 
fices handling wheat crop insurance, lo- 
cated at Chicago and Denver. It will 
probably be necessary to operate these 
offices until some time next spring.” 

Regarding the cotton insurance 
branch offices, located at Birmingham 
and Dallas, Mr. Wright said that cot- 
ton claims for indemnity will not be 
coming in until next spring. April and 
May, he expects, will be the biggest 
months for such claims. Hence, he 
said, those offices will have to be main- 
tained for “some time” depending upon 
this year’s cotton crop. If there are 
not many cotton losses, it was added, 
the cotton offices can be closed earlier 
than might otherwise be the case. 


Appropriation Ceases June 30, 1944 


Mr. Wright stated that a big reduc- 
tion in the staff of the FCIC Wash- 
ington office has occurred. The con- 
gressional appropriation for FCIC of 
$3,500,000 runs out June 30, 1944, it was 
pointed out, and the work must stop 
by that date, unless Congress mean- 
while decides to give FCIC a new lease 
of life. 

Mr. Wright had nothing to say con- 
cerning the possibility of such legisla- 
tion or an increased appropriation. 

President Roosevelt has suggested 
that FCIC be given a further trial. In 
official circles it is said there seems to 
be considerable sentiment for continu- 
ing the program of government crop 
insurance, but that it is scattered and 
not well organized. 

Irwin W. Anderson of North Dakota 
has been appointed assistant manager of 


FCIC 


Ohio Mutual Field Club 


The Mutual Field Club of Ohio will 
hold a meeting Sept. 13 at the Seneca 
Hotel in Columbus. A number of com- 
pany officials will be in atendance and 
Philip R. Baldwin, secretary of the Na- 
tional of Mutual Insurance Agents, will 
address the gathering. 








Penn Oct. 10, at 8 p.m. with J. F. Mor- 
gan, Lewistown, as chairman. 

The Pennsylvania association will 
hold its annual meeting Oct. 11, with 
Mr. Morgan in the chair. A luncheon 
will be held that noon. 

The midwest Pennsylvania associa- 
tion will hold its annual meeting Oct. 
12, with James A. Abrams, Lutler, as 
chairman. 


State Laws May 
Stop Federal 
Renegotiation 


Washington Officials 
Recognize Problem of 
Rating Statutes 


WASHINGTON — Difficulties that 
would be involved in renegotiation of 
government insurance contracts are ac- 
knowledged by War Department offi- 
cials. However, the belief is expressed 
that a direct insurance contract with a 
government department would be sub- 
ject to renegotiation. 

One department official pointed out 
that some government insurance risks 
may have been taken at standard rates; 
others at special rates. Whether in- 
creased volume of government insurance 
business would result in excessive profits 
of an individual insurance concern, this 
official admitted, would be a difficult 
matter to determine. The probabilities 
of excessive profits seem “fairly slight, 
he added, but how to determine whether 
there had been such, he was not pre- 
pared to say. 


Question of State Laws 


of government insur- 


Renegotiation n! 
presents difficulties, de- 


contracts 


ance 

partment officials say, — — 
i re : y with state 

ance interests have to comp t 

ia A fed- 


laws and regulations on rates. 
eral law, it was asserted, can not com- 
pel violation of state laws. 


is said, insurance 


In some cases, it d, 
concerns may have been willing to re- 
but state laws or authorities 
will not let them do so. Such renego- 
tiation, officials say, might lead to dis- 
crimination in insurance rates. If one 
insurance concern got certain rates as a 
result of renegotiation, other concerns, 
it is believed, would demand of state 
authorities why they could not have 
the same rates. rt 

Under the War Department joint rat- 
ing plan, some department officials say 
that renegotiation of insurance con- 
tracts is impracticable because the plan 
is said to contemplate rendering of in- 
surance service at cost. On that basis 
there could be no excess profits to re- 
negotiate, it is contended. ; 

However, it is believed that certain 
insurance contracts entered into before 
promulgation of the joint rating plan 
offer a field for renegotiation. 


negotiate, 


Government Construction 


Another possible field for renegotia- 
tion may exist, it is suggested from offi- 
cial sources, in connection with certain 
government construction contracts. In 
the case of some such contracts it is 
understood that insurance interests did 
not like the joint rating. plan well 
enough to accept it in their contracts 
for coverage with the construction con- 
tractor. , = 

If the latter’s construction contract 1s 
renegotiated, it is suggested in official 
circles that it might be possible for the 
contractor to make a deal with his in- 
surer that would result indirectly in 
renegotiation of the insurance contract. 
The insurance concern involved, wish- 
ing to retain a good customer, perhaps, 
might agree to make some concessions, 
although it might not have agreed to 
accept the joint rating plan originally. 
Not Much Dissatisfaction Found 

Instances of dissatisfaction with that 
insurance interests are re- 
comparatively few in num- 
whole, the government has 
12) 


plan among 
ported to be 
ber. On the 
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Insurance Bar Group OK's 
One Lea Bill, Opposes Other 


At the conclusion of its meeting in 
Chicago last week, the insurance sec- 
tion of the American Bar Association 


approved the report of its aviation in- 
surance law committee, which approved 
the pending Lea-Bailey bill, H. R. 1012, 
but objected to the insurance provi- 
sions of the other Lea bill, H. R. 1992. 
The objectionable portion of this bill is 
the provision for a revolving govern- 
ment fund which may be used for in- 
surance or reinsurance or air transport 
risks. 

In place of 
committee 


bar 
in- 


the 
further 


this provision, 
recommended a 


quiry by Congress into the present air- 
craft insurance situation, particularly 
the capacity of the American market. 


Report Not Unanimous 


Of the nine members of the commit- 
tee, six voted for the report and three 
abstained from voting. The committee 
report was then discussed before the 
governing council and was eventually 
approved. There was no dissent from 


the floor when the report was presented. 
The lack of unanimity on the sub- 
ject Of government insurance in a 


group such as this was due to a feeling 
by many that an adequate American 
reinsurance market is essential for the 
air transport industry. The use of 
British facilities has been a sore point 
with many government officials. There 
was considerable gossip in the corridors 
that in more than one case an American 
air line has been underbid on a for- 
eign contract after information on its 
plans has been transmitted to foreign 
reinsurers. There was a strong 
sprinkling of air line counsel among the 
group and even attorneys in the employ 
of some American insurance companies 
felt that the situation requires a depar- 
ture from the usual opposition to any 
government entry into business. Others 
felt that the foreign reinsurance market 
should be eliminated, but that this can 
best be done by fully utilizing American 
capacity. Some felt this bill may be 
used as a club to hess American in- 


Comments on 


Gas Holder Fires 


Some underwriting comments on large 
gas holders are made by the Factory 
Mutual “Record” following the recent 
destruction of the huge gas holder in 
Chicago, when an army bomber crashed 
into the structure, causing an insurance 
loss of approximately $2,000,000. This 
raises the question of the possible fire 
and explosion hazard of such holders 
to nearby industrial plants, the Record 
points out. 

Heat generated by the explosion was 
so intense as to burn the hands and face 
of a watchman 600 feet away. The 
holder itself was completely wrecked. 
It was of the waterless type which has 
a movable piston floating on the gas, 
with a tar seal around the piston rim. 
This tar seal ignited and burned for 17 
hours until the tar was consumed. 

If by any cause the entire contents 
of a gas holder is suddenly released, as 
in this case, and is then ignited, the 
radiant heat may be so intense as easily 


to set fire to cambustible roofs in the 
vicinity, the Record continues. The fact 
that rain was falling apparently pre- 
vented such ignition in this case. 
Experience Has Been Good 

There have been some instances of 


spectacular fires from leaks in the sides 
of gas holders, but such fires although 
difficult to extinguish have not caused 
much damage or endangered i 
property. The explosion hazard of gas 
holders is normally not serious because 
there is no air mixed with the gas as 
would be necessary for an explosion. 
The work of emptying holders for ex- 


surers not now writing this business 
into it on some reinsurance basis. 
H. R. 1012, which was approved as 
amended, gives the federal government 
jurisdiction over all the air space. 
Despite the strong anti-federalistic at- 
titude of most insurance attorneys, most 
of them agreed with air lines counsel 
that a single jurisdiction is desirable and 
perhaps inevitable, in view of the con- 
tinental operations of air lines. The air 
lines themselves seem overwhelmingly 
ready to accept absolute liability for in- 
jury to passengers and loss of cargo, 
provided they can get uniform legisla- 
tion and a reasonable limit of liability. 


They agreed with Congressman Jen- 
nings Randolph of West Virginia, who 
spoke at the final session, that the 


chance of uniform state legislation on 
this subject is remote. Mr. Randolph 
cited the slow progress of the uniform 
sales act, which is not at all contro- 
versial, as an example of the difficul- 
ties. 

This attitude seemed strange in con- 
trast to the tremendous ovation given 
ee i. Gontrum of Mary- 
land earlier in the same session, when 
he brilliantly defended states rights and 
state supervision of insurance in his 
talk on Paul vs. Virginia, but it was 
probably an attitude of realistic compro- 
mise with necessity for proper air line 
operation. Mr. Randolph, in his talk, 
referred.to Mr. Gontrum’s remarks and 
carefully avoided taking sides, saying 
the members of Congress must decide 
this important aviation question and 
wanted to know how their constituents 
felt, but his personal opinion was obvi- 
ous. It was a hard endorsement for 
many confirmed states rights attorneys 
present. At the aviation forum the 
previous day, the question of the con- 
stitutionality of federal jurisdiction over 
the air space, where an intra-state plane 
is involved, was raised. There was not 
much open discussion, most lawyers 
feeling that, somehow or other, the 
Supreme Court would find it constitu- 
tional. 


Tex. ~— Estimate 
Now $7,500,000 


HOUSTON —Losses to insurers from 
the Texas hurricane will probably run 
about $7,500,000, according to present 
estimates, which is considerably more 
feverabie than earlier figures. At one 
time it was believed that the losses 
would reach $12,000,000. Insurers’ losses 
will probably account for 90% of total 
losses, as this section of Texas is very 
windstorm-conscious and nearly all 
property owners carry tornado coverage. 
The total number of claims is expected 
to run around 50,000 and close to half 
that number have already been cleared 
through the office set up by the National 
Board. 

While the heaviest individual losses 
were at Galveston the number of claims 
will probably aggregate three or four 
times as many at Houston as at Galves- 
ton because of Houston’s much larger 
population. 

G. W. Lilly, general manager Fire 
Companies Adjustment Bureau, and P. 
M. Winchester, assistant general man- 
ager of the bureau’s eastern department, 
returned to New York City recently. 


amination or repairs is so carefully done 
that there have been only a few serious 
explosions of this kind in the entire his- 
tory of gas holders, the Record com- 
ments. 


Glens Falls N. Y. Move 


Glens Falls and Glens Falls Indem- 
nity, which for some years have been 
at 84 William street, have leased three 
floors at 80 John street, New York. 


Fire Chiefs’ 
Group Holds 
Annual Parley 


The International Association of Fire 
Chiefs is holding its 70th mg con- 
ference in Chicago Aug. 31-Sept. : 

On Tuesday Col. Clarence Coldemith, 
chief consultant fire defense section, 
Office of Civilian Defense, and assistant 
chief engineer of the National Board, 
spoke on “The Effective Reach of 
Powerful Streams’; Chief W. W. 
Stephen, fire department, Monsanto 
Chemical Co., Anniston, Ala., on “Han- 
dling of Electrical Fires”; Capt. F. C. 
Mills, director of health and safety, Boy 
Scouts of America, “Scouting and the 
Menace of Fire’; Alvah Small, presi- 
dent Underwriters Laboratories, “Cut- 
ting Corners to Meet War Needs for 
Critical Materials.” 

On Wednesday Sherwood Brockwell, 
chief of the North Carolina volunteer 
fire department, spoke on “Fire Depart- 
ment wer gg) Training Systems, Past 
and Present”; W. J. Scott, fire marshal 
of Ontario, Baad “Civilian Defense in 
Canada”; F. S. Gay, technical assistant 
chief of the protection branch of the 
Office of Civilian Defense, “The Rela- 
tionship between the O.C.D. and the 
Fire Service of the United States”, and 
R. B. Woolley, chief of the coordina- 
tion unit, fire defense section, protec- 
tion branch, Office of Civilian Defense, 
“Mutual Aid—Now and Tomorrow.” 


Thursday Features 


The Thursday program features A. L. 


Headlough, chief of fire protection of 
the Trojan Powder Co., Plum Brook 
Ordnance Works, Sandusky, O., on 


“Fire Fighting i in the Manufacture of Am- 
munition”; S. J. Drayton, special agent 
of the F.B.I., Chicago, “Mutual Prob- 
lems of Fire Chiefs and Law Enforce- 
ment 
Front”; Lieut. Comm. 
the coast guard, 


Lloyd Layman of 
“Training Coast Guard 
Fire Fighters”; Lieut. Comm. H. K. 
Hughes of the bureau of yards and 
docks, navy department, “The Bureau 
of Yards and Docks and Its Fire Pro- 
tection Program for Naval Shore Es- 
tablishments”’; Lieut. Comm. H. | 
Burke of the bureau of ships, navy de- 
partment, “Training Our Naval Forces 
in Fire Fighting Aboard Battleships”, 
and Brig. Gen. W. E. Guthner of the 
internal security division, Chicago, “The 
Internal Security Program of the 
Army.” This is a closed session. In 
the afternoon George A. Cummings, 
chief of the fire defense section, War 
Production Board, Washington, dis- 
cusses “Fire Apparatus and Equipment 
Priorities,” and Peter Steinkellner, fire 
department chief, Milwaukee, “The Pro- 
tection of Defense Industries from the 
Municipal Fire Department Viewpoint.’ 

A. T. Callahan of Harrison, N. J., is 
the retiring president. 


Fire Is Big Hazard 


Too much thought is being given the 
hazard of enemy raids and bombing, 
Mr. Woolley said, when the real danger 
arises from fires caused by airplane 
crashes, transportation of explosives, 
and other hazards of the war effort. 

The shortage of fire fighting man- 
power and apparatus and inability to 
make routine inspections are serious 
factors in the situation, Mr. Woolley 
said, and can be overcome only by mu- 
tual aid. Residential fires were fewer in 
1942, compared with 1941, but industrial 
fires climbed steadily. He said fire 
caused 11,000 deaths in Canada and the 
United States in 1942. 

Chief Steinkeller explained how his 
department has had to fight to get sup- 
plies and keep men in the face of rul- 
ings and directives by various govern- 
mental bureaus. 


Washington Fire & Marine has been 
licensed in Virginia. The General Insur- 
ance Agency has been named general 
agent. 


Agencies in Guarding the Home’ 


Moreton Addresses 
Utah Agents on 
Security & Freedom 


Vice-president National 
Association of Insurance 
Agents Hits Bureaucracy 


SALT LAKE CITY—Vice-president 
Fred A. Moreton of the National As- 
sociation of Insurance Agents, promi- 
nent local agent here, addressed the 
Utah association at its annual meeting 
this week taking as his subject “Secur- 
ity and Freedom.” He said that in his 
trips to the east in connection with the 
work of the National association he 





FRED A. MORETON 


found there is no industry more devoted 
to the country and its welfare, no group 
of people more patriotic than those en- 
gaged in the business of insurance. He 
declared there is no group which feels 
more keenly the privileges and impor- 
tance of functioning as free and inde- 
pendent citizens. Insurance is well rep- 
resented in all the armed services and 
in various government activities having 
to do with the war effort. 

Mr. Moreton said that even the most 
ardent social planners must admit that 
American industry has performed mir- 
acles. Even the most discouraging ad- 
vocates of rigid controls and limiting of 
production, of plowing under crops, and 
the siaughter of little pigs, has had to 
admit finally that American industry 
has saved the world from the domina- 
tion of nazi and fascist tyranny. 


What the Planners Say 


The socialistic planners say in effect: 
“We know better because we have 
studied the matter and have developed 
theories which will save America from 
those who have created its wealth and 
raised its millions to a standard of liv- 
ing which exceeds that known any- 
where else in the world. We must plan 
and control for uniformity and regimen- 


tation so that we can bring to this 
healthy, restless, prosperous America 
security which it has never known. 


Now 

Mr. 
the insurance business 
value security but they do not want to 
put it ahead of everything else. They 
urge people to carry insurance against 
accidents which occur to life and prop- 
erty. Insurance provides a reasonable 
freedom of mind which enables people 

(CONTINUED ON PAGE 12) 


we must divide, not multiply.” 
Moreton said that the people in 
do not under- 
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Great American Puts Burke 
in Mountain Field 


Harold V. Burke has been appointed 
special agent of the’ Gerat American in 
the Rocky Mountain territory with 
headquarters in the Patterson building, 


Denver. He will assist State Agent 
A. L. Jessup and Special Agent H. C. 
Maltby. He succeeds Ted T. Harper 


who has joined the U. S. Navy. Mr. 
Burke has been associated with the 
Mountain States Inspection Bureau and 


North British & Mercantile; 
James A. Bawden, Springfield. 

The chairmen with Wayne C. Collie, 
Ohio Farmers, compose the executive 
committee. J. W. Byrne, Concordia, is 
vice-president, and Don G. Kaga, Se- 
cured F. & M., secretary-treasurer. C. 
O. Bray, Hartford Fire, is director of 
public relations. 


press, 


Beckham in Georgian Field 


William A. Beckham, Jr., has been ap- 
pointed special agent of Great Ameri- 


can in Georgia with eileen in At- 
lanta. He succeeds A. S. Daughtridge 
who has resigned to enter another field 
of business. Mr. Beckham has been with 
Great American for many years in the 
home office and field. 


Ind. Blue Goose Outing Sept. 27 


The Indiana Blue Goose will get 
away to a start on its program for the 
1943-44 season with an outing at the 
Lake Shore Country Club south of In- 
dianapolis, Sept. 27. A high light will 
be a testimonial dinner to R. J. Iekel, 
for some years manager of Underwrit- 
ers Adjusting at South Bend, who is 


being transferred to Chicago. There 
will be golf, soft ball and horseshoes in 
the afternoon. J. W. Byrne, Concordia, 
is chairman of the committee on a! 
rangements. 


Earle Clarke with Rough Notes 

Earle Clarke, editor of publications at 
the home office of Occidental Life of 
Califofnia, is joining the editorial staff 
of Rough Notes of Indianapolis. Mr. 
Clarke graduated from Kansas State 
College in 1939 and then went with 
American Reserve Life of Omaha. He 
became agency secretary and then went 
with Occidental in 1940. 





ident traveled in _the mountain territory for 

A two years for the National. He is a 

wink native of Chicago, graduated in the fire 

omi- protection engineering course from Ar- 

the mour Institute and then was assigned to 

“ting the Iowa Inspection Bureau. 

-cur- : z : 4 

+ ie Reid Assigned to California 

. the J. H. Reid, who has been in the east- 

ie ern field for the Royal-Liverpool groups 
since 1936, has been appointed special 
agent in the Sacramento Valley terri- 
tory in California. He succeeds W. A. 


Grifin, who has been transferred to Los 
Angeles. He will have headquarters 
with State Agent W. H. Siemer in Sac- 
ramento. 


Michigan Plans Inspections 
JACKSON, MICH.—The following 
schedule of inspections for the coming 
year was set up at a meeting here by 
the Michigan Fire Prevention Associa- 
tion’s executive committee: Sept. 23, 
Marshall: October (no date set), Kala- 
mazoo; Nov. 10, Lapeer; Jan. 19, St. 
Joseph: Feb. 24, Hastings; March 23, 
Allegan; April 14, Ypsilanti; May 25, 
Cadillac. : 
President C. B. Kingman, Potomac, 
Detroit, presided at the session and 13 
other members were in attendance. Reg- 
ular inspections conducted throughout 
the state probably have done much for 
the war effort by preventing serious fire 
losses, it was stressed. Mr. Kingman 
pointed out that from 50 to 60% of the 
recommendations made by the inspec- 
tors are carried out, greatly strengthen- 
ing the position of each community vis- 
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Result of Nation-Wide Agency Sales Letter Contest 





You may have a copy by simply re- 
.. and in 


F you are an 
agent on 
the alert 
for ideas 
to improve 


turning the coupon below . 
doing so, please do not feel obligated 


because the contest and this subse- 





quent portfolio is a contribution to 
your sales 


letters, 


the insurance business as a whole. 
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nae Agurence. hae pee sina: te: hianee ducted earlier by us this year. This know that good sales letters are defi- 
. of Washington, except territory in the portfolio embodies the best points of nite aids in maintaining sales despite 

= immediate vicinity of Spokane. Howard ll letters submitted d has bee ; 

nat B. Speer, recently released from the en See as been restricted personal calls. 

< US, ar intelligence service, has been edited by the well known sales letter ™ , , , 
' returned to his former position in ; : Now is the time to streamline anc 

= Spokane office of Atlas. expert, Douglas Doolittle. mur! ug 

and So, actually, what you receive is revitalize your sales letters prepara- 

* Farris to Oregon the equivalent of having hundreds of ‘ry to putting on your fall cam- 
rv ~* ’ . : 4 : 

teed Fireman’s Fund and Occidental In- good sales letters sent you from all paigns. This portfolio of sales letters 


demnity have appointed Mark Farris 
State agent in Oregon for both casualty 
and the automobile departments. He 
succeeds Lloyd Wagner, who is under- 
ct: stood to be a prisoner of war somewhere 


will help you . . . and again we invite 


over the country, and then having an 
Use the 


expert prepare a series of letters for you to send for your copy. 


you from this material. coupon below. 





ave in Japan, following his capture when 
red Corregidor fell. He was a major in the 
om marines and was called to active service 
ind in 1941. Henry Carleton, who has served 
liv- as casualty special agent for the past ° 
1y- two years in Portland is now serving 
lan with the navy, and Mr. Farris will be 
en- responsible for the duties of both men. 
his Mr. Farris was formerly located in a 
ica Helena as Montana field man. 
Vn. aa 
. . HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 
a Indiana Committees Named 
er- Alwin E. Bulau, Home, president of Please send me portfolio of sales letters—no obligation. 
to the Indiana State Fire Prevention As- 
ey sociation, has named his committees. DUNN ns 5k io hod bk 6 baie WS 8S eh hed RD RAS OP SEES CO AERC AR CET RUR eee. iy Ate 
ist Chairmen are: Speakers, C. W. Marger, 
»p- Caledonian; code and_ public building. cic Slaten oa on cue bw eerie, Sree ate Ses ‘dic cds dunia 
ple G D. Swisher, Norwich Union: farm, 
nle B. W. Pfeifer, National Fire; scout and SERVICE HEADQUARTERS F OR ALERT AGENTS 


National 
Dubois, 


arrangement, E. P. Ressler, 
Fire; inter-fire waste, R. L. 
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High Pressure Steps 
Up Efficiency of Water 


The development of high pressure 
fire fighting apparatus has not only in- 
creased the efficiency of the water used 
but reduces water damage well, ac- 
cording to R. G. Pulver, fire apparatus 
division John Bean Manufacturing Com- 
pany, Lansing, Mich., and San Jose, 
Cal. ? 

For a number of years water pressure 
of 150 to 200 pounds was considered 
high but under the new Bean high 
pressure system 600 pounds pressure is 
given at the gun tip. This 600 pound 
pressure increases the effectiveness of 
the water 10 to 35 times, Mr. Pulver 
states. At the same time water damage 
is reduced to as low as 1/35th as com- 
pared to low pressure systems. Many 
fires are extinguished under the high 
pressure system with no visible water 
damage at all. 


as 


Solves Crash Fire Problem 


The armed forces had long been 
plagued with the problem of gasoline 
fires following plane crashes. Although 
water had been taboo in quenching gaso- 
line fires, the Bean engineers demon- 
strated the effectiveness of the high 





This fire was caused by explosion of an oil stove when the family was away. 


In 


frequency 


addition, high pressure provides 
which means rapid replace- 
ment of the water fog that has been 
expended. In a closed room this 
amounts to packing the room full of fog 
thereby creating a density of fog that 
is sufficient to quench the fire. Out- 
side on windy days this high pressure 
gives carrying power to the water and 
constant replacement of the used up 
fog, in spite of the wind. 

Pressure also aids in penetration or 
and in some cases demolition. When 
fog is used and closely held together in 


the form of a carrying stream or 
straight stream it has the power to 
reach the fire from a safe distance and 


to penetrate into debris, into partitions 
as well as the cracks in charred wood 
to get to the base of the fire. It will 
knock off charred wood to get at hidden 
fires, Mr. Pulver pointed out. 


Little Waste Water 


Every type of fire fighting action is 
available in high pressure fog except 
flooding. Water that has done _ its 
maximum work is never visible after a 
fire. Visible water after a fire has been 


The 


entire kitchen was burning when BEAN-FMC fog fire fighter arrived, and fire had 


burned through ceiling into attic, and through kitchen floor into basement. 


Five 


seconds after firemen had put high pressure fog through door and windows they were 


able to enter kitchen. 


Five seconds after firemen had entered, fire was knocked down, 


then extinguished and cleaned up with a total of 25 gallons of water within a few 


minutes. 


pressure water fog in solving this prob- 
iem and since the war the company’s 
two factories have been devoting most 
of their facilities to manufacturing 
crash trucks for the armed forces. 

No chemicals are employed under the 
Bean high pressure system, the 600 
pound gun pressure atomizes the water 
finely that billions of fine droplets 
cover the surface and absorb heat 
many times that of low pressure water. 
The water fog absorbs the heat and 
passes off in form of vapor so that there 
is little or no water left to do damage. 
Trained firemen are able to direct the 
water gun accurately so that excess 
water is kept at a minimum. 


so 


Helps Smother Fire 


When the pressure breaks the water 
up for heat absorption, a smothering 
action as a result of the steam is cre- 
ated which is a vital factor in subduing 
the fire, Mr. Pulver explained. This is 
extremely valuable in a closed room fire. 

Pressure also gives velocity which, 
coupled with the cooling and smother- 
ing, partially blows the fire out. Fire 
prevention men recognize that any fire 
can be blown out if there is enough blow- 
ing capacity. In case of the high 
pressure there is not enough blowing 
capacity to do the job alone, but it 
helps. 


wasted. Little or no water is left after 
a high pressure extinguished fire if the 
fog is used at anywhere near its possi- 
ble efficiency. 


PROTECTS FIREMEN 


Firemen who handle high pressure 
guns on fires report that it gives them 
great protection from the heat and 
greater visibility in front, according to 
Mr. Pulver. At the same time the 
velocity of the fog brings in fresh air 
from behind and gives the fireman a 
chance to go in. Naturally this strong 
blast of fog pushes the smoke ahead 
and out so that it is replaced by fresh 
air from the rear. Firemen often re- 
port that smoke has been cleared out 
of a room or basement in a few sec- 
onds with the fog. 

Speed in getting into fight the action 
is just as important as any part of fire 
fighting, Mr. Pulver emphasized. With 
the 10 to 35 efficiency of 600 pound fog 
the spreading of the fire can be pre- 
vented over the entire area as it can- 
not grow on one side while fire fighters 
are working on the other because they 
can give it a preliminary going over 
quickly and knock it down. On many 
fires this would require hundreds or 
even thousands of gallons of low 











Factory Fire Loss Rise 
Reported by Babcock 
in Address at Peoria, Ill. 


Fire losses totaling more than $190,- 
514,000 occurred throughout the nation 
the first six months of this year, J. T. 
W. Babcock, general supervising engi- 
neer of Factory Association in Chicago, 


told plant protection executives and 
Peoria Association of Commerce offi- 
cials at a meeting in Peoria, Ill. He 


said this was 12% greater than for the 
same period in 1941, 20% higher than the 
first six months in 1940 and the number 
of large losses during the first half of 
1942 exceeded the number for 
the entire year 1942. There was 
great increase in factory fire losses but 
a noticeable decrease in residential fires. 
Mr. Babcock blamed the speed of the 
war effort makeshift construction of 
mammoth industrial plants, their han- 
dling of combustible material and the 
drain on manpower for the greater fac- 
tory losses. He predicted in the last six 
months this year there will be even a 
higher factory loss. 

The solution, he said, is beyond the 
scope of man but a great deal toward 
checking the trend can be done through 
education, training, organization and by 
obtaining more fire equipment in the in- 
dividual factory. 

He explained residential property has 
been more or less protected by owners 
becoming war conscious to fire hazards 
and also due to the educational work 
performed by civilian defense workers. 





pressure water, fires have actually been 
extinguished under the high pressure 
system before the 2% in. line can be 
laid and with only a very small por- 
tion of that amount of high pressure 
water. If such fires had not been 
knocked down by high pressure, they 
would have spread rapidly and much 
more water would have been needed by 
the time the 2% line was ready. 
Practically No Limitation 


The high pressure fog has practically 
no limitation as to type of fires that 
can be extinguished by water and it 
will extinguish some classes of fires on 
which low pressure water cannot be 
used. 

It is not advisable to use the Bean 
fog fire fighter gun on low pressure 
lines as it is the pressure that makes 
the fog, not the gun, Mr. Pulver em- 
phasized. 

The Bean fog fire fighter gun is trig- 
ger controlled and very easy to handle. 
The trigger is usually held in the right 
hand and the barrel which controls the 
adjustment in the left hand. Every 
possible kind of a spray that may be 
needed is available instantly by turning 
the adjusting barrel. It is not neces- 
sary to change nozzles upon arrival at 
a fire. 

Bean-FMC high pressure fog fire 
fighters carry at least 300 gallons of 
water which is equivalent to 3,000 gal- 
lons of low pressure water. This equip- 
ment: is especially efficient in case of 
fires outside the city limits where the 
water supply is limited. 

The tank on a Bean high pressure 
fire truck can be refilled from a hydrant, 
or the water can be sucked from a well, 
pond or stream. 





N. Y. Approves “Ultra” Policy 


The so-called “ultra policy” of the 
General of Seattle group has been ap- 
proved by the New York department. 
This is an optional combination policy, 
where, under one face, the assured may 
purchase one or more of a variety of 
physical damage and third party liabil- 
ity coverages on residence, contents and 
automobile. 


Conn. OK’s Renewal Slips 


The National Board has notified mem- 
ber companies that the use of renewal 
certificates on fire business has been au- 
thorized in Connecticut. No form of 


1943 


ctiainamnete 2, 





Fires Losses i in 1943 
Greater in Amount 
Less in Number 


Constant Use of Plants 
Affects Care and Good 
House Keeping 


NEW YORK—Fire losses this year 
have been greater in amount but smaller 
in number than those in 1942. A con- 
tributory factor to this is the increase 
in inventory values due to a shortage of 
material of all kinds which naturally 
resulted in higher premiums. The Na- 
tional Board reported a total of ag 
530,000 for the first seven months, 
increase of 12.55% over the same ails 
last year. 

While many of these fires occurred 
in plants engaged in war work, it must 
be remembered that about 70% of the 
plants in this country are doing defense 
work of some kind. Most of them op- 


erate on a 24 hour schedule which 
leaves little or no time for housekeep- 
ing. Machines which run _ constantly 


cannot be given the proper maintenance 
and they depreciate more rapidly than 
in normal times. Production is the 
chief goal and other considerations have 
to be sacrificed to it. Where time was 
normally allotted for overhauling and 
thorough cleaning of machines, only the 
barest minimum of precious war hours 
can be given to this operation. Rules 
for fire prevention are rigidly enforced 
and the greatest care is taken but as the 
machines grow older and more speed 
is demanded of them for increased pro- 
duction the fire hazard is increased. 


Fires in One Area 


It is noteworthy that this year a num- 
ber of fires have occurred within a short 
span of time in the same locality. For 
instance, a recent list shows three saw- 
mills and one lumber yard, all located 
in the same state or an adjoining one, 
which burned within the same week. 
The inference might be that there are 
bands of saboteurs operating systematic- 


ally throughout the country. On_ the 
other hand, it might be mere coinci- 
dence. 


Some of the largest fire losses this 
year include the following: Syracuse, 
N. Y., Empire Hotel building, estimated 
loss, $500,000; Cedar Rapids, Ia., air- 
port, $109,000; Chicago, bowling alley, 
$150,000; Rock Island, Ill., Sash & 
Door Co., $300,000; Kansas City, tire 
warehouse, $585,000; Fort Worth, Tex., 
grain elevator, $938,250; Peoria, IIL, 
business block, $300,000; Chicago, gas 
tank, $2,000,000; California, oil refinery, 
$200,000; Atlanta, Ga., laundry, $2,- 
000,000; Massillon, O., cereal mill, $700,- 
000; Indianapolis, grain mill, $350,000; 
Chicago, grain elevator, $425,000; Wy- 
andotte, Mich., chemical plant, $500,000. 


Heavy Windstorm Losses 


There have been some catastrophic 
windstorm losses in the last seven 
months. The storm that swept Cleve- 


land and Akron, O., late in April did 
about $2,000,000 damage and a_ hail 
storm that struck Evansville, Ind. at 


the same time left $600,000 worth of de- 
struction in its wake. The worst dis- 
aster was the Texas tornado.  Esti- 
mated damage runs from $10,000,000 to 


$12,000,000 although it will be some 
time before the actual loss is known. 
Peoria, Ill. suffered a $4,000,000 wind- 


storm and the damage done in Canton, 











certificate has been eiduaiaaiit but a 
form of renewal certificate is required to 
be filed with the department before be- 
ing put into general use. 
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These freaks of Probably a larger number would seek fathers making a substantial contribution order expect to continue at the jobs 


QO. exceeds $1,000,000. s ! ) | 
nature cannot be predicted and one employment in war plants, if they were to the war effort. they’ve been trained for, especially in 
man’s guess is as good as another’s as given assurance that they would gain ; _ view of the postwar employment prob- 
to what the year’s losses will total. The deferment by such a move. rhere is NO EXODUS OF FATHERS lem. If they are drafted, they can then 
fall season which is approaching will nothing in the regulations providing HARTFORD—No exodus of pre- @t least hope to get their regular jobs 
probably have its full quota of wind- such a guarantee although a letter #0°'all Pearl Harbor fathers from Msurance 0OCk alter the war, whil f they transfer 
storms. local draft boards by Major General companies into essential war plants has "0M to war jobs, they will lose their 
] the regular work, and will have nothing to 


extended cover endorsement is Hershey, director of selective service, heen observed in this area since 
that was released for publication Aug. jssuance of the War Manpower Commis- 
26, strongly hints that a pre-Pearl Har- gion’s order of Aug. 14, according to a 


The 


not permitted in all states but where it return to after hostilities cease 


is excluded the native carriers that can t | ; : : 2 , 
offer the protection have their liabilities bor father who switches to an essential survey of local companies. _ Frazier S. Wilson, for 11 years in the 
reinsured so that in the end the com- occupation at this time can bank on an While insurance workers are probably insurance and related fields in Chicago 
's ona are all sharing the burden. occupational deferment. the largest group of men affected by the and Miami, has been named insurance 


“It is clear,” the letter states among order, they are apparently awaiting fur- manager of United Air Lines at the 
other things, “that if a pre-Pearl Harbor ther clarification of the “work or fight” Chicago headquarters. 

IN U. S. 5, WAR SERVICE father now becomes employed in a war order before taking any definite action. Mr. Wilson graduated from the Uni 

plant he may be considered for occupa- Most of the pre-Pearl Harbor fathers versity of Illinois in 1930 and began his 

tional deferment under the broadened are reported to be so confused by the career in Chicago with the General Mo- 


James J. Coyle, Maryland Casualty, provisions of local board memorandum apparently contradictory announcements tors Acceptance Corporation. He then 
treasurer No. 115. In view of the fact that re- emanating from Washington that they was successively with London & Lan 


























1S year Philadelphia, recently elected D. 
smaller of the Accident & Health Association of placeability has become extremely im- are not even sure they could win draft cashire Indemnity, William M. Houze, 
A con- Philadelphia, has entered service. portant in tight labor areas, local boards exemption by seeking essential employ- general agent of John Hancock Mutual, 
: will undoubtedly give thorough consid- ment. Adae & Hooper and Reconstruction 
ncrease Harry F. Charlton, headquarters, New ration to the occupational deferment of The majority of those affected by the Finance Corporation. 
tage of port News, Va., has been promoted to J 3 : 
teraiie captain. His father is T. F. Charlton of 
uy Western Adjustment in Chicago. Harry 
he Na- Charlton has been in the army two 
$215,- years and has come up from the ranks. 
ths, an Second Lieut. G. C. Bottoms is on 
period leave of absence in Portland, Ore., after 
completing his officers training at Ft 
curred Benning, Ga. He was formerly spe- 
t must cial agent for U. S. F. & G. in Oregon. 
of the Russell H. White, special agent of Sun 
lefense for Arkansas, Kansas and Oklahoma for 
-m Op- five years, has joined the army. He was 
which in the Chicago office for 10 years before 
ekeep- going to Oklahoma City where he main- 
stantly tained headquarters. 
enance 
y than Alan H. Williams, auditor of Wood- 
is the men Accident, + been commissioned a 
s have lieutenant (j.g.) in the navy and has 
e was been assigned to the supply corps in 
~ ond Washington, D. 
ily the Maj. John L. Ebaugh, Jr., of Ford, 
hours Myatt & Ebaugh Agency in Birming- AUGUST 19, 1943 
Rules ham, Ala., and former president of the 
forced Birmingham Association of Insurance 
as the Agents, has been promoted to that rank 
seed kom captain. Major beng, catered MR. PROGRESS I VE 
ed. time he was made a captain in the YOUR ADDRESS 


chemical warfare service. He is now YOUR TOWN & STATE 


attached to the headquarters of the army 


num- air forces in Washington, D. C. ? REPLYING YOUR INQUIRY. S, ULTRAPOLICY HAS ALL PERSONAL 


short James B. Little, secretary of Brown- 

. For Service Insurance Co., Birmingham, and 

saw- former Alabama official, has been com- COMPREHENSIVE FEATURES YC ANTED PLUS SOME NICE EXTRAS 
cated missioned a first lieutenant in the mili- ’ 

r one, tary government division of the Army 

week. anid has been sent to Ft. Custer, Mich., YOU MUST SEE TO APPRE NTS! SUCCESSES ALREADY 
e are for 30 days indoctrination. From there, 

natic- Lt. Little will be sent either to Yale or WITH ULTRAPOLICY INDICAT DON BE IN BEST SELLER 
n the Harvard for a three months course be- , 


oinci- fore going overseas for duty. Lt. Little CLASS. ONE AGENT FI RST DAY 


formerly was a Gadsden banker and for 


: Gadsden b OMOBILE EXPIRATION 
; this two years was head of the state com- ; 
Acuse, merce department, embracing insurance CALLS RESULTED THREE SALES PL DUIRY RESULTING LATER 


nated and banking. 
alley, sir forces who was connected with. the SALE. ANOTHER AGENT FOUR CALLS ULTRAPOLICIES SOLD, 
h & Earls-Blain Company, Cincinnati, before 4 
Hy ing ite, service, has — "eported PREMIUMS $356.00. ANOTHER AVER - GIN RAPOLICY DAI LY 
cx. missing following a flight over Ger- : 
: - a. Ph geo lng lig oe WITH PREMIUMS OVER $100.00. BETTERMGETSRACTS NOW SO YOU 


"Se ne: PGE meng A CAN GET IN ON THIS. PHONE, WRITE OR REST OFFICE. 


700 - Grant Richards, claim 
000: Lumbermens Mutual Casualty, has been - 
ig promoted to major in the army air GENERAL OF AMER 





Wy- corps, Patterson Field, O. W. C. Wrye, 





1,000. Jr., of the Providence, R. I., office was 
Promoted to lieutenant (j. g.) in the 

phic wat de 

even Lieut. Elizabeth Lutze, daughter of 

leve- August Lutze, Sheboygan, Wis., local 

| did agent and president of the Wisconsin 

hail Association of Insurance Agents, is now 

l. at serving as private secretary and aide to 

f de- the chief of the WAC, Col. Oveta Culp 

dis- Hobby. 

Esti- 

0 to 


one Most Insurance Fathers GENERAL INSURANCE COMPANY OF AMERICA 
ind- Are Still Sitting Tight GENERAL CASUALTY COMPANY OF AMERICA 
\ton, \lthough a number of pre-Pearl Har- FIRST NATIONAL INSURAS TP co. OF AMERICA ‘GENERAL 


== bor ins surance fathers have already taken 


a. employment in war plants in view of the H. K. DENT, President... Home Office: SEATTLE 2 
d to most recent selective service regulations, EASTERN DEPT. WESTERN DEPT. SOUTHEASTERN DEPT. SOUTHWESTERN DEPT. MOUNTAIN STATES DEPT. NORTHERN CALIFORNIA DEPT. SOUTHERN CALIFORNIA DEPT "Pan 
be- the large majority seems to have de- wt ee gre fenton wn gp Bog ~ ni ‘ a ne Seen 


cided to sit tight and take what comes. 
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Philatelist Agent Develops 
Coverage for Stamp Dealers 


NEW YORK—tThe success of G. Jo- 
seph Mayer in insuring stamp and coin 
dealers illustrates what can be done in 
developing coverages to fit the needs of 
a specialized clientele. His service is 
rewarded not only through insurance on 
stamp and coin stocks but various other 
types of coverage which these dealers 
need. 

Not only that, but the dealers he in- 
sures are so thoroughly sold on him 
that they frequently refer collectors to 
him to insure their collections. This is 
of course to the dealer’s advantage, for, 
as Mr. Mayer points out to them, a man 
whose collection was destroyed might 
not only be unable to replace it with- 
out insurance but might very well give 
up collecting and thus be entirely out 
of the market thereafter. 


A Collector Himself 


A stamp collector as well as an in- 
surance man, Mr. Mayer became inter- 
ested in the dealers’ insurance prob- 
lems some years ago. He found that 
the insurance available did not suit their 
needs in many respects, having been 
adapted from policies covering private 
collections. For example, maximum 
values recoverable were tied to cata- 
logue prices, whereas under today’s con- 
ditions even a catalogue issued as re- 
cently as last fall contains prices that 
are far out of line with market values. 
Hence, the policy he sells insures for 
actual market value. Incidentally, prices 
have been going up so fast that some 
of his insured have increased their cov- 
erage 100% just on that account. 

Insurance available when Mr. Mayer 
began insuring dealers was modeled on 
burglary insurance, though it included 
fire and water damage as well as theft, 
larceny and hold-up. It was a named 
perils basis and was nothing like the 
broad all-risk coverage that he has 
worked out in cooperation with his in- 
surers. The former coverage limited 
the insurance on any One stamp to $100 
and contained an 80% coinsurance 
clause and a $50 deductible. 


Many Special Features 


The policy which Mr. Mayer sells to- 
day has many features which may look 
unimportant to someone unfamiliar with 
the stamp business but are there be- 
cause they fill requirements peculiar to 
the way the stamp dealer operates. For 
example, the policy includes not only 
the dealer’s own stock but stamps re- 
ceived from others, whether on consign- 
ment or for inspection or approval, “for 
which the assured may or may not be 
legally liable.” 

This provision eliminates possible dis- 
putes over legal liability. Even if a 
dealer is not legally liable it is poor 
business for him to get into arguments 
with his customers in case a stamp in 
his custody is lost. Furthermore, even 
though in nearly every case he is legally 
liable, and hence would be covered with- 
out this special provision, it is reassur- 
ing to the dealer to know that he 
needn’t worry about the possibility of 
a dispute involving his liability. 


Another feature is that the policy con- 





tains two forms of coverage. One is 
the usual broad all-risk form insuring 
the property against all risks of physical 
loss or damage from any external 
causes “except as hereinafter excluded.” 
This coverage takes care of the stock 
in the store and/or in any other loca- 
tion in the insured’s custody or control. 

The second type of coverage insures 
against the usual named perils, includ- 
ing transit risks. Many dealers keep in 
safe deposit vaults considerably larger 
values in stamps than they have in stock 
in their stores or offices. The insurance 
company can cover this at a much lower 
rate than would be charged on the stock 
in the store or office. 

Another feature of the policy which 
Mr. Mayer sells is a provision that in 
the event of loss a lack of complete 
records on the assured’s part will not 
prejudice his right of recovery. 


Relied on Mayer’s Knowledge 


As may be inferred from these liberal- 
izations, Mr. Mayer’s insurers relied 
very largely on his knowledge of 
stamps, stamp dealers, risk factors, and 
human nature when they acceded to 
his requests for a policy that would 
meet his clientele’s needs. His form 
of application is designed to bring out 
all considerations bearing on the desir- 
ability of the risk and the rate that 
should be charged. 

It asks, for example, whether the 
place of business is a street level store, 
as readv access to the street involves 
a greater risk than where the dealer is 
located in an office on an upper floor. 
The application also asks, in addition 
to data on protection service, whether 
the applicant has ever sustained a loss, 
whether he does a mail order, counter 
trade, or auction business, whether he 
was ever declined for burglary or theft 
insurance, where he banks, and what 
philatelic society he belongs to. 


Reasons for Queries 


The reasons for most of these ques- 
tions are obvious. All are relevant, 
however. For example, membership in 
a philatelic society indicates a substan- 
tial, serious type of dealer who is really 
interested in his work and doesn’t re- 
gard it merely as a meal ticket. The 
question as to type of business is im- 
portant to Mr. Mayer. Mail order busi- 
ness means a need for parcel post in- 
surance. It also means that if the busi- 
ness is exclusively mail order the mer- 
chandise is not subject to theft by per- 
sons walking in and posing as custom- 
ers and perhaps trying the umbrella 
trick, which consists of hanging an um- 
brella on the counter and brushing the 
loot into it unbeknownst to the clerk. 
A counter trade means that this haz- 
ard must be taken into account. 

An auction business means the need 
of an auctioneer’s bond, which is now 
required by New York City. Inciden- 
tally, the city only began to enforce the 
law requiring these bonds as of Jan. 1, 
1943. They are concurrent with the li- 


cense which expires June 30. Mr. Mayer 
got his company to agree to write a 
bond for a year beginning Jan. 1, 1943 


All Insurers 
Should Mark 
Foreign Mail 


NEW YORK—Though the office cf 
censorship’s request of a few months 
ago that all envelopes going out of the 
country be plainly marked “insurance” 
was directed primarily to fire and cas- 
ualty companies, it now appears that this 
practice should be followed by life com- 
panies and also by insurers in the acci- 
dent, health and hospitalization field. 

The reason for marking “insurance” 
on envelopes mailed by fire and casualty 
companies is of course that there is a 
possibility that they might contain in- 
formation about war industries that 
might be of value to the enemy if the 
communication were to fall into enemy 
hands. Envelopes marked “insurance” 
are routed direct to the insurance desk in 
the postal censor’s offices and there 
handled by examiners with knowledge of 
insurance. 

The reason for marking “insurance” 
on envelopes from life, accident and 
health, or hospitalization companies, is 
that in some cases censors have failed 
to distinguish between the different types 
of insurance. For example, a life com- 
pany sent a letter with a claim draft to 
an individual in Alaska. Though the 
company’s name on the envelope indi- 
cated clearly that it was a life company 
the envelope was returned by the censor 
and attached to the letter itself was a 
sticker reading “this letter is returned to 
sender because all communications con- 
taining insurance information require the 
word insurance to be inscribed on the 
face of the covering envelope.” 

The company, which had previously 
learned from the office of censorship 
that the requirement did not apply to 
life insurance companies’ mail, again 
wrote the office of censorship asking if 
group hospitalization, commercial acci- 
dent and sickness, group accident and 
sickness and the like was considered 
casualty insurance and was informed 
that the ruling was intended to cover 
fire and casualty insurance companies 
and does not apply to notice of life in- 
surance due premiums but that in all 
other cases, “we believe it advisable to 
have your outer envelopes marked with 
the word ‘insurance’, either typewritten 
or with a rubber stamp.” 

According to the postal censor’s office 
here it will eliminate possible delays if 
all postal communications dealing with 
life insurance or accident, sickness or 
hospitalization, are marked “insurance” 
on the envelope. Unless a letter obvi- 
ously deals with life insurance and no 
other kind there seems to be a danger 
that it may be returned by a censor who 
is not too familiar with the distinctions 
between the different types of insurance. 
A reference to double indemnity or dis- 
ability might lead such an examiner to 
conclude that some form of insurance 
other than life was being discussed. 








with the understanding that a renewal 
would be issued at half the premium to 
carry to June 30, 1944. 

Another point is that all dealers need 
public liability insurance, particularly 
auctioneers, since auction rooms are fre- 
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N. Y. City Agents : 
Body Withdraws 
from State Unit 


Metropolitan Group Car- 
riers Out Threat— 


Complains of Inaction 


NEW YORK—tThe resignation of 
the New York City Association of Local 
Agents from the New York State Asso- 
ciation, because of its inaction on mat- 
ters in which agents in the Metropolitan 
area are interested is likely to bring the 
situation to a head. 

It becomes effective at the end of the 
fiscal year and the New York City mem- 
bers, although relatively small in num- 
ber, compared to the total state mem- 
bership contribute about 40% of the in- 
come of the state association. Some of 
the metropolitan agents feel that the 
city association can well go its own way, 
if necessary, pointing out the progress 
the Ohio Association of Insurance 
Agents has made independently and its 
substantial financial condition. One ob- 
server said that some of the conditions 
which caused the resignation of the 
Ohio association from the National As- 
sociation had not been remedied. 

While the Suburban and Brooklyn 
agents’ associations are known to see 
eye to eye with the New York City As- 
sociation in many respects, the situation 
is somewhat different with regard to 
them. Brooklyn agents are not mem- 
bers of either the state or National as- 
sociations except as individuals and they 
are few in number. It is likely, how- 
ever, the withdrawal of the New York 
City association will be one of the ma- 
jor topics of discussion at the first fall 
meeting of the Brooklyn agents Sept. 
14. Members of the Suburban associa- 
tion pay a flat $10 membership fee and 
it is not as likely they would initiate a 
step such as the New York City Associ- 
ation has taken. 

No New York City agents are repre- 
sented on the state association’s execu- 
tive committee. However, A. J. Smith, 
president of the New York City associ- 
ation, is a director of the state associa- 
tion. 








ger that a customer’s chair will slip 
when he leans back in it, for example. 

Mr. Mayer settles all his clients’ 
losses, in which he has of course been 
immeasurably helped by his knowledge 
of stamps. Sometimes a dealer in his 
excitement over a loss will overstate 
the amount that he later agrees to on 
an item-by-item basis but Mr. Mayer's 
experience in settling claims has been 


highly satisfactory and he has never 
lost a client. He currently insures 
about $600,000 in dealers’ stocks. He 


has between 85 and 90% of the recog- 
nized dealers in New York City and 
some in other cities who have been re- 


quently crowded and there is the dan-ferred to him. 
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THE DISTINGUISHED SERVICE CROSS HAS LONG BEEN A SYMBOL OF BOTH HEROISM AND 
UNUSUAL PERFORMANCE IN LINE OF DUTY. 


THE NORTHERN TRADE MARK HAS BEEN A SYMBOL OF DEPENDABLE 
SERVICE TO AGENTS AND POLICYHOLDERS FOR OVER A CENTURY. 
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Creating More Interest 


A company official made an observa- 
tion the other day that is certainly 
thought provoking and is well worth 
considering. He is of the opinion that in 
a majority of companies there is too 
much self-complacency and satisfaction 
with what is being done. He made the 
statement that many commanding execu- 
tives had learned their lessons from the 
highly successful president or other off- 
cials and that their methods and ideas 
had been transmitted from one adminis- 
tration to another. There had been very 
little change in what might be called fun- 
damental factors. Here is a resume of 
some of his observations: 

“IT think in too many fire companies 
there is a sort of military system pre- 
vailing. There is too much attempt to 
regiment employes and especially what 
might be called men in key positions. 
They are not given the responsibility 
that they should bear. They do not 
have the opportunity to grow. Often I 
have observed that their opinions are not 
welcome unless they coincide with that 
of the administration. Thus the admin- 
istrative head or heads does not get a 
true picture of what is going on or what 
people think. Men who have the ca- 
pacity to grow and develop stand still 
or they more slowly if they are merely 
“yes men.” They are afraid to initiate 
anything. There is a constant fear along 
the line that some break will be made. 

“These key men and employes are not 
given the chance to discuss with the 
higher executives their own personal 
problems. They are held down and are 
not allowed much rope, their scope is 
not extensive and therefore their com- 
pensation is not lucrative. I had a talk 
the other day with one of the depart- 
ment heads of Sears, Roebuck & Co. 
Here is a great institution and I always 
felt it was machine-like in its organiza- 
tion where the men down the line had 
little to say and there was no oppor- 
tunity for resourcefulness to exert itself. 
This man told me that he had a wonder- 
ful superior. He said that he placed re- 
sponsibility on his people and those that 
had the elements of growth in them soon 
developed. Mistakes were made of 
course, but the superior officer knew that 
errors would occur and that it was only 
through testing and trying that a man 
could reach a point where his judgment 
was considered sound. It takes time for 
seasoning. This frierid of mine said that 
his superior called him in from time to 
time to ask his opinion on some sub- 
ject. He told me that he thought if the 
superior felt that he was expressing an 
opinion which agreed with that of the 
higher official whether he agreed with 
it or not, he would pitch him out of the 
window. He wanted a frank, candid, 
honest, expression. He did not want 
any “yes men” in his employ. He was 
looking more for better men than mere 
order men and messengers. 

“He wanted a go-getter and go-giver. 
Therefore the men in this particular de- 
partment are noted because they are al- 
lowed to exercise their own initiative, 
their suggestions are welcome and their 
advice sought. Out of this department 
are coming the big men for the future 
of this organization. 

_ “I have always felt that in an organ- 
ization however great, there should be 
an opportunity for people to discuss their 
personal problems with the higher ups 
For instance, all are interested in social 
security. So long as they can work and 
have good health, they feel secure. They 
may have a misgiving as to what will 
happen when they retire, they may 
wonder what policy will be pursued if 
they became disabled. If therefore the 
administration does not welcome a con- 
ference with its people on an intimate 
subject of this kind there is no avenue 
for escape other than a political route, 
which is dangerous. Therefore, it seems 
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to me that our great organizations must 
take into consideration these very human 
problems and solve them or we can ex- 
pect the bureaus at Washington to do the 
work. Administrators are too much en- 
gaged in business considerations and 
their own welfare to give the time that 
is deserved to the folks in the organiza- 
tion that are really doing a good piece 
of work.” 
ie ee 
Extended Cover for Farmers 


While there is a much lower percent- 
age of farmers buying extended cover 
insurance than is found in urban buyers 
the ratio is increasing. There are a 
large number of city men who are buy- 
ing farms. They are accustomed to 
purchasing extended coverage and they 
follow the same procedure with their 
farm property. The farmers naturally 
are much interested in addition to fire 
and lightning coverage, in hail and wind- 
storm coverage. It was not so many 
years ago that but comparatively few 
farmers carried tornado insurance. 
When a disastrous storm would cause 
much havoc with farm property it was 
the custom for companies to send field 
men and solicitors in the area affected 
and procure tornado insurance from 
those who did not carry it. The results 
were always gratifying. Now there is 
scarcely a farmer but who carries wind- 
storm coverage. In fact he regards the 
possibility of loss from storm as greater 
than fire. Lightning losses still are a 
big cause of loss in the agricultural 
areas. 

This year there have been many farm 
storm losses scattered throughout the 
central west although there has not 
been a devastating tornado of wide 
sweep. The tornado that caused such 
great loss at Peoria did not extend to 
the farming area to any great extent. 
It was what might be called a “city 
storm.” 

As farmers have seen the great ad- 
vantage of combining tornado insurance 
with fire and lightning, they will likewise 
find it a profitable purchase to include 
hail insurance because losses from hail 
are numerous and ofttimes heavy. While 
the farmer is not so much interested in 
some of the more remote causes of loss 
that are found in extended coverage yet 
one buys it largely for protection to live 
stock. If an animal is killed while 
crossing a road, for instance, being run 
into by an automobile his extended cov- 
erage policy pays the loss. Expert farm 
solicitors are not hesitating to show the 
advantages of extended coverage. When- 
ever a windstorm hits‘a locality now 
the companies can be sure of having to 
meet many losses. The same will be 
true in years to come with regard to 
hail. With higher values on the farm 
and better prices, the farmers will have 
the money to pay for adequate insur- 
ance. 

632 


Farms in the Future 


Farm insurance men realizing that 
farm products bring a high price and 
values have increased in live stock, ma- 
chinery and so on, are planning a con- 
servative policy and are not being drawn 
into speculative underwriting. They de- 
sire to avoid the pitfalls that befell them 
after World War I. 

These men predict that there may 
be a great development in the use of 
farm products, however, and that there 
will be new markets for the farmer 
that he never dreamed of before. Lab- 
oratory and research activities are being 
carried on now in many directions. For 
instance, it is discovered that soy beans 
can be used for a hundred different 
articles. What might be termed farm 
waste in the way of corn stalks, straw 
and even weeds may be utilized in the 
future for conversion into common 
products. “Experiments are being made, 
for example, with sweet potatoes and 
new uses are discovered. There will be 
a tremendous advance in the use of 





Insurance 
goes to War 


Ensurance is a vital part of the war effort. Even 
the greatest vigilance can’t guard American industries 
against every form of accidental and intentional sabotage. 
Insurance is a guardian which actually steps in to rebuild, 
after the damage has been done. 

Many war plants today are protected by coverages placed 
with Alliance Insurance Company of Philadelphia. This 
honored affiliate of the 15l-year-old Insurance Company of 
North America offers many advantages in such fields. Write 
to Alliance and get your share of the manufacturing insur- 


ance business. 
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plastics and much of that material will 
come from the farm, Alcohol may be 
distilled from farm products. Therefore, 
altogether the outlook is certainly 
roseate for the farmer. For example, 
synthetic rubber can be made from farm 
products as now seems to be the case 
and that alone will offer a great oppor- 
tunity. 

The work that is being done in re- 
search laboratories by experts is pulling 
aside the curtain and this gives the 
farmer an outlook that he never had 
before. 


Why, Oh, Why? 

The. insurance industry has been ap- 
pealed to by the national government 
to do everything possible to protect 
what might be termed non-allocated in- 
dustries, buildings and products. The 
Army ‘has a very efficient inspection 
system which takes care of plants do- 
ing war and defense work. The Navy 
has its inspection service largely cen- 
tered on specific areas or activities. In 
fact the war industries are very well 
looked after not only from fire but 
safety standpoint. In addition these in- 
spectors are on the outlook for anyone 
who might seem to be subversive in his 
tendencies and might do damage to 
property. The large elevators and mills 
are looked after by the Grain Insurance 
Association working under the auspices 
of the national government. 

There is a crying need however for 
careful inspection of country mills and 
elevators, food depositories and ware- 
houses and in fact all buildings that are 
housing products and equipment that are 
necessary for the maintenance of the 
home defense. The fire insurance peo- 
ple have been ready and willing to un- 
dertake this work for a long time. They 
are wondering why they have not been 
assigned to this task months ago. They 
have offered their field men, inspectors 
and engineers to perform this duty. 

General U. S. Grant III, head of the 
Office of Civilian Defense, appeared be- 
fore the executive committee of the Na- 
tional Association of Insurance Com- 
missioners in Columbus, O., early in 
the year and again spoke before its an- 
nual meeting in Boston urging that these 
state officials head a movement to take 
care of this particular inspection pro- 
gram and unite insurance in the work. 
Immediately Commissioner Gontrum of 
Maryland, chairman of the fire preven- 
tion committee of the commissioner’ 
organization called a meeting of fire pre- 
vention experts and those particularly 
interested in the work in New York City 
resulting in a committee being formed 
headed by C /. Pierce, president of 
the Factory Insurance Association. The 
insurance commissioners’ fire preven- 
tion committee was also drawn into the 
line and at once offered Gen. Grant the 
services of the insurance industry, as- 
suring him of its desire to help. 

The state fire prevention associations 
in the middle west have been eager to 
get into this work. Early in January 
the Illinois Fire Prevention Association 
met at Peoria. Assembled there were 
the officers of the state civil defense or- 
ganization and other public officials in- 
terested in the inspection project. 
Everything seemed hopeful for an im- 
mediate move. Since then not a wheel 
has turned. The Ohio Fire Prevention 
Association has been organized ready to 
go but has been holding back because 
it has received no instructions. The 
Indiana Fire Prevention Association 
started its work regardless of Wash- 
ington. Cleveland and Cincinnati agents 
seemingly have promoted programs of 
their own. 

The question naturally arises why can- 
not this subject be decided? What is 
holding back this inspection work? Is 
this just another example of jealousy, 
delay, overlapping of authority, pass- 
ing the buck, and so on with which peo- 
ple have become so familiar? It would 
seem so. Seemingly the army wants to 
have the whole game. There are fac- 
tions in the army demanding recognition. 
The delay seems to be the character of 
the inspection blank. What a travesty 
on governmental efficiency. The mat- 
ter of inspection blank and proper pro- 
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Great Insurance Center 


L. K. Porritt, editor of Travelers 
“Protection,” appeared before the Hart- 
ford Civitan Club telling how that city 
became an insurance center. He ex- 
plained that after Connecticut had been 
settled for 100 years or so and all the 
valley land had been taken up, the peo- 
ple began to discover they could not all 
make a living in farming. There was 
not enough fertile land to provide good 
farms for all the boys so some of them 
turned to shipbuilding and_ trading. 
There was good money in foreign trade 
in those days, Mr. Porritt explained. 
Hartford soon grew to be one of the 
important shipping centers of New 
England in spite of the fact that it was 
about 40 miles from salt water. Cargoes 
were floated on the Connecticut river 
on flat boats and rafts from Massachu- 
setts, Vermont and New Hampshire and 
transferred to ocean going vessels at 
Hartford. Sometimes they were loaded 
on a small coastal vessel that took them 
to New London or New Haven where 
they were transferred to larger ships. 


Great Artery of Commerce 


Mr. Porritt states that the Connecti- 
cut river was a very important artery 
of commerce in the years that followed 
the Revolutionary war. There were no 
railroads and the few roads were Uusu- 
ally in wretched condition. There came 
a keen rivalry between Hartford and 
Windsor. Hartford regarded itself as 
the head of navigation and it felt that 
seagoing vessels had no business to go 
beyond the city. When a bridge was 
built across the river in 1810 Hartford 
shipowners did their best to prevent a 
draw being put in it. The up-river folks 
finally forced them to do it. 

Foreign trade was very profitable. 
Most of the vessels were owned by in- 
dividuals, in many cases a man’s entire 
capital was tied up in his ship. If she 
made a successful voyage, he prospered, 
if she were lost, he was bankrupt. 

One of the first insurance men in 
Hartford was Ezekiel Williams, who 
heard the shipowners worrying about 
their ships. He had also heard that ma- 
rine risks were written in London 
Lloyds so he began to write insurance 
on that basis. There were quite a num- 
ber of wealthy men in Hartford. If a 
shipowner had a ship and cargo that he 
wanted to insure, Mr. Williams would 
go from one to another of these wealthy 
men and get them to take a share of 
the insurance. Sometimes a man would 
put his name down for only $100 and 
another might take $500. The rates 
ranged from about $8 to $16 per $100, 
depending on the voyage, the time of 
year and other factors. 


Disadvantage of Individual Plan 


This method of individual underwrit- 
ing, Mr. Porritt asserted, had its dis- 
advantages. If a ship made a profit- 
able voyage and returned safely Mr. 
Williams found that his underwriters 
were always on hand ready to receive 
their pay. However if news came that 
one had been lost he found that they 


were “in conference,” away on vaca- 
tion or otherwise inaccessible. How- 
ever, they never failed to meet their 


obligations eventually but Mr. Williams 
was often troubled by slow collections. 
Although the individual underwriters 
usually made money in the long run out 
of their insurance operations, they were 
disturbed on account of storms if they 
had some money up on a ship that was 
out at sea. 

As a consequence it was decided to 
handle this business on a corporate ba- 
sis. At least one marine insurance 
company was formed about 1800 and for 
a few years this business prospered but 
the embargo act and the War of 1812 
during which both French and British 








cedure could be decided in a few hours 
if private bodies were authorized to do 
the work. 


warships and privateers raided the 
shipping off the Atlantic coast, tied up 
the shipping in American ports and 
dealt a death blow to both shipping and 
the marine insurance business in Hart- 
ford. 


Fire Insurance in Embargo 


During the early years of the Hart- 
ford colony Mr. Porritt said if a set- 
tler’s house or barn were destroyed by 
fire his friends and neighbors would get 
together and help him rebuild it. Later 
when money became more plentiful 
someone would pass the hat and in- 
stead of contributing labor money 
would be contributed. This system, 
however was not satisfactory. Some 
people would be very prompt and gen- 
erous in their contributions, others 
would try to skin by with as little as 
possible. It was decided to put this 
activity on a businesslike basis. Groups 
got together and formed fire’ in- 
surance companies to which _prop- 
erty owners made their contribu- 
tions in advance of a fire and re- 
ceived definite stated benefits in the 
event of a fire. A number of these 
companies were formed soon after the 
turn of the century but the first one to 
be established which has survived until 
this day is the Hartford Fire which was 
founded in 1810. Not long after the 
Aetna Fire was established. Mr. Por- 
ritt said that it is safe to say that many 
other fire companies were founded in 
various parts of the country at this time 
and very few of them have survived to 
this date. 

People have sometimes wondered, he 
said, why these Hartford companies sur- 
vived and prospered while so many 
others flourished for a short time and 
then failed. 

“In my opinion the answer lies in the 


‘St. rn Board 


Makes Changes of 


Progressive Type 


ST. LOUIS—Class 1 members of the 
Insurance Board of St. Louis voted 
unanimously in favor of certain changes 
to the constitution and by-laws designed 
to eliminate several restrictive rules and 
regulations that some members long 
have felt to be impractical and unen- 
forceable under modern insurance busi- 
ness conditions. 

Generally speaking the new changes 
tend to eliminate the in-and-out rule and 
also permit Class 1 members to do busi- 
ness with non-registered brokers on an 
unrestricted basis, the only requirement 
being the broker must hold a license 
issued by the Missouri insurance depart- 
ment. The Insurance Board in the past 
has confined its activities to problems 
involving the fire business. However, 
now it favors an organization that will 
embrace agents and brokers in all classes 
of business, other than life. 

The changes, while regarded as a 
definite step in the right direction still 
are seen as only part of the eventual 
plans, With that need in view President 
Myron Hickey will appoint a_ special 
committee to consider additional changes 
which may be necessary to compose the 
differences in the views of the various 
interests such as the branch offices, 
Class 2 agents and brokers, both those 
registered with board members and the 
non-affiliated brokers. 








courage, vision and integrity of Hart- 
ford insurance men. They realized that 
the insurance business offers possibili- 
ties of both profit and loss. If prop- 
erly managed the profits should exceed 
the losses, but when heavy losses came 
they should be faced squarely, even if 
it involved a certain amount of personal 
embarrassment, and in the dark days 
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when the volume of losses exceeded the 
resources of the companies, the direc- 
tors and officers of Hartford companies 
were willing to pledge their own per- 
sonal property to see their companies 
through.” 


ANSWERS 


Meaning of “Act of God” 
in Insurance Policies 





Question—A minister asked us about 
the phrase “Act of God” as used in in- 
surance policies. He is interested in 
the history of the phrase. It occurred 
to me that you may have such a his- 
tory in your files, that may be indexed 
in such a way that it can be found 
without going to undue difficulties. If 
so, we and the minister would appre- 
ciate receiving a copy. 

Answer—‘“Act of God” in insurance 
means any catastrophe, loss or accident 
that is due to natural causes such as 
wind, hail, lightning, rain, snow or any 
natural phenomenon. It is distinct 
from any loss due to what might be 
called human causes, that is nature had 
nothing whatever to do with it. All 
hail, earthquake, wind, tornado losses, 
etc. are “Acts of God.” In _ other 
words, people had nothing to do with 
them and they originated beyond the 
sphere of human activity and knowl- 
edge. 


Question on Coinsurance 
and Depreciation Answered 


Question—A question has arisen about 
the application of the 80 percent coin- 
surance clause on a fire loss covering 
a brick mercantile building, built 55 
years ago. 

It is agreed that $20,000 is a fair re- 
placement value today, so a 50 percent 
depreciation would give us a sound 
value of $10,000 and $8,000 insurance 
under the 80 percent clause. 

If the building were totally destroyed 
the insurance company must pay $8,000 
under our valued policy. However, if 
the two upper floors are destroyed it 
would cost $5,000 to repair or replace 
them. In this event how much would 
you approve for payment? 

If only 80 percent of $5,000 or $4,000 
which paragraph in the policy gives you 
permission to take this reduction? 

_ If only $5,000 insurance with no co- 
insurance is carried, you again must pay 
the full amount. 

Answer—The 80 percent coinsurance 
clause does not provide that the assured 
shall receive only 80 percent of a loss. 
On the contrary, if the assured complies 
with it, he will receive his loss in full, 
subject only to the limit of the policy, 
which is the face amount of insurance. 

The coinsurance clause is an agree- 
ment on the part of the assured to carry 
insurance equal to a certain percentage 
of the actual cash value of his property 
—in this case 80 percent. If he fails to 
do so, he is penalized in a loss in the 
Same proportion that he has failed to 
meet his requirements. Once, however, 
he has lived up to his requirements, as 
he has done in the case you cite—he 
receives his loss in full and the coin- 
surance clause plays no part in the 
determination of a loss. Subject only 
to the fact that a loss payment cannot 
exceed the amount of insurance, if the 
assured has complied with the coinsur- 
ance requirements, there is no difference 
between an adjustment under a policy 
with coinsurance and one without it. 

In the case you cite, the coinsurance 
Clause has been complied with and the 
loss is less than the amount of insur- 
ance, so the assured would recover the 
Same under a policy with 80 percent 
coinsurance as under a policy with no 
coinsurance. In this case, since the two 
upper floors have been destroyed and 


Used Passenger 
Car Ceiling 
Prices Expected 


The Office of Price Administration 
has adopted a new basis of used com- 
mercial car ceiling prices effective Sept. 
15 and is expected to announce about 
that date a schedule of passenger car 
ceiling prices, which are now unregu- 
lated, to be effective about Oct. 15. 

The new truck ceilings show all along 
the line increased percentages of original 
prices as the allowable maximums. The 
present basis has two scales—‘‘As Is” 
prices and “Reconditioned” prices. The 
latter are the maximum that may be 
charged, including labor and materials, 
though if these items are less than the 
difference between the “As Is” and 
“Reconditioned” price the selling price 
is limited to the “As Is” price plus cost 
of repairs. 

The new basis contains an “As Is” 
scale but in place of the “Reconditioned” 
schedule there is a “Warranted” sched- 
ule. Thus the dealer can sell at the 
“Warranted” price if he guarantees the 
vehicle and the difference between that 
price and whatever he paid for the truck, 
plus repair costs, is supposed to be a 
cushion to help him absorb the cost of 
making good under the warranty. 


Model Year Is Used 


Another change is 
classifying truck ages by six-month 
groups the new regulations use the 
model-year, except that either a 1942 or 
1943 machine is classed as a 1943 model 
if sold in 1943. The ceiling prices on 
the “Warranted” basis range from 103% 
of original price for those classed as 
1943 models down to 50% for those of 
1933 vintage or older. On the “As Is” 
basis the percentages are 92 for 1943 
classification and range down to 33 for 
1933 and older. 

The proposed passenger car ceilings 
would put into effect the prices discussed 
several months ago for June adoption. 
This is equivalent to about a 30% in- 
crease, for if the schedule had gone into 
effect in June there would have been 
a three-point drop on Oct. 1. The pro- 
posed plan has taken care of most of the 
objections raised by dealers. Buyers of 
vehicles would have to return to the 
seller for repairs rather than getting a 
cash reimbursement under the guaran- 
tee; dealers may sell cars on a guaran- 
teed basis without reconditioning, which 
was not possible under the original pro- 
posal; cars used merely for demonstra- 
tion and then sold are not classed as 
used cars. However, the proposed regu- 
lations leave up in the air the question 
of whether a dealer failing to live up to 
his guarantee would be subject to crimi- 
nal prosecution, rather than merely civil 
suit. 


that instead of 








the cost of repairing them is $5,000, the 
assured would receive $5,000 less a 
reasonable depreciation. This is based 
upon lines one and two of the old New 
York standard policy, used in your state, 
which restricts recovery to actual cash 
value “with proper deduction for de- 
preciation however caused.” 

In actual practice, determining depre- 
ciation in a case such as this is most 
difficult. The assured could not rea- 
sonably expect to have his two floors 
replaced with new materials at no cost 
to him. It is agreed that the building 
has depreciated 50 percent and an ad- 
juster might be justified in wishing a 
50 percent depreciation on the repairs. 

Probably the assured would maintain 
that this is too much depreciation and 
the matter would be compromised or 
determined by appraisal in accordance 
with the policy conditions. 

At all events, the presence or absence 
of the coinsurance clause would play 
no part in the adjustment of this loss. 


Use The A. & H. Bulletins for disabil- 
ity policy and sales data. Write The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 


Extended Coverage 
Loss Is Litigated 


An interesting case involving the ¢x- 
tended coverage endorsement was de- 
cided by the United States district court, 
Minnesota, fourth division, in Flour 
City Box Paper Company et al. vs. Al- 
liance of Philadelphia, et al. The as- 
sured sought to recover for water dam- 
age to its building under a policy re- 
leasing the companies from liability for 
high water, overflow or cloudburst un- 
less the direct action of the wind first 
damaged the roof or walls. 

The court refused to dismiss the com- 
plaint on the ground that the action 
was prematurely brought since there was 
evidence that the companies denied the 
claim before the 60-day period had 
expired. 

In discussing the company’s motion 
for a directed verdict, the higher court 
declared that there was no preponder- 
ance of evidence that the wind first 
broke the windows in the lightwells and 
that later the water flowed in. In fact, 
no evidence was offered as to the veloc- 
ity of the wind or as to the breaking 
of any nearby windows or branches. It 
was conceded that the water stood six 
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U. S. Files Appeal 
in Atlanta Case 


The United States Department of 
Justice filed an appeal from the decision 
of Federal Judge Underwood in Atlanta 
dismissing the federal anti-trust indict- 
ment against the Southeastern Under- 
writers Association and its member com- 
panies. The government had until 
Saturday of this week to take such ac- 
tion. The appeal was filed by District 
Attorney Andrews and it is understood 
that the appeal may be heard Oct. 14. 


inches above the top of the lightwells 
at one time, which was further evidence 
that the weight of the debris-laden wa- 
ter broke the windows because water 
cannot accumulate upon fractured panes 
of glass. A directed verdict for the de- 
fendant was ordered. 

Life companies have maintained ex- 
tensive financing aid to home owners 
during the past two years, in spite of 
the great increase in funds put into U. S. 
government bonds. Nearly half a bil- 
lion dollars were put into FHA mort- 
gage financing alone by the life com- 
panies in these two years. 














YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 
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Fred Moreton Diliend Utah Agents 
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chances and living a 
full and normal life. Every kind of in- 
surance, he said, is a recognition by 
business men and individuals of the 
risks inherent in their struggle. 

The speaker said: “These advocates 
of state planning for economic control 
would order our lives to the last 
the name of security would 
world and the generations to 
fullness of life as we have 


to go on taking 


who 
detail in 

deny our 
come the 


known it.” 
No Freedom Without Risk 
Mr. that a 
cannot without _ risk. 
There industry, for 
capital or _without 
stagnation. The real goal before the 
country, he added, is not security but 
the maintenance of freedom through 
free enterprise of American business 
and industry. F f 
The United States, he continued, did 
not become the richest nation that the 
world has known just as a happy acci- 
dent. Its achievements, discoveries, in- 
ventions are not accidents. It was due 
to a system that encouraged initiative, 
skill and industry. It 


Moreton said people 


have freedom 
is no security tor- 
for one’s business 


that rewarded : 
was a system that produced. He said 
it was a scheme of things that per- 
mitted liberty of action, great rewards 


for great deeds. The frontiers vanished 
50 years ago but progress continued. 
Moreton said that a new popula- 


Mr. 
tion in this countrv came from parts of 
Europe who lacked the American and 
of liberty and true 


concepts 
democracy. The great undigested lumps 
remained in the slums, ghettos of the 
cities and some manufacturing districts. 
This group was never American and 
became the prey of European agitators. 
Communists played on their bitterness 
against the very real evils of their lives. 
He said today the disciples of collect- 
ivism and state planning increased their 
Today Mr. Moreton said 
the whole foundation of 
wealth and happi- 


English 


activities. 
they menace 
American strength, 
ness. ' 

The planners, he continued, have no 
record of success. They ask calmly for 
the right to experiment. The country 
and the people are to pay the price of 
their failure. aiming such an arrav_of 








FIELD MAN WANTED 


Splendid opportunity available in mid- 
dlewest field for man with fire and cas- 
ualty experience with group of large 
independent companies operating na- 
tionally. Opening is not replacement of 
draftee. Our employees know about this 
ad. In replying state age and outline 
experience. Address S-76, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Illinois. 











~ AVAILABLE — 
23 years fire experience ecial agent, 
enetees. underwriter. i. knowledge 
auxiliary fire lines and forms. Also experience 


with inland marine. Draft exempt. College 
education. Only permanent connection con- 
smpores- Reply S- The National Underwriter, 
175 - Jackson Bivd., Chicago 4. ‘Minois. 








Al iene ten. ne. Sale. Stock com- 
panies, Detroit territories. Automobile renewals 
with tr Cash proposition 
only — $5,000. Address Box S-98, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois. 











WANTED: Male Fire and Auto Saderwettes for 
Detroit Service Office of large Midwestern com- 
pany. Wonderful opportunity for right man. 
Must be draft exempt. In reply state experi- 
ence and salary expected. Address Box No. 
S-92, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








theory and theoretical approach. what 
chance has free enterprise as we have 
known it asked the speaker? The an- 


strength, the 
Ameri- 


swer he said lies in the 
courage and the good sense of 
and free Americans in 


can business 
every walk of life. 

The insurance companies Mr. More- 
ton said are fortunate on the whole as 


compared to manufacturing and other 
enterprises, not in that they pay less in 
the way of taxes for they are heavily 
taxed but because they have a devel- 
oped capital structure in organization. 

Speaking of the insurance agent Mr. 
Moreton said: 

“The typical insurance 
independent business man. 
there is no social security. 
tax for his employes and gladly. For 
himself and his family, security must 
come from the earnings of his business. 
He understands, therefore, the problems 
of American business and can work 
with American business on a_ close 
and useful basis. He understands that 
the true interests of stock insurance are 
related to the true interests of all 
American business and, both as a busi- 
ness man and as an individual, he wants 
to see the system of free enterprise, 
of free competition, of open and above 
board struggle continued. 


Plan Public Relations Program 
“Out of that competition, out of that 


agent is an 
For himself 
He pays the 


struggle, come new discoveries, new 
markets, new needs for capital to em- 
ploy the savings of the people, new 


strength and real security for tomorrow. 

“That is why the insurance agents of 
the country today are planning a pub- 
lic relations program, which will have 
as one of its tenets the maintenance of 
free enterprise, the support of American 
business as we know it, and the main- 
tenance of the American agency sys- 
tem. We do not ask for a security im- 
posed from above by pe Race who do 
not know America as we know it, who 
have no confidence in its strength and 
purposes, and judge it entirely by the 
Europe of yesterday or the sweat shops 
of the cities. They would impose a 
planned control. They would dispense 
with unemployment as Hitler dispensed 
with unemployment, by putting every- 
one to work for the state at the dead 
level of slavery.” 


Business Coercion 
by Loan Firms Hit 


(CONTINUED FROM PAGE 3) 


Thieme, Seattle; F. N. Bellinger, Bell- 
ingham; W. W. Miller, Yakima, and H. 
N. Mann, Tacoma. 

In the general session an invitation to 
attend a dinner at the Rainier Club as 
guests of the King County Insurance 
Association was extended by R. C. Jen- 
ner, president Seattle organization. Re- 
ports were read by F. N. Bellinger, 
chairman contact committee; W. H. 
Harmer, secretary-treasurer; Wayne C. 
Meek, state insurance committee chair- 
man, and President Carroll. The latter 
in the absence of R. J. Martin, Spokane, 


reported for the branch office com- 
mittee. 
Growing grain rates and rules were 


discussed. Several letters from agents 
in various parts of the grain growing 
section of the state were read and re- 
ferred for future attention of the con- 
tact committee. 


Seek N. Y. Standard, Fire Form 


The new New York standard fire pol- 
icy was reviewed by Leon G. Greene, 
president Spokane association, and a 
motion was adopted instructing officers 
to take necessary steps to bring about 


adoption of the new form in Wash- 
7. 
G. Jones, Walla Walla, chairman 


fire seinen committee, reported. H. 


N. Mann, chairman National association 
fire prevention committee, praised the 
work of Mr. Jones’ committee. 

Reporting as state national director, 
A. W. White announced the Washing- 
ton association had secured total pledges 
of $9,845 to the National association 
public relations fund, far surpassing the 
quota of $5,600. He said the governing 
committee set out to raise 200% of the 
quota, and he urged all members to help 
achieve the goal. Mr. White reported 
an increase of 13 members in Wash- 
ington, in contrast to a national loss of 
over 200. 

Notes Era of Harmony 

Mr. White spoke of the change in 
government of the National association, 
stating it ushered in an era of harmony 
and progress at a time when the busi- 
ness needs them the most. He dis- 
cussed the threat facing the insurance 
industry, particularly emphasizing fed- 
eral encroachment as exemplified in the 
Atlanta anti-trust case and the threat of 
expansion of the social security pro- 
gram. 

Demand for change in the Washing- 
ton farm form was voiced. All-around 
simplification of the form by eliminat- 
ing the signed application and consoli- 
dating the application with the form it- 
self were proposed. After a discussion 
led by C. D. Flanigan, Wenatchee, and 
A. J. Peters, a motion was adopted in- 
structing the contact committee to study 
the matter and seek to secure the de- 
sired changes. 

Formation of a C.P.C.U. study group 
in Seattle was announced by President 
R. C. Jenner of the King County Insur- 
ance Association. He urged agents in 
neighboring cities to join the group and 
suggested that other localities follow a 
similar plan. H. D. Lasell reported for 
the credentials committee and William 
Gasser, Seattle, for the resolutions com- 
mittee. 

A social hour and dinner for delegates 
and their wives followed at the Rainier 
Club. William Bowman, Seattle agent, 
entertained the group with sleight-of- 
hand tricks. 


President Carroll’s Report 


President Carroll's report recalled 
the bitter controversy over the anti- 
coercion measure passed by the 1943 


Washington legislature and vetoed by 
Governor Langlie. Mr. Carroll recom- 


mended the association sponsor prop- 
erly drafted legislation. He said the 
governor’s veto message was virtually 


an invitation to submit an improved biil 
in the next session of the legislature to 
curb coercion of insurance business by 
lending agencies. It is hoped by the 
agents to have the cooperation of the 
insurance department. 

The proposed legislation, he said, is 
not aimed at curbing legitimate activi- 
ties of agents who actually offer a real 
insurance service and operate on a 
sound basis, merely because they are 
associated with financial institutions. 
Only legitimate agencies affiliated with 
financial institutions are affiliated with 
the Washington association and it is 
hoped to retain them as members and 
secure their assistance and cooperation 
in elimination of bad practices. 

The report attacked some loaning 
agencies that obtain excessively high 
commissions from certain companies 
“either by the direct payment of an ex- 
cess commission or the absorption by 
the loaning agency of the dividends 
which should be paid to the borrower 
by dividend paying companies.” The 
latter practice, Mr. Carroll warned, 
places the industry in a vulnerable po- 
sition and “any investigating body 
would be compelled to report that the 
commission paid is entirely out of pro- 
portion to any conceivable service ren- 
dered by the loaning agency as an in- 
surance agent.” 

Mr. Carroll said further amendments 
of the Washington insurance code are 
needed. He pointed out that in cases 
where the insurance commissioner has 
canceled agents’ licenses for violations 
the courts have subsequently compelled 
him to relicense the agents. The law 
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State Laws Affect 
Renegotiation 





(CONTINUED FROM PAGE 3) 
had wonderful cooperation from the jp- 
surance world, officials say. 

Officials of certain other government 
departments than the War Department 
have been discussing possible insurance 
renegotiation, although it may be de- 
cided not to renegotiate as a matter of 


policy. 
Some government insurance officials 
report delay on the part of certain in- 


surance interests in refunding all or part 
of the 15% of premiums they receive 
from the government as advance deposit 
under the joint rating plan, in instances 
where losses have turned out to be 
small. In the latter event the carrier 
is supposed to return all or part of the 
deposit, after auditing and upon settle- 
ment, perhaps at the close of the year. 

Here again, however, these cases of 
delay about making refunds have not 
been many, it is indicated. 


Question as to Subcontract 


The question of renegotiation of gov- 
ernment insurance contracts, according , 
to War Department officials, hinges, 
probably, upon the facts in any particu- 
lar case, with relation to the interpreta- 
tion and application of the following 
language in section 403 (A) of the con- 
tract renegotiation law: 

“The term ‘subcontract’ means (1) any 
purchase order or agreement to perform 
all or any part of the work, or to make 
or furnish any article, required for the 
performance of any other contract or 
subcontract .. 

The question is what insurance con- 
tracts, if any, come within that descrip- 
tion; what insurarice contracts are neces- 
sary for the completion of a War De- 
partment contract or subcontract. The 
above provision of law is found in sixth 
supplemental national defense appropri- 
ation act, 1942, as amended by section 
801 of the revenue act of 1942; and pub- 
lic laws 108 and 149, enacted last July. 

It apparently applies to the War, Navy 
and Treasury Departments Maritime 
Commission; Defense Plant, Metals Re- 
serve, Defense Supplies, Rubber Reserve 
companies, subsidiaries of RFC. 


To Seek Repeal 


Meanwhile Representative Fullmer, 
South Carolina, chairman House agri- 
cultural committee, predicts efforts to 
repeal the renegotiation act will succeed. 

The House ways and means commit- 
tee begins hearing Sept. 9 on bills for 
revision of the renegotiation law. 

The War Department announces its 
price adjustment board, which has been 
handling contract renegotiation is being 
set up Sept. 1 as the renegotiation staft 
division of the Army Service Forces. 


Mortgage Bankers’ Convention 


The Mortgage Bankers Association of 
America will hold its annual convention 
at — Drake Hotel in Chicago Sept. 
23-25. This is a strictly business meet- 
ing with the program concentrated on 


mortgage banking matters. Senator 
George L. Radcliffe of Maryland, first 
vice- president .of Fidelity & Deposit, 


will give one of the featured addresses. 


Coastal Patrol Discontinued 


NEW YORK—Discontinuation _ this 
week of the coastal patrol service of the 
Civil Air Patrol will sharply reduce the 
premium volume from this source. The 
work is being taken over by the Army 
and Navy and it is assumed that the 
CAP planes will be moved inland and 
used for courier missions and in train- 
ing anti-aircraft gun crews in sighting. 
This work is much less hazardous than 
coastal patrol work and the premium 
charge is only about one-fifth as great. 
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Stock Companies’ 
U. S. Bond Holdings 
$740 Million 


NEW YORK—Funds invested in 
U. S. government bonds by 346 capital 
stock fire companies aggregate more 
than $740 million, according to a book- 
let put out by the National Board, en- 
titled “Ashes Make Poor Gunpowder.” 
It is the first of a series of informative 
material designed to show how fire in- 
surance is helping the war effort. 

Referring to the work of fire protec- 
tion engineers and their services to the 
armed forces, it mentions specifically the 
advisory protection bureaus maintained 
at company expense in the Army and 
Navy, groups of insurance engineers 
who are working with the Coast Guard 
and the Office of Civilian Defense, and 
the work of the National Bureau for In- 
dustrial Protection, which is maintained 
by fire and casualty companies. 

It also directs attention to the work 
of the arson bureau and the cooperation 
of the companies and agents in facilitat- 
ing the sale of government war damage 
insurance. 


New Peak in 
N.A.I.A. Members 


Despite a loss of approximately 1,500 
members last year because of war 
causes, an all-time peak in membership 
of 16,447 agencies Aug. 31 is reported 
by F. C. Richardt, Evansville, Ind., 
chairman of the membership commit- 
tee of the National Association of In- 
surance Agents. This is one more than 
the previous peak reached the preceding 
year. 

States largely contributing to the Au- 
gust effort to put membership over the 
top were California, Iowa, Texas, Ken- 
tucky, Indiana, Nebraska, New York, 
Illinois, New Jersey, Alabama, Pennsyl- 
vania, Louisiana, Florida, Massachu- 
setts, South Carolina and Utah. 


Shramek Service Manager 
of Zurich in Maryland 


Frank Shramek, formerly resident 
manager of New Amsterdam Casualty’s 
Maryland department, has_ been ap- 
pointed service manager of Zurich, Zur- 
ich Fire and American Guarantee & Li- 
ability for Maryland, the District of Co- 
lumbia, and northern Virginia. 

His headquarters will be in the Key- 
ser building, Baltimore. Mr. Shramek 
was with New Amsterdam 25 years. He 
started in the fidelity department and 


was later transferred to the burglary 
and plate glass departments. Subse- 
quently he went into the company’s 


Maryland department and has been resi- 
dent manager for some years. His ter- 
ritory included Maryland, part of Vir- 
ginia, West Virginia and several points 
in Pennsylvania. He was one of the or- 
ganizers of the Binder Club of Balti- 
more, an insurance men’s organization, 
and served as its president. 


Points to Observe 
in Recharging Fire 
Extinguishers 


Fire extinguishers, to be instantly 
available for use at all times, must be 
properly recharged and inspected. The 
date of recharging should be noted on 
the tag provided for that purpose, along 
with the name or initials of the man do- 
ing the work. 

Only recharging materials and _ re- 
Placement parts furnished by the manu- 
tacturers of the extinguishers should be 
used in service work. Full instructions 
for recharging the various types of ex- 
tinguishers are given on the labels and 


they should be followed to the letter. 

When the 2%-gallon units are re- 
charged, all parts should be washed 
thoroughly in water -and the water 
drained through the hose. The shell 
should be examined to make certain : 
is sound at the seams, for, after all, 
is a pressure container. The head poe Yr 
and hose should be examined for signs of 
deterioration, and the strainer should be 
cleaned. 

When the cap is screwed back on the 
shell, the worker should make certain 
that at least four threads are engaged. 
Use Clean Containers 

All chemical solutions should be mixed 
in clean containers and not in the shell 
of the extinguisher, and the container 
should be carefully rinsed before being 
used for a new solution. 

Only liquid obtained from the manu- 
facturer should be used in the vaporiz- 
ing liquid type extinguisher. The use of 
commercial carbon tetrachloride, which 
may contain some water or chemical im- 
purities, is likely to damage the interior 
of the extinguisher or, if used on live 
electrical equipment, endanger the oper- 
ator. 

Soda-acid: Recharge annually. If ex- 
posed to temperatures below 40 degrees 
F., place in suitably heated cabinets. Do 
not mix anti-freeze crystals with the 
solution. 

Foam: Recharge annually. Anti-freeze 
ingredients should not be added to the 
solution and if exposed to temperatures 
below 40 degrees, extinguishers of this 
type should be kept in suitably heated 
cabinets. 

Vaporizing Liquid: Recharge after 
use and keep unit filled at all times. Test 
action of pump by discharging a por- 
tion of the liquid into a clean, dry con- 
tainer. The test liquid can be poured 
back through the filler opening. Guard 
against overfilling. No lubricants should 
be used on the piston of this type of ex- 
tinguisher, nor should any water be 
placed in it. 

Loaded stream: Recharge after use; 
inspect annually to see if container is 
filled and that hose and gasket are in 
good condition. Weigh carbon dioxide 
cylinder and replace it if it has lost one- 
half ounce. Extinguishers of this type 
may be exposed to temperatures as low 
as 40 degrees below zero F. 

Carbon dioxide: Recharge after use; 
inspect annually to note if seal is intact. 
Weigh the unit to make certain weight 
is equal to that stamped on it. Loss of 
ten percent in weight indicates the need 
for recharging. 

Anti-freeze, pump tank: Recharge after 
use; inspect annually to make certain it 
is filled to filling mark. Test pump ac- 


tion by operating pump for several 
strokes, directing the stream back into 
the tank. 


Anti-freeze, other types: Recharge 
after use; inspect annually to see if con- 
tainer is filled and that hose, gasket, etc., 
are in good condition. If carbon dioxide 
is used for pressure, loss of one-half 
ounce in the weight of the cylinder is 
cause for replacing it with a new one. 


Atlas Is Upheld 
on Jewelry Loss 


The California district court of ap- 
peals second district, affirms the lower 
court’s decision in Taff vs. Atlas Assur- 
ance involving a jeweler’s block policy. 
The plaintiff sought revision of the pol- 
icy on the ground of mutual mistake 
and fraud. His application stated that 
when he was traveling his merchandise 
was carried in a special grip and when 
he was in strange cities it was put in 
the safe deposit vaults in hotels. The 





policy was renewed for four consecu- 
tive years. 
Each policy contained a clause re- 


stricting coverage if jewels were left in 
an unguarded automobile and at the top 
of each were words admonishing as- 
sured to read the policy and return it 
for alteration if it were incorrect. After 
suffering a loss, the company rejected 
the plaintiff's claim, relying on the ex- 


clusion clause. The plaintiff based his 
claim for revision on the fact that he 
relied on statements of the agent that 
his policy afforded protection “under 
any and all circumstances.” On appeal 
from a judgment for the defendant the 
higher court declares that the company 
was not required to furnish absolute 
coverage, since the application did not 
request it. It is the duty of the assured 
to read his policy, the court said, and 
having accepted and retained five iden- 
tical policies, his plea that he did not 
read it is unavailing in this suit for re- 
formation. 


Assured Wins His Case 
as to Date When 
Policy Was in Effect 


The Oklahoma supreme court affirms 
the lower court in Stanley et al. vs. 
Prudential Fire of Oklahoma. The 
plaintiffs took out a $3,000 policy in the 
Prudential making application for cover- 
age on certain premises and household 
goods. They were assured by the Pru- 
dential’s agent that the insurance was 
bound, the agent making a memoran- 
dum noting the necessity for an inspec- 
tion. The inspection showed that the 
chimney and flue were defective and a 
few days later the plaintiffs were asked 
to pay a higher premium which they 
agreed to do. 

The policy when issued bore the date 
shown on the application and the plain- 
tiffs sought reformation to date the pol- 
icy as of the time when they accepted 
the higher premium, a fire having oc- 
curred one year and a day from the date 
of the application. The court reformed 
the policy and awarded plaintiffs recov- 
ery. The court rejected the Prudential’s 
claim that the policy was void because 
of the concealment of encumbrances on 
the household goods. The _ syllabus 
reads: 


Syllabus of the Court 


1. An application for fire insurance, 
made subject to the approval or rejec- 
tion by the company, is merely a step in 
creation of the contract to insure and is 
not a contract of insurance; it has only 
attained the position of a proposition on 
one side, and requires acceptance by the 
other side before it can be said that the 
minds of the parties have met upon the 
terms and conditions of the contract to 
insure. 

To be effective, acceptance of an 
application must be in the terms offered, 
and where it is on different terms the 
contract cannot be complete until the 
applicant has signified his acceptance of 
the new terms. 
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Where the insurer contended appli- 
cide was received Jan. 22, 1938, and 
applicant was assured the insurance was 
bound in as of that date, but agent la- 
ter inspected the premises and told ap- 
plicant the insurance could not be is- 
sued except at a higher rate and in- 
quired whether they would take insur- 
ance at that rate, to which offer appli- 
cant agreed, and a loss occurred more 
than a year after the application, but 
within a year after acceptance of the 
offer of insurance at higher rate; held 

-the policy had not been completed 
until applicants’ acceptance of the new 
offer of insurance at higher rate; held 
application date was the effective date, 
and insurer had treated policy as in ef- 
fect on date of application. 


Sullivan with Virginia F. & M. 


Virginia Fire & Marine has appointed 
W. E. Sullivan as state agent for North 
Carolina. His office will be in the First 
National Bank building, Wilson, N. C. 
Since 1940 Mr. Sullivan has been state 
agent in eastern North Carolina for 
Royal-Liverpool. Before that he trav- 
eled several of the southern states as in- 
land marine special representative and 
later as automobile special representa- 
tive for the group. 

Marine Ruling in Miss. 

Commissioner Williams has ruled that 
customers merchandise held in cold 
storage lockers may be insured in Mis- 
sissippi under an inland marine policy, 
provided that the rates applied are in 
excess of the filed rates for fire and all 
other rate regulated coverages. 


Partial Disability Case 


The N. J. supreme court affirms the 
lower court in Booth vs. Hartford Ac- 
cident in which plaintiff sought partial 
disability after he had been paid $204 
total disability and signed a release. At 
that time no partial disability claim was 
made. The assured found he could not 
continue the work he had previously 
done and had to be assigned to lighter 


labor. He then filed claim for partial 
benefits, but the company pleaded the 
release. 


The higher court held that although 
the lower court erred in submitting the 
question involving release to the jury, 
the error was harmless in that the jury 
properly decided that the release ap- 
plied only to the claim for total dis- 
ability-benefits and did not relieve the 
company of liability on a future claim 
for partial disability benefits which 
might properly be made under the pol- 
icy. The assured collected $300 for par- 
tial disability. 


maintenance of equitable insurance costs is 
part of our specialized engineering service 


CHARTER, OAK, FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT.— 


ONE OF THE TRAVELERS COMPANIES 
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Bowling Alley Loss 
Is Black Eye 


(CONTINUED FROM PAGE 2) 


respect to bowling alleys. The line ts 
not by any means hopeless, but this 
type of risk is hazardous in normal 


times and at present appears to be suf- 
fering from some let-down in _ house- 
keeping standards. Fires continue to 
be frequent, and too many large or 
total losses. 


are 


months ago noti- 


One company some 
fied its field forces that any future ac- 
ceptances of such risks would have to 


be inspected by one of the men on the 


ground. These inspections reveal that 
the most unsatisfactory feature contin- 
ues to be poor housekeeping, mainte- 


nance of pin lacquer and other combus- 


tibles on the premises, the practice of 
treating pins in rooms not properly 
vented, and the practice, general in 


large metropolitan centers, of having 
pin boys sleep on the premises. Pin 
boys are not the most responsible per- 
sons in the world, and this feature is 
one of the least desirable from ‘an 
underwriting standpoint. 


Cuts Net Retention 


Another company has met the bowl- 
ing alley problem by restricting its net 
retention to an amount almost as small 


as that taken on dwelling houses. In 
this way it has been able to keep its 
ratio in line. Other companies are eye- 


ing bowling alley risks carefully. 
It is hard to get bowling alley oper- 


ators to change their housekeeping 
arrangements. They are hard pressed 
to secure help. It is difficult to find 
workmen to install proper vents in pin 
treating rooms. Business is good. for 
the bowling alleys, and they aren’t in- 
clined to worry much about the insur- 
ance situation. 


There is no suggestion of moral risk 


in bowling alley losses. Most of them 


appear to be well operated and at a 
profit. The contruction is not untavor- 
able from an underwriting standpoint 


although there is a large unbroken area 
and many of the alleys are air condi- 
tioned, which means rapid spread of fire 
should one break out. 


Pin Boys Sleep on Premises 


Often space is used for pin boys’ 
dormitories. This may be in the attic, 
or a spare room at one side, and is a 
fruitful source of fires. Another source 


is the pin lacquer dip room where lac- 
quer itself may be stored along with 
pin oil and other supplies. 
Previous Fire Losses 

Reports on individual bowling alleys 


frequently show previous fire losses. 
Here is one that had five fires in the 
1930's. It gets a very clean bill of 


health until it comes to the pin room. 
The lathe is hooded and vented outside 
but the surroundings are messy. Finish- 
ing materials, including sever ral barrels 
of shellac, a couple of drums of alcohol, 
and 75 gallons of lacquer and thinner 
in five gallon cans located in two sepa- 
rate unvented rooms on the main floor. 
The installations in these rooms are of 
the ordinary variety. Pins are dipped 
in a room directly off the room where 
pin boys are permitted to sleep. There 
is a small container for drippings, hand 


covered. Special light fixtures and ven- 
tilation are needed. The room in which 
the pin boys sleep is disorderly and 
smoking is permitted. The housekeep- 
ing elsewhere is good. A small fire in 
the pin boys’ room would quickly 
spread to the lacquer room and the 
bowling alley would be gone. With 
only a little rearrangement, a small 
amount of additional equipment, and 


somewhat improved care, this would be 
a good risk instead of a bad one. 

In some alleys the pins are refinished 
elsewhere. 

It is possible for the agent to do 
much in bringing about better and more 
acceptable conditions for this class of 
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risk. If the agent understands the chief 
special dangers, then he should find it 
fairly easy to pass along suggestions for 
improvement to the bowling aliey oper- 
ator. In doing so, he may be avoiding 
what promises to become a much 
tighter market. 


Utah Agents Have 
Large Crowd 


(CONTINUED FROM PAGE 1) 





San Francisco, executive secre- 
tary Pacific Board, gave a reminiscent 
account of “Those I Remember.” 

The afternoon session was devoted en- 
tirely to business, none but members 
being admitted. Minutes of the last 
convention were read. The president 
and secretary-treasurer reported and 
several resolutions presented by Ray M. 
Jennings and approved by the executive 
committee were approved. One of the 
resolutions provided for a revised con- 
stitution and by-laws. Denzil A. Brown 
reported for the Utah committee. 


Standard Accident Films 


L. William Keyser of the Standard 
General Agency, Salt Lake City, showed 
a picture to Utah agents on the residence 
and outside theft policy. This is a con- 
tinuous slide, each section outlining the 
coverages, limitations and exclusions of 
the contract. The last part of the film 
stresses the great need for the protec- 
tion and describes several methods of 
providing coverage. Standard Accident 
furnishes its field men with a projector 
and these films on various policies. The 
films are continually revived as the con- 
tracts change. 

Address of Seymour Gray 


in his presidential 
agents, stated that 


3adger, 


Seyniour D. Grav, 
address to the Utah 
activity during the year centered on 
legislative matters. The agents had a 
program of legislation but the two 
main bills in which they were inter- 
ested failed of passage. However the 


surplus line law and the financial re- 
sponsibility statute were enacted. 

Mr. Gray remarked that Utah was 
the first state unit to go over the top 


in subscribing to the new national pub- 
lic relations program. 

The rate situation in Utah is much 
more wholesome than it has been but 
he said that some companies and agents 
still feel that they must have some con- 
cession in rates in order to thrive. 

Mr. Gray said that there are some 
clouds on the horizon that menace the 
business. He said that many govern- 
ment agencies are either setting up their 
own insurance funds or forming. alli- 
ances with insurers that deprive the 
agents of much business. He mentioned 
the McCarran bill in Congress to set up 
a federal fund for bonding federal em- 
ployes. Farm Security Administration, 
he said, has been insisting on its own 
insurance connections and has even can- 
celled policies which have been bought 
through local channels. The govern- 
ment has forced a reduction in com- 
missions on bonds on government proj- 
ects. It has been extremely difficult for 
local agents to get a share of Defense 
Plant Corp. business. A number of in- 
dividual states are considering the bond- 
ing of their own employ es and insuring 
of their own properties. 


Official of Chamber Speaks 


Gus P. Backman, executive secretary 
Salt Lake chamber of commerce, in ad- 
dressing the Utah agents, discussed the 
possibilities of Utah in post war de- 
velopment. He pointed to the resources 


of the state particularly its mineral 
wealth and coal deposits. The state 
possesses almost unlimited supplies of 
magnesium and aluninum, Great Salt 


Lake is probably the state’s largest as- 
set since it has practically an unlimited 
supply of some of the most important 
chemicals. The state ocupies an ideal 
strategic position from the point of avail- 
ability of raw materials and type of 
available employes. He expressed the 


opinion that many new large manufac- 
turing organizations will become estab- 
lished in Utah. It is hoped that mil- 
lions of pounds of western wool which 
heretofore have been shipped to the 
east coast for processing may be 
processed in the Utah area. 


Cincinnati Agents 
Withhold Dues 


(CONTINUED FROM PAGE 1) 


erning committee instructed me to in- 
form you that, in view of recent dev elop- 
ments, a majority of your governing 
committee intend to withhold pay- 
ment of their dues to the state associa- 
tion which are to be billed on the basis 
of the recent recertification, pending 
any action that might be taken on the 
question of reaffiliation with the Na- 
tional Association of Insurance Agents 
at the state convention in Columbus on 
October 25-26. 


«v- 
“On June 29, 


1943, your governing 
committee recommended that you 
comply with the state association re- 
quest for a recertification of your annual 


premium volume so the Ohio associa- 


tion would receive sufficient additional 
revenue to carry on a constructive pro- 
gram and reaffiliate with the National 
Association. 
Trustees Negatived Idea 

“However, we regret to advise that 


the Ohio Association of 
Agents voted against reaffilia- 


the trustees of 
Insurance 


tion with the National Association at 
their meeting in Columbus on August 
24, 1943. 


“It is not the intention of your gov- 
erning committee to influence any mem- 
ber but, since there is no intention to 
reaffiliate in the near future, we 
thought it best to give you the facts so 
that you may act accordingly. 

“Further information ¢ can be 
from this office.” 


secured 


Michigan to Restrict 
N. J. Carriers 


(CONTINUED FROM PAGE 2) 


rine business under the marine section 
and hence makes permissible writing 
only personal property floater insurance 
“in connection with risks or perils of 
navigation, transit, or transportation and 
which certainly would not include any 
fixed property such as real estate or any 
other property not subject to flotation.” 


Letter Cites Authority 


The original New Jersey department 
letter stated: “The only authority in the 
insurance laws of this state for writing 
of policies covering personal property 
floater risks as such is that contained in 
Paragraph (b) of Sec. 17:17-1 R. S. last 
amended by Chapter 289, laws of 1938. 
As you will note, the provisions thereof 
are practically identical with those in the 
marine section of your state’s statutes in 
limiting coverage to any kinds of loss or 
damage i in respect to, appertaining to or 
in connection with any and all risks or 
perils of navigation, transit or transpor- 
tation. 


Cites Reciprocal Rule 


“An insurance company domiciled in 
this state is not permitted to do else- 
where that which it cannot do in New 
Jersey under provisions of the com- 
pany’s charter and under the laws of this 
state. Insurance companies of other 
states admitted to New Jersey are sub- 
ject to the same limitations in transac- 
tion of business in New Jersey as are 
applicable to companies domiciled there- 
in.’ 

The adverse ruling in New Jersey, it 
was noted, will make it impossible for 
such leading companies as the American 
of Newark, Firemen’s, Standard, and Na- 
tional Ben Franklin to accept P.P.F. 
business in Michigan. The department 


September 2, 1943 


STOCKS. 


H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, at 
close of business August 30, 1943, 
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Par Div. Bid As ked 
Aetna Cas 10 5.00* 
Aetna Fire 10 1.80* 
Aetna Life 10 1.40* 
Amer. Alliance. 10 1.20* 
Amer. Equitable 5 1.00 
Amer. Home.... 10 —_ 
Amer. (N. J.)... 2.50 .60* 
Amer. Surety... 25 2.50 
Balti.-Amer. ... 2.50 -40* 
DOOD Wace sew 100 21.00 
Camden Fire... 5 1.00 
Contl. Cas. Fj 1.50* 
= oe 2. 2.20* 
Fidelity-Phen... 2.50 2.20* 
Pere ASER..... 10 2.50* 
F iremens (N. J.) 5 .40 
Fireman's Fund. 10 3.00 
Franklin Fire... 5 1.40* 
Gen. Reinsur... 5 2.00 
Glens Falls..... hy 1.60 
Globe & Repub. 5 50 
Gt. Amer. Fire. 5 1.20* 
Gt. Amer. Ind... 2 20 
Hanover Fire... 10 .20 
Hartford Fire... 10 2.60* 
Home (N. Y.) 5 1.60 
Ins. Co. of N. A. 10 3.00% 


Maryland Cas.. 





Mass. Bonding... 12.50 3.50 
Mer. (N.Y.) Com. 5 2.00* 
Math. Cas... cess 10 1.00 
ee eee 10 2.00 
Natl. Liberty... 2 .40 
Natl. Un. Fire.. 20 5.00* 
New Amst. Cas. 2 1.00 
New Hamp..... 10 1.80* 
North River 2.50 1.00 
gt 5 70 
Phoenix, Conn.. 10 3.00* 
Preferred Acci.. 5 1.00 
Prov. Wash.. 19 1.40* 
St. Paul F. & M. 62.50 10.00* 
Security, Conn.. 10 1.40 
Sprefid. F.& M. 25 4.75° 
Standard Acci.. 10 2.50 
Travelers ...... 100 16.00 
a te Oy Oe Gece 2S 1.50* 
vu. Pee 2.00 





bd Includes extras. 








has begun an immediate study to deter- 
mine the status of several companies 
operating from New Jersey offices but 
ostensibly domiciled in other states. 


10% Floater Feature 
in East Is Clarified 


(CONTINUED FROM PAGE 2 


other insurance then the house- 
hold furniture policy does not con- 
tribute. That question came up recently 
in a loss in a fur storer’s establishment. 
This fur storer had insurance on cus- 
tomers’ coats, with a limit of $100 per 
garment. The question was whether an 
owner of a coat that had a household 
contents policy with the 10% floater 
feature, could collect for the value of the 
coat above $100. 

It has been definitely established that 
the intention was that under such cir- 
cumstances there should be no recovery 
under the household furniture policy. In 
the southeast the 10% floater coverage 
is excess, as it is in the Middle Depart- 
ment. 

The Middle Department association 
states that it is the intent in its terri- 
tory to cover household and personal 
property at any temporary location off 
of the insured’s premises and does. not 
specifically limit the type of risk or 
structure in which the property may be 
temporarily located. By reason of the 
wording of the rule the eligibility to 
such cover was confined to policies in- 
suring household furniture and personal 
property of owners occupying dwellings. 
Shortly after the rule was promulgated 
the point was raised as to whether a 
family living in an apartment, located 
in an apartment house, hotel or mercan- 
tile building would be entitled to have 
this clause on the policies covering their 
household furniture. It did not appear 
to be the intent of the framers of the 
rule to restrict the coverage only to 
owners occupying individual dwellings 
and therefore the association issued the 
bulletin in question wherein the term 
dwelling has been interpreted as apply- 
ing to any household furniture item re- 
gardless of the type of building form- 
ing the insured’s home location. 
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Pate in Fireman’‘s 
Fund Chicago Post 


Fireman’s Fund and Fireman’s Fund 
Indemnity announce the appointment of 
Willard H. Pate as Chicago and Cook 














WILLARD H. PATE 
county special representative for the 
development of fire, marine, casualty 


and surety lines. The Fireman’s Fund 
offices in Chicago are being expanded 
to provide accommodations for Mr. 
Pate. 

Mr. Pate is well known in the Cook 
county field and his broad experience 
will round out the expanded facilities 





, * 


WANTED! 
FIRE and INLAND 
MARINE 
UNDERWRITER 
An_ outstanding Non-Affili- 
ated Fire Company, spon- 





sored by one of the leading 
Casualty Companies in the 
Middle West, wants an ex- 
perienced Fire Insurance Un- 
derwriter—25 to 35 years of 
age. Excellent opportunity in 
this growing Company. Write 
giving full details about your 
qualifications. 


ADDRESS 


BOX S-91 
NATIONAL UNDERWRITER 


175 W. Jackson Boulevard 
Chicago, Illinois 

















* 
* 


of the Fireman’s Fund group for pro- 
ducers in that section. 

Mr. Pate for the past 19 years has 
been connected with the H. Dalmar & 
Co. agency of Chicago. Since 1930 he 
has been manager of the casualty de- 
partment and for the past eight years 
has been vice-president of the agency. 
In recent years he has supervised the 
handling of all forms of insurance. 


FAREWELL FOR R. I. READ 

Homer Gwinn, prominent local agent 
of Chicago, was host at an afternoon of 
golf and dinner at the Bob-O-Link Golf 
Club as a farewell to R. I. Read who 
was in the general agency business in 
Chicago and has now left to establish 
a business at Tucson, Ariz. About 25 
comprised the party. Each one present 
spoke in appreciation of Mr. Read and 
Roy Tuchbreiter, executive vice-presi- 
dent of Continental Casualty, presented 
to Mr. Read a handsome clock and 
barometer. 


CHUBB & SON HOSPITALITY 
The Chicago office of Chubb & Son 
entertained a group of about 30 agency 
friends at dinner and at the All Star- 
Redskins football game in Chicago the 
other evening. This is an annual event. 
W. Klages, the manager, was the 
host. 


FRAIZER IN CHICAGO TALK 
Commissioner Fraizer of Nebraska ad- 
dressed a luncheon meeting of the in- 
surance committee of the Chicago Bar 
Association of which Samuel Levin is 
chairman. Mr. Fraizer was in the city 
for the meeting of the insurance sec- 
tion of the American Bar Association 
and remained over to address the Chi- 
cago group. He described the opera- 
tions of the National Association of In- 
surance Commissioners and emphasized 
the attention that is being given to the 
problem of curbing the activities of dis- 
reputable unauthorized insurers. 


STEWART, KEATOR OUTING 

The annual golf outing of the Stew- 
art, Keater, Kessberger and Lederer 
agency of Chicago at Glencoe Golf 
Club brought together a group of about 
80 office brokers, company representa- 
tives and members of the agency’s staff. 

Emil Lederer was toastmaster and 
distributed the prizes at the dinner. R. 
E. Hall, Chicago manager of Central 
Surety, was the low gross winner and 
Charles S. Prince, office broker, retained 
the low gross among the office organ- 
ization and his name will again be in- 
scribed on the championship cup. W. / 
Anderson from the Kansas City head 
office of Central Surety went to Chi- 
cago for the occasion. A feature of the 
dinner was the meat sauce for the spa- 
ghetti that had been prepared by Mrs. 
John J. Gattorna whose husband is as- 
sistant secretary of the agency. 





SEEK PART TIME HELP 

Some of the Chicago insurance offices 
following the example of war and de- 
fense industries are advertising for 
women who can give part time to office 
work. They hope to enlist housewives 
and others who at one time have been 
in offices and might not object 
to working a half day or even less. 
Companies are advertising in suburban 
and neighborhood papers in the city. 
The employment situation has become 
so acute that offices are resorting to all 
sorts of means to attract men and wo- 
men. Some offices that have been 
closing Saturdays find it necessary to 
keep the force busy that day owing to 
the less number of workers. Some offi- 





FIRE INSURANCE ACCOUNTANT 


This 3 A man has had 14 years insurance Account- 
ing experience making up annual statements, filing 
reports with insurance departments and reporting 
the state tax to the 43 states in which his com- 
pany operates. 


FERGASON PERSONNEL 
Insurance Personnel Specialists 


166 West Jackson Bivd. Har 9040 Chicago 











cers are i Sean to shift employes 
from one branch to another where there 
is an extreme condition prevailing in 
some certain cities. 
NUMEROUS HAIL LOSSES 

Loss départments of fire companies 
report a constantly increasing number 
of claims due to hail. Most of these 
are in connection with windstorm and 
yet there are a number of cases where 
there was no high wind but there was 
severe hail. Most of the losses at 
Peoria, Ill., were due to hail. Hail now 
is included in the tornado coverage so 
that naturally it becomes a far greater 
contributor to losses than heretofore. 


With so many more people taking ex- 
tended coverage hail and windstorm 
losses naturally will have a_ greater 
impact. 


President Fred A. Hubbard and Sec- 
retary Fred C. Bertiaux of the Hanover 
Fire visited the western department in 
Chicago last week. 

Western Manager Frank L. Luding- 
ton of the Atlas is on a vacation spend- 
ing most of his time at Harrisburg, Pa. 





with relatives. He will visit the head 
office of his company in New York 
City before sore to nee. 
INSURANCE SOCIETY COURSE 

The Insurance Society of New York 


announces that its course for those pre- 
paring for the state license examination 
for agents and brokers will begin Sept. 
13. Classes will meet each Monday, 
Wednesday, and Friday, from 5:45 to 
7:45, in the auditorium of Travelers of- 
fice, 55 John street. The fee of $72.50 
is payable in installments, and in the 
event of a student being inducted into 
service, the entire tuition fee is returned. 
Instruction will be given by men who 
are known to be students and lecturers 
as well as practical insurance men. The 
facilities of the library, the outstanding 
one of its kind in this area, may be 
used by the students. The course is 
sponsored by a committee representing 
all the brokers’ and agents’ associations 
in the metropolitan district. 


LESS “TAKE MONEY” 


Insurance offices as well as other em- 
ployers are finding their overhead ex- 
pense increased largely due to the pres- 
sure made by employes and especially 
by new ones that net income should be 
the guide rather than the gross. This 
is due to the withholding and Victory 
tax and other salary deductions made 
by offices. Inasmuch as it is difficult to 
obtain employes this demand is acceded 
to in many Cases in order to get help. 
Employes find that their income is re- 
duced 25% or more by these deductions 
which naturally makes a dent in their 
budget. Companies confronted with a 
situation over which they have no con- 
trol are adjusting the cases of older em- 
ployes as best they can and are also 
meeting the demands of new ones where 
it seems advisable. 


HOME 


The employe situation is becoming 
more and more difficult. With the 
threat now to induct the fathers into 


service, 
critical. 

While the salary deductions for tuxes 
are not regarded by the employer as a 
reduction in salary, yet the employe as 
a rule considers it so. He is interested 
in what he actually obtains. In common 
parlance it is “take home money.” The 
fact that employes do regard the deduc- 
tion from salaries as a salary reduction 
makes it very difficult for employers to 
overcome that opinion. 


conditions may become almost 


NATHAN BECKWITH RETIRES 

After 36 years with the New York 
department and nearly 48 years in ag- 
gregate service with New York state, 
Nathan Beckwith, examiner in the New 
York City office of the department, re- 
tired this week and will move to Stiss- 
ing, N. Y., a small town in northern 


15 
Dutchess county. Mr. Beckwith, who 
was born in 1870, is a graduate of 
Union College and the state rformal 


school at Albany. 


Automobile, Standard Gains 


Admitted assets of Automobile were 
$35,348,062, up $4,129,000 from a year 
ago, surplus was $10,545,543, up $1,697,- 
579, according to the statement to the 
Georgia department as of June 30. Total 
income was $9,478,146 for six months 
exceeding disbursements by $857,691. 

Standard Fire of Hartford reported 
assets of $7,181,409, up $888,863 for the 
year; surplus $2,131,260 up, $232,107 from 
1942, and total income for the first half 
year $1,542,902, exceeding disbursements 
by $160,418, the statement to the Georgia 
department shows. 


McKittrick to Run for Senate 

JEFFERSON CITY, MO. At- 
torney-general Roy McKittrick of Mis- 
souri has advised political friends and 
others that he will be a candidate for 
the Democratic nomination for United 
States senator in 1944 against Senator 
Bennett C. Clark. 


Zone Two Meeting Oct. 15 


RICHMOND—Commissioner Bowles 
of Virginia has called a meeting of com- 
missioners in Zone 2 at Harrisburg, Pa.. 
Oct. 15. Examination work will be the 
main subject for consideration. Mr. 
S3owles is zone chairman. 





Dog—The Friend of Man 





EXPERIENCE 


Gaze well and long at this somber portrait 
We believe you will agree with us that if 
the eyes are the windows of the mind, truly 
this dog peers forth through apertures tinged 
by a world of wisdom gathered through the 
school of experience. He has lived long and 
lived well. 


The magnificent dignity of this Irish wolf 
hound is matched only by his exceeding great 
size. When standing on his four feet his 
shoulders still have the height of 36 inches, 
whereas if he rears up to meet humans, he 
uite often towers above them. This huge wolf 
dog has a friendly, intelligent face, which with 
his physical ability to accomplish about any- 
thing he undertakes, wins respect and con- 
fidence at the first glance. His shaggy grizzly 
coat adds to his impressiveness. He possesses 
a courageous, yet gentle and affectionate dis- 
position. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed with 
A Friendly Company 
SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prespec- 
tive agents.) 























EDITORIAL 


COMMENT 





Why Not Be Specific on the Dratt? 


The intolerably uncertain situation of 
draft age insurance fathers and their 
employers is undoubtedly duplicated in 
businesses, major and minor, 
Everyone knows that 


countless 
over the country. 
in war manpower problems and some 
uncertainty are inevitable, but the pres- 
ent indefensible be- 
cause it is inconceivable that anyone is 
gaining from it—the armed forces, war 
industries, the registrants themselves, 
their. employers and, emphatically, the 
boards. 
situation 


condition seems 


service 
the 


selective 
Briefly, 
pressed: 
1. Some registrants with children 
will be inducted into the armed forces. 
2. But, at least this year, they will 
be a very small proportion of the total. 
3%. War industries need additional 
employes and the War Manpower Com- 
mission is obviously using the draft as a 
draft-age fathers into these 


may be ex- 


club to force 
industries. 

4. But—and here is the rub—under 
present regulations the average regis- 
trant has no real inducement to enter 
war industry. 

There is every indication that the 
government would be pleased and satis- 
fied if draft-age fathers, particularly in 
the upper ages, would take jobs in war 
plants. But the regulations do not per- 
mit either draft boards or war plant 
personnel managers to give a person 
any assurance that he will not be called 
immediately. Like as not, a father ap- 
plying for a war job will be used as a 
replacement for a man who has just 
drafted. 

There are reports that there has been 
no real flood of registrants to war 
plants. We have no statistics, but we 
would be greatly surprised if this were 
not true. The present situation forces 
the average registrant into the most un- 
desirable course of action—sitting on 
the fence. His efficiency and value to 
his employer is impaired by this uncer- 
certainty and insurance companies and 
agencies are equally up in the air—un- 
able to figure on whom they can rely 
and unable to take any position toward 
some of their most valuable employes. 
They cannot give them any advice nor 
can they come to any decision toward 
general reemployment. 

Selective service and manpower au- 
thorities have the power to cure this 
condition almost immediately. Manda- 
tory instructions to defer temporarily all 
registrants in specified war jobs, with- 


been 


promising 


out the cumbersome tests of indispens- 
situa- 
the 


would relieve the whole 


Tests could 


ability, 


tion. be set up for 


comparatively few key men in other 
businesses for whom deferment would 
be legitimately sought. If desirable, this 
mandatory temporary deferment could 
by age groups. Registrants would 
then know what is expected of them. 
3y providing desirable employes for war 
plants under a real stimulus, more 
would be done to relieve the production 
problems of war industry than all the 
canned speeches on “complacency” 
which have come out of Washington in 
recent months. 

While insurance and similar businesses 
might lose employes more quickly un- 
der such a procedure, few executives 
would complain. They would have 
problems, both of replacement and of 
reemployment assurances, but they 
would be far preferable to the present 
day-to-day uncertainty. 

Under such a system, no one need be 
promised permanent deferment. Most 
registrants realize that no one—includ- 
ing President Roosevelt and General 
Marshall—knows for sure how long the 
war will last or how many men will 
eventually be in uniform. If the for- 
tunes of war eventually require his mili- 
tary service, no decent American will 
object. But he and everyone concerned 
with him is entitled to know what is ex- 
pected of him at present. Also, a 
“work or fight” program such this 
would not strip the armed services of 
immediate manpower. For a variety of 
personal reasons including fear of being 
called draft dodgers, a substantial pro- 
portion of fathers would prefer military 
service to war jobs. 

The present selective service position 
against blanket deferments was entirely 
defensible in the early stages. The 
country’s problem then was to fill its 
armed ranks and industry was not 
acutely short of manpower. Most of us 
remember the unfavorable publicity 
given these deferments in the last war, 
particularly when a prominent pugilist 
went to work in a shipyard wearing 
patent leather shoes. But now the pic- 
ture has changed. It would be silly to 
let the possibility of a few isolated 
cases stand against the well being of 
several million family men, the con- 
tinued production of vital war indus- 
tries, the operation of legitimate busi- 
nesses and the morale of almost the en- 
tire civilian population. It is significant 
that the outcry about farm labor short- 
ages has died down to a whisper since 
mandatory deferment was voted to ag- 
riculture and that public officials have 
far more optimistic in predic- 
tions on the food supply. 


be 


as 


become 


must be amended before such a pro- 
gram can be made effective, General 
Hershey and Mr. McNutt would have 
no difficulty getting the changes if they 
would only speak out for the need. We 


know and everyone knows that Con- 
gress and public opinion would be 
solidly behind a step which would al- 


leviate the present situation. We have 
the utmost sympathy for the problems 
which these men have had to face un- 
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If the present selective service law der tremendous pressure, but we do 


think they are making a serious mis- 
take in failing to take a positive posi- 
tion. Vague instructions under which 
draft boards “may” find that certain 
conditions exist are not the answer. 

Insurance and insurance men 
sought no favors in the war. They are 
not seeking them now, but they and the 
rest of American business are entitled to 
relief from a situation which is hamper- 
ing the entire country. 


have 








PERSONAL SIDE OF THE BUSINESS 





_Lieut. (j.g-) James William Andrews, 

S. Naval Reserve, is to be married 
the afternoon of Sept. 4 at St. John’s 
Episcopal Church, Duxbury, Mass., to 
Miss Joan Elizabeth Lawson, daughter 
of Mr. and Mrs. Ralph Lawson. Mr. 
Andrews is son of Mrs. Evalyn F. An- 
drews, librarian of the insurance library 
in the Insurance Exchange, Chicago. 


Mrs. Andrews left Wednesday to at- 
tend the wedding. Her son will fly 
across the continent to be with his 


mother a day or two before the event. 

Lieut. Andrews got his A.B. degree 
at DePauw and master’s degree at the 
Harvard University School of Business 
Administration. He is stationed at 
Mare Island navy yard in California, 
being a torpedo officer. 


George W. Watson, who was well 
known to fire insurance people some 
years ago as “Policy” Watson, is now 
national advertising manager for the 
“Labor Union,” weekly newspaper pub- 
lished in Dayton, O. In 1908 after hav- 
ing visited in Louisville, Mr. Watson 
secured an appointment to represent the 
“Insurance Field” and the Courier-Jour- 
nal Job Printing Co., which owns the 
publication. His headquarters were in 


Indianapolis, traveling in Ohio and In- 
diana. At the end of that year he be- 
came acquainted with Arthur Jordan, 


who was president of the old Meridian 
Life of Indianapolis, and formed the 
Hoover-Watson Printing Co. which had 
a disastrous ending due to labor trou- 
ble. He returned to Louisville, opened 
an office for the “Insurance Field’ and 
the Courier-Journal Job Printing Co. in 
New Orleans. August Straus, president 
of the “Insurance Field,” insisted that 
Mr. Watson return to the head office in 
Louisville. 

So Mr. Watson then decided to be- 
come an insurance form specialist and 
was successful with that work. He 
printed a booklet on policies and other 
lithographed forms. It was at this time 
that he got the nickname of “Policy” 
Watson. He was elected second vice- 
president of the Insurance Field Co. 
and took charge of the manufacturing 
department. He studied the laws and 
requirements of every state in the 
United States and the Canadian prov- 
inces. At that time it was generally 
understood that he personally guaran- 
teed every policy that he sent out in the 
He is a Scotchman 


way of accuracy. 
and when he was in Louisville was 
president of the Louisville Scotch 
Club. 

He has been in different lines. He 


enlisted in the Canadian military forces 
in the first world war and on his re- 
turn to the United States he settled at 


Canton, O., and sold lithographing and 
printing in northern Ohio. Later he 
was editor of the Massillon, O., “Guide.” 
He joined the “Labor Union” in 1940. 
He is still active at age 69. 

John F. Stafford of Babson, Park, 
Fla., and Mrs. Stafford have been in 
Chicago on a visit en route to La Can- 
ada, Cal., a suburb of Pasadena, where 
their daughter, Mrs. A. D. McGee, re- 
sides. They will be there for some six 
weeks. Mrs. McGee was the former 
Jane Stafford, who knew many insur- 
ance men. Mr. Stafford retired a num- 
ber of years ago as western manager of 
the Sun. 


Theodor Holm, vice-president and 
manager of the loss department of the 
Osborn & Lange agency in Chicago, is 
the father of Celeste Holm who is the 
comedienne of the Broadway musical 
hit “Oklahoma” and who is also cur- 
rently singing each night at LaVie 
Parisienne Restaurant on 52nd street. 
Miss Holm has been praised in the 
highest terms by the 7 York critics 
and she was featured i “Life” maga- 
zine last week. Her aontiar is an ac- 
complished artist. 

Gustave H. Guenther of Sheboygan, 
Wis., is celebrating his 50th anniversary 
in the insurance business. Fifty years 
ago, he started with his grandfather, 
Fred Hopple, and since 1897 has had an 
interest in the agency, which still bears 
his grandfather’s name. It has been 
one of the leading agencies in Wisconsin 
outside of Milwaukee. 

Francis Regan, head of the — 
General Agency at Sioux Falls, S. D., 
was a visitor in Chicago this week. 


Staff Sergeant Tom F. McNeill, post 
headquarters, Kelly Field, San Antonio, 
Tex., was married to Miss Emma Love 
Jordan. Sergeant McNeill was for- 
merly service claims manager of Cole- 
man & Co., San Antonio agency. 

Thomas G. Linnell, well known gen- 
eral agent of Minneapolis and a grand 
nest officer of the Blue Goose, has com; 
pleted 25 years in the fire insurance 
business in Minneapolis. Before going 
to Minneapolis with the Fire Under- 
writers Inspection Bureau (then the 
General Inspection Bureau) Mr. Linnell 
had worked in several insurance offices 
in Chicago. He entered the general 
agency business in 1928. 


Lt. Tom W. von Kuster, who until 
his enlistment in the navy was insur- 
ance manager for the David C. Bell In- 
vestment Co., Minneapolis, and Miss 
Janet Donker of Oak Park, IIl., were 
married at Oak Park. 

Lieutenant and Mrs. J. Davis Ewell, 
Jr., have a new son, J. Davis Ewell, III. 
The youngster is a grandson of J. Davis 
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Ewell, of the Gibson, Moore & Sutton Tamar, : 

Agency in Richmond, Va. His father, . Convention Dates 
now stationed at Camp Butner, N. C., 

was formerly associated with a_ local Sept. 9-8 Minnesota agente, Miane- 


agency in Arlington, Va., and previously 
was an agent at Richmond for the Mu- 
tual Life of New York. 


George North Taylor of the Ryon 
Agency of Streator, Ill. underwent a 
serious Operation at the hospital in that 
city last week. 


W. H. Taylor, for many years associ- 
ated with the Ohio Inspection Bureau 
in Columbus, is a patient in the Veter- 
ans’ Hospital in Dayton. 


Ralph H. Taylor, St. Paul Fire & Ma- 
rine, who fell recently at his home at 
Buckeye Lake, O., and broke one of his 
legs, is improving in Mt. Carmel Hos- 
pital in Columbus. 


W. E. Griffith of Kansas City, Mo., 
former state agent of Security of Con- 
necticut in Kansas and Missouri and 
on the retired list for several years, 
celebrated his 87th birthday Aug. 25. 
He is enjoying good health. 

Joan Slagle, the 13-year-old daugh- 
ter of Fred S. Slagle, Kansas City, 
state agent of Automobile, died, a vic- 
tim of infantile paralysis. Another 
daughter, aged 6 is confined to the hos- 
pital with the same disease. 


Theo. M. Dunlap of T. J. Houston & 
Co., independent adjusters at Chicago, 
as commodore of the Lake Michigan 
Yachting Association, was chairman of 
the big L. M. Y. A. regatta off the down- 
town harbor in Chicago Sunday. 


DEATHS 


Harry A. Amonette of Denver, field 
man for St. Paul Fire & Marine, who 
died the other day, was president of the 
Tennessee Fire Underwriters Associa- 
tion in 1931. He went to Colorado 
for St. Paul in 1932. He was president 











of the Mountain Field Club in 1936. He 
died after a year’s illness. 
Thomas A. Keith, Portland, Ore., 


local agent, died after a long iliness. 


George F. Otteman, 69, treasurer of 
Farmers Mutual of Hooper, Neb., died. 

John H. Calhoun, 45, San Antonio, 
Texas, special agent for North British 
group, a native of Georgia and a resi- 
dent of San Antonio for 20 years, died 
of a heart attack in New Orleans while 
returning from the funeral of a brother 
at Atlanta. He was past most loyal 
gander of the Alamo Blue Goose. 

Henry A. Becklund, Litchfield, Minn., 
local agent, died. 

_Edwin H. Coleman, 61, assistant ma- 
rine underwriter, North British group, 
died last week at his home in Forest 
Hills, L. I. after a long illness. He 
started in the insurance business in 1919 
as managing underwriter for the old 
Second Russian. In 1925 he was ap- 
pointed assistant marine underwriter for 
North British. He also served as chair- 
man of the Tugboat Underwriting Syn- 
dicate. His widow and son, Charles, who 
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CATCH HELL TODAY.“ 








is a technical sergeant major in the 


army air corps, survive him. 


Frank D. Denton, 70, former 
secretary of Atlantic Mutual, who 
retired in 1938, died at his home in 


Mass. He was born 
in Jamaica, N. Y. and was educated at 
Brooklyn Polytechnic Institute. He 
joined the Atlantic Mutual in 1889 and 
was made vice-president in 1925. He 
was also formerly secretary of the Mari- 


South Egremont, 


time Association of the Port of New 
York. 
W. T. Harmon, 62, Knoxville, Tenn., 


local agent for 15 years, died after an 
illness of three weeks. 

Mrs. William Schiff, wife of Col. 
William Schiff of Schiff, Terhune & Co. 
of New York City, died in her 50th year 
after an illness of several months. Hes 
husband is stationed at Governor's 
Island as a staff officer of the second 
service command. Two of the four 
Schiff sons are in military service and 
a third, Lieut. Terry Schiff, died in serv- 
ice. The other military sons are Lieu- 
tenants William Schiff, Jr., and Frank 
Schiff. There is a fourth son, Herbert 
Schiff. 


Mrs. O. B. Ryon, Streator, Ill., widow 
of the former general counsel of the 
National Board died Thursday night 
after a long illness. She suffered a 


= SURE GoINnG TO 


and thereafter 
was in an unconscious state. She is 
survived by two daughters, Caroline S. 
Ryon, one of the partners in the Ryon 
Agency in Streator and Anne Ryon. 
who resides at home. 

Mrs. Ryon belonged to the Church of 
Good Will. Funeral services were con- 
ducted by Rev. Fr. George N. Taylor. 
Mr. Ryon died in October, 1933. Mr. 
and Mrs. Ryon were married June 5, 
1884. The Streator “Daily Times-Press” 
carried an editorial on the death of Mrs. 
Ryon with the caption, “Passing of a 
Gracious Lady.” 


stroke some days ago 


Jesse Trigg Tabler, assistant United 
States manager of Phoenix of London, 
died in St. Luke’s hospital in New York 
after an illness of several months. 

Mr. Tabler was born in 1886 and 
entered the insurance business in At- 
lanta in 1905. In 1908 he went to New 
York and became a field man for Shaw- 
nee Fire in Pennsylvania and later in 
New England and then in Virginia. 

He made his connection with Pncoenix 
in 1911 as an examiner. Later he 
became general agent in charge of the 
southern department, secretary and 
finally assistant U. S. manager. He was 
also assistant U. S. manager of Union 
Marine & General and vice-president of 
Imperial Assurance, Columbia of New 
York and United Firemen’s. 


apolis, Nicollet hotel. 

Sept. 13-14, International Claim Asso- 
ciation, Chicago, Edgewater Beach Hotel. 

Sept. 16, Vermont Agents, Burlington, 
surlington Country Club. 

Sept. 17-19, National Association Inde- 
pendent Adjusters, Chicago, Edgewater 
Beach Hotel. 

Sept. 20-22, Montana 
Butte, Finlen Hotel. 

Sept. 21-22, Insurance Advertising 
Conference, New York, Hotel Roosevelt. 

Sept. 23-25, Mortgage Bankers Assocla- 
tion, Chicago, Drake Hotel. 

Sept. 24, New Jersey agents annual 
meeting, Trenton, Stacey Trent Hotel. 


local agents, 


Oct. 28, Kansas agents annual meeting, 
Topeka, Jayhawk Hotel. 
Oct. 4-6, National Association of Mu- 


tual Insurance Agents, New York City, 
Hotel New Yorker. 


Oct. 7-8, Insurance Accountants Asso- 


ciation, New York City, Hotel New 
Yorker. 
Oct. 10-11 Pennsylvania Agents, Pitts- 


burgh, William Penn Hotel. 
Oct. 10-12, National Association of In- 


surance Agents, Pittsburgh, William 
Penn Hotel. 

Oct. 14-15, Ontario Fire & Casualty 
agents, Toronto, Canada, Royal York 
Hotel. 

Oct. 26-27, Massachusetts agents, 
Springfield, Hotel Kimball. 

Oct. 25-26, Ohio local agents, Colum- 
bus, Neil House. 

Nov. 4-5—lIllinois agents, Springfield, 


Abraham Lincoln Hotel. 


Nov. 15-17, California Association of 
Insurance Agents, San Francisco, Whit- 
comb Hotel. 


Dec. 5-6—National Association of In- 
surance Commissioners, midyear meet- 
ing, New York City, Pennsylvania Hotel 


Jan. 11-12, National Association of Ac 
cident & Health Underwriters, winte: 
morting, Des Moines, Hotel Fort Des 
moines, 


Ray Berrett in Los Angeles 

WASHINGTON—Ray Berrett, re- 
tiring chief of the RFC Insurance Di- 
vision transferred to Los Angeles, will 
serve as special representative of RF 
in that section in connection with the 
operation of magnesium and other light 
metal plants financed through RFC. 
Mr. Berrett’s home is in Utah. 


Sterling Names Parker, Allston 


P. R. Willemson, manager of Sterling 
Offices, Ltd., reinsurance intermediaries 
and managers, has appointed Parker, 
Allston Associates to handle their ad- 
vertising. W. C. Rhoades is account 
executive. 





as ——_———— 


Mrs. Belle S. Cook, 87, mother of 
George P. Cook, state agent of Provi- 
dence Washington in Missouri, died in 
Kansas City. 

Charles B. Allen, 87, state agent for 
many years of Boston and Old Colony 
in Missouri and Kansas and retired 
since 1930, died in Long Beach, Cal., 
where he had lived since his retirement. 
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“PREFERRED”. .. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 


Boston ¢« Buffalo « Chicago « Los Angeles e Philadelphia e Pittsburgh e San Francisco « Newark 
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Bond Producers 
Press Fight for 
Expense Allowance 


Issue Ultimatum to 
Sureties on War and 
Navy Contracts 


A strongly worded resolution was 
adopted by the executive committee of 
the National Association of Surety Bond 
Producers at a meeting in St. Louis, pro- 
testing against an interpretative bulletin 
dated July 29 and issued by the Acquisi- 
tion Cost Conference. The acquisition 
cost bulletin, according to the producers’ 
the surety 
companies from making any expense al- 


resolution, restrains member 


lowance to general agents in connection 
with War and Navy department surety 
bonds. 

The resolution recalls that in May of 
this year the surety bond producers had 
a meeting in New York with company 
officials and the industry committee of 
the Association of Casualty & Surety 
Executives. At that time, according to 
the resolution, the company people were 
given full facts regarding the producers’ 
problems and it was represented that 
service giving general agents were en- 
titled to an expense allowance on War 
and Navy business. According to the 
resolution, the producers were led to be- 
lieve that the companies through the in- 
dustry committee needed only the con- 
sent of the War Department to make 
such expense allowances where justified. 

The executive committee resolution 
expressed the opinion that the Towner 
Rating Bureau has been in possession of 
consent by the War Department to the 
granting of expense allowances and the 
resolution makes the assertion that the 
Towner bureau has collaborated with the 
industry committee in influencing the de- 
cision of the Acquisition Cost Confer- 
ence “in further restraining the member 
surety companies from negotiating and 
bargaining freely with their respective 
agents in connection with such expense 
allowance.” 

The resolution requests that steps be 
taken immediately to withdraw the in- 
terpretative bulletin or to amend it _to 
provide for negotiation by companies 
with their general agents of the expense 
allowance question “and with the under- 
standing that no precedent has been set 
for the future when rates and commis- 
sions return to normal on these particu- 
lar classes of surety business.” 

The industry committee is requested 
within 20 days to report its decision to 
Martin A. Hayes of Nashville, chairman 
of a special producers committee. Un- 
less a satisfactory reply is received with- 
in 20 days, the resolution states, mem- 
bers of the National Association of 
Surety Bond Producers “will promptly 
proceed, legally and otherwise, to protect 
their rights.” 


NO ACTION YET 

HARTFORD—A. C. Posey, vice- 
president of Hartford Accident, who is 
chairman of the industry committee that 
is handling the question of compensation 
for surety producers, said that the reso- 
lution which the producers adopted Aug. 
12 was still under consideration. 


PHELPS TO NEW YORK 


NASHVILLE—Secretary H. Phelps 
Smith of the National Association of 
Surety Bond Producers left for New 
York City Tuesday evening presumably 
to confer with company officials. He 
will not return until Sept. 6. Appar- 





Sees Congress 
Shying from Social 
Security Legislation 


The U. Chamber of Commerce in 
its “Washington Review,” has this to 
say on prospects for social security leg- 
islation: 

“Administration spokesmen made the 
eighth anniversary of the social security 
act the occasion to call for vast exten- 
sion and expansion of that program. 
Their pleas probably will fall on deaf 
Congressional ears; for at the Capitol 
there has been little talk of early con- 
sideration of such a complicated legis- 
lative task. Congress first would like 
to settle the more pressing questions of 
contract renegotiation and _ general 
revenue. 

“Nevertheless, the fact seems inescap- 
able that members of Congress, facing 
the elections a year hence and the pros- 
pect that by that time some of the vet- 
erans of this war may be home, are go- 
ing to study the problem. Many ele- 
ments in business believe that a broader 
social security program is inevitable. The 
National Chamber has created a spe- 
cial committee on social security which 
is giving consideration to business-like 
improvements in the eight-year-old law. 

“Here are a few of the principal sub- 
jects that undoubtedly will crop up in 
any discussion of increased social se- 
curity benefits: extension of coverage to 
such classes as farm and domestic help, 
which were excluded purposely by the 
original act; increases in the dollar 
amount and number of payments of un- 
employment benefits: increases in old- 
age benefits, disability and medical and 
hospital care, and, perhaps the most im- 
portant of all, benefits for returning 
service men. 

“There are those who insist on a 12% 
payroll tax, to be apportioned between 
employer and worker; they claim that 
industry well could stand a much more 
serious drain on income.” 


Would Curb Boiler 
Inspections by 


Companies in L. A. 


LOS ANGELES — Amendments to 
the city code which would take away all 
authority of insurance company inspec- 
tors to inspect elevators, pressure ves- 
sels, steam boilers and low pressure 
steam boiler plants, have been intro- 
duced in the city council by the city’s 
board of mechanical engineers. 

“The authority given to insurance 
companies and to the board to make in- 
spections has caused confusion and dual 
inspections and we respectfully request 
that the authority given to insurance 
companies to make inspections be re- 
scinded,” the board recommended. 

“The inspections of insurance com- 
panies on insured boilers, elevators, and 
other apparatus have not at all times 
come up to par. Too often the board 
has been called to check and recheck in- 
spections of boilers and elevators which 
causes confusion and expense to the 
city,” the report claimed. 

The proposed amendments, the board 
alleges, will result in additional reve- 
nue income to the city of $49,250. The 
amendments will come up for a hearing 
before city council’s committee on reve- 
nue and taxation on Sept. 7 

Insurance companies are expected to 
attend the hearing and to offer vigorous 
opposition to the proposed amendments. 


ASSOCIATION VIEWS PLAN 


At a meeting of the Casualty Insur- 
ance Association of Southern California 








ently . other association officers will 


join him in the east. 


July Traffic 
Deaths Down 20% 
31% for 7 Months 


The percentage decline in automobile 
traffic fatalities during July as compared 
with the same month a year ago was 
the smallest relative improvement of 
any month this year. The deaths to- 
taled 1,810, or 20% below the 1942 fig- 
ure of 2,260. The monthly change from 
the preceding year has been decreasing 
steadily in 1943. 

In January there was a 44% 
ment, February 35%, 
28%, May 24% and June 27%. For the 
first seven months traffic fatalities 
totaled 11,780, as compared with 16,950 
last year, an improvement of 31% 

The National Safety Council states 
that the figures bear out the conclusion 
that was previously reached that the 
1943 reductions have about reached 
their peak. 


Boiler Rate War 
Hasn’‘t Spread 
to Canada 


Large assured that have properties in 
both the United States and Canada are 
highly interested in trying to ascertain 
whether the boiler and machinery rate 
war is going to spread north of the 
border. Until now at least Canada has 
been free from the strife between Hart- 
ford Steam Boiler and the bureau com- 
panies. There are only about a _ half 
a dozen companies writing boiler and 
machinery insurance in Canada and so 
far they have maintained the rate struc- 
ture, 

Several large lines are up for renewal 
in Canada, it is understood, and assured 
are balking at the prospect of paying 
35 or 40% more for coverage in Can- 
ada than in the United States. Some 
of these assured have _ substantially 
greater boiler and machinery values in 
Canada than they have in this country. 

It is likely that the companies will 
seek to prevent the rate war from ex- 
tending to Canada. If the battleground 
should be extended across the border it 
would be regarded by many executives 
as the last straw. Inspection costs in 
Canada are exceptionally high due to 
the manpower shortage and to the fact 
that distances are so great. Many of 
the plants are located at remote points. 
The distance is great and transporta- 
tion is slow. 


improve- 
March 30%, April 


Ohio Liquor Cover 
Premium Up $12,000 


The state of Ohio will have to pay 
about $12,000 a year more for its insur- 
ance on liquor because of the liquor 
shortage and numerous liquor store 
burglaries. A new contract has been 
entered into with National Surety for a 
$20,000 premium. The old contract with 
Indemnity of North America called for 
$8,000. 








the proposed inspection changes were 
considered. If the companies lose their 
municipal authority to make inspections, 
it will mean extra cost to the owners, it 
was held. 


Maine Adopts Agreement 


AUGUSTA, ME. Commissioner 
Perkins of Maine has issued a bulletin 
stating that Maine will adopt the casu- 
alty countersignature commission agree- 
ment approved by companies and 
agents, calling for a 5% commission, 
effective Sept. 1. 


Agent Needs Self 
Reliance in 
New ‘Comp’ Plan 


Companies Are Likely 
to Leave Selection to 
Producer and Assured 


The question of how to make the se- 
lection the one of the four rating 
plans in the new workmen’s compensa- 
to best fit the 
ment of an individual risk continues to 


of 


tion program require- 


command much attention on the part of 


producers. The agent has_ probably 
never before been faced with the ne- 
cessity of making a finer selection of 


coverage for a client nor has there been 


any situation in which his judgment 
has been so important. 

In the past retrospective plans have 
been fairly elastic and many agents have 
relied to a considerable extent upon 
company specialists to arrange the most 


advantageous setup possible for the as- 


sured. Most of the companies have de 
veloped departments especially skilled in 
retrospective rating and a good many 
of the plans have been tailor made. 
Plans were worked out putting general 
liability, auto liability and even other 
lines on the retrospective basis along 


with compensation. 
Now More Standardized 


Now it is likely that retrospective rat- 
ing will become more standardized. A 
flexible framework has been provided 
and it is likely that the companies will 
adhere rather closely to the official pro- 
gram. Moreover companies are more 
likely to leave the choice of plans up to 
the agent and assured. The companies, 
although perfectly willing to explain 
thoroughly and in detail how each of 
the plans operates, would not be will- 
ing to try to say which one of the four 
plans would work out to the best ad- 
vantage of the assured. That is the 
agent’s job. 

Companies anticipate that agents and 
brokers who become masters ef the pro- 
gram and develop an intimate knowl- 
edge of the affairs of their assured may 
become adept at outsmarting the insur- 
ance companies. For instance, under 
present conditions with green help and 
perhaps with supervision not as compe- 
tent as might be desired, with perhaps 
a hazard present that might create the 
possibility of catastrophe loss, coupled 
with the fact that bonus overtime pay 
is to be eliminated in computing pre- 
miums, the agent might recommend this 
year a retrospective plan without sur- 
charge or the lesser of the two sur- 
charge plans. Then perhaps with the 
war over and the assured setting about 
to improve its personnel and its super- 
vision, with some war time hazard re- 
moved the agent might feel that it 
would be wise for the assured to take 
the chance of being subjected to a 
heavier surcharge in order to have the 
opnortunity of gaining a lower mini- 
mum premium. 


Many Factors Involved 


The agent must weigh the nature of 
the assured’s business, the experience, 
trends, character of management, super- 
vision, type of personnel, etc. The agent 
these days is likely to be in a better po- 
sition to make such an intimate study 
of an insured’s business than is the in- 
surance company. The insurer’s forces 
are spread so thin that it is not able 
to make as frequent and as thorough 


(CONTINUED ON PAGE 26) 
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Insurers Escape 
Two Bad Losses 


D.L.&W., with N. Y. Wreck; 
Republic Steel, with Mine 
Explosion, Self Insurers 


NEW YORK—The Delaware, Lacka- 
wanna & Western Railroad had no in- 
surance coverage for either its own 
property or covering third party liabil- 
ity for bodily injury or property dam- 
age in the upstate New York wreck 
which took the lives of 27 persons. The 
road insures its property at. fixed loca- 
tions with the Railroad Insurance Asso- 
ciation but unlike some roads does not 
insure its rolling stock with any in- 
surer. It self-insures this risk, and also 
the bodily injury liability risk. 

Very few roads carry catastrophe ex- 
coverage against bodily injury li- 
ability and though a number would like 
to do so now that peak loads, use of all 
available equipment, and the possibility 
of skimped maintenance have increased 
the risk of clairns for deaths and in- 
juries, the market both here and in Lon- 
don has been reluctant to accept such 
business for fear that present abnormal 


cess 


conditions may result in extremely 
heavy losses. D. L. & W. carries a ca- 
tastrophe excess policy with London 


Lloyds to take care of heavy claims for 


lost or damaged freight in the event 
of a wreck. 
The Lackawanna’s last bad wreck 


was about 20 years ago near Hacketts- 
town, N. J. The courts held that the 
railroad was free of negligence in the 
disaster. This was caused by sand 
washing across the tracks and derailing 
the train. 

Its insurance is divided among several 
brokers. 


NO INSURANCE AT BIRMINGHAM 
BIRMINGHAM -— Republic Steel 


Corporation, operator of Sayreton No. 2 
mine near Birmingham where 22 per- 
sons died and 21 were hurt in two gas 
explosions Aug. 29 was a self-insurer, 
according to information in insurance 
circles here. This is the general pol- 
icy with the “big four” among mining 
companies in the Birmingham district 
both as to catastrophe insurance and 
workmen’s compensation coverage. 

A number of the smaller mine opera- 
tors insure with private carriers, much of 


this being with Bituminous Casualty 
which maintains a regular mine inspec- 
tion service. 


Workmen’s compensation is required 
by state law but the company can carry 
the risk if it chooses. Payments vary 
according to the dependency status but 
an average payment would be $18 per 
week for 300 weeks or $5,400. 

The second explosion occurred after 
rescue parties had gone into the mine 


and those killed included E. J. Mc- 
Crossin, director of Alabama division 
of safety and inspection; C. E. Saxon, 


principal instructor here for the U. S. 
3ureau of Mines, and M. S. Bailey, 
safety inspector of Woodward Iron 
Company and a state mine inspector. 
The U. S. bureau of mines is investi- 
gating the explosion. Its inspectors last 
February reported the mine was “gassy” 
and lacked ventilation but mine officials 
say this was corrected. The inspectors 
also reported open type electrical equip- 
ment and bare power wires in the work- 
ing regions. The mine up until the ex- 
plosion had a good safety record. 


New Alabama Reporting Law 
BIRMINGHAM, ALA. — Alabama's 


new safety responsibility law has gone 
into effect and blanks for reporting acci- 


dents have been distributed among 
members of the state highway patrol. 
The law requires drivers to report all 


accidents in which a person is iniured 
or killed or property damage of $50 or 
more results. 


2-Minute heieeinar 








R. HOWARD BLAND 


United States Fidelity & Guaranty 
has sent out to all its agencies what it 
designates “A 2-Minute Interview with 
R. Howard Bland. Chairman of the 
Board.” Mr. Bland takes occasion to ex- 
press a profound conviction that the in- 
terests of the public are best served by 
the sale of insurance through brokers 
and agents. In other words, he is a 
staunch friend of the American agency 
system. He said, however, that there 
are people in high places who pretend 
to think differently and they would like 
to eliminate the middle man and sub- 
stitute direct selling. These same peo- 
ple, in his estimation, wish for the day 
when all insurance will be under the 
control and direction of the federal 
government and state supervision will 
be a thing of the past. Federal control 
of insurance, he says, is an example of 
the dangerous trend toward an all- -pow- 
erful central government at the expense 
of states’ rights reserved under the fed- 
eral constitution. 

Mr. Bland opines that but few in the 
insurance business have taken sufficient 
interest in what is going on, or under- 
stood the simple changes undermining 
the social, economic and political struc- 
tures. He said it is definitely time for 
all to take stock and to clean out “bag 
and baggage” all who are not sympa- 
thetic to the ideals of the American 
government as it has been formulated 
and carried on. Mr. Bland closed his 
interview with the following comment: 

“It is only in an atmosphere of free- 
dom that the lamp of science and learn- 
ing can be kept alight. In all the his- 
tory of the race, knowledge has never 
flowered in a subject people. It is only 
free men who dare to think, and it is 
only through free thought that the soul 
of a people can be kept alive.” 


Boston A. & H. Meeting Plans 


The Boston Accident & Health 
Association has completed plans for an- 
other series of fall and winter meetings 
commencing in October. The associa- 
tion will have several well-known guest 
speakers during the season who will dis- 
cuss topics of interest to both home 
office and fieldman. 

President John S. Whittemore an- 
nounces that the first speaker in Octo- 
ber will be Congressman Christian A. 
Herter of Massachusetts. 

The membership committee made up 
of Harry C. Hawthorne, Lester L. Bur- 
dick and Charles J. Strassel, has done 
an outstanding job during the past few 


months and report that they will an- 
nounce a 100% increase in membership 


by the October meeting. 





Get sales training from experts in cas- 
ualty and property lines. Write National 
Underwriter. 








Pratt Elected H iad 
of Federation at 
Bigwin Inn 


R. E. Pratt of Travelers Health, 
Omaha, was elected president of the In- 
ternational Federation of Commercial 
Travelers Insurance Organizations at 
the annual meeting at Bigwin Inn, Lake 
of Bays, Huntsville, Ont. H. E. Trev- 
vett, Commercial Travelers Mutual Ac- 
cident, of Utica, was elected vice-presi- 
dent, and J. W. Whittemore, Boston, of 
the Eastern Commercial Travelers, was 
reelected secretary-treasurer. 

The outs tanding item of interest was 
receipt of one of the first accident and 
health questionnaire blanks sent out by 
Professor R. H. Blanchard on behalf of 
the social security board, calling for in- 
timate data as to the business of com- 
panies in the federation. The subject of 
federal investigation was prominent in 
discussions. 


Question of Reinstatements 


r. C. Abele, St. Louis, discussed 
what basis are we going to take 
members back when they return from 
the service?” Federation officers said 
the most liberal conditions would be ac- 
corded former members when they ap- 
plied for reinstatement. 

M. S. Hubbard, Jr., Utica, 
per on “Defense Against Legislation 
Hostile to Insurance,” and Dr. W. A. 
3ishop of Boston presented a paper on 
“Hernia and Diabetes.” ‘Hospitaliza- 
tion Insurance” was discussed by Ed- 
ward Trevvett, Utica, and M. W. Ho- 
bart, Minneapolis; 3ankers’ View of 
Insurance” by T. E. Herrick, Cleve- 
land, and F. E. Nichols, New Haven, 
presented a paper on “Non-occupa- 
tional Policies.” 

It was announced 
federation had purchased over $ 
000 of war bonds. 


“On 
our 


read a pa- 


companies in the 
7,900,- 


Harlem Loss Estimates 
Now Less Than Original 


following the Harlem 
riot of Aug. 1-2, the Association of Cas- 
ualty & Surety Executives, through its 
Claims Bureau plate glass division, made 
arrangements with the New York Board 
of Fire U nderwriters to exchange infor- 
mation on losses arising out of the riot, 
in order to avoid duplication and facili- 
tate loss payments by casualty and fire 
companies. 

The association was furnished 
lists of glass and burglary in- 
curred by its member companies. These 
lists were then checked against the list 
of losses of the membership of the New 
York Board and the companies were ad- 
vised of all situations which appeared 
to involve overlapping coverage. 


Immediately 


with 
losses 


Seek to Expedite Payment 


In order to expedite the payment of 
justifiable claims by both groups, all 
questions of conflicting coverage are 
being determined by the companies in- 
volved, without inconvenience or an- 
noyance to policyholders. Where it is 
not possible for the companies con- 
cerned to reach an agreement, arrange- 
ments have been made for voluntary ar- 
bitration before a committee consisting 
of three representatives of the associa- 


tion member companies and three of 
the New York Board of Fire Under- 
writers. An arbitrator will not, of 


course, act where his own company is 
interested. 

Lists of glass and burglary, as 
nished to date, indicate that the 
loss to stock casualty companies will 
approximate $100,000, and it is esti- 
mated that the burglary loss should not 
exceed $125,000, or a combined total of 
about $225,000. Previous estimates of 
the insured glass loss, as made by other 
sources, range from $320,000 to $750,- 
000. As the stock companies write prac- 
tically all of this type of insurance, it is 
obvious that the first estimates of losses 
were excesive. . 


fur- 
glass 
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Mail Audits 
Prove Satisfactory 





Compensation Carriers Are 
Getting Prompt 
Payroll Reports 


NEW YORK—Payroll audit depart- 
ments continue to report good results 
with the mail payroll audit statement 
used for smaller risks. The departments 
are sending statements direct to the 
insured enclosing a self-addressed envel- 
ope and getting a good response. A 
country club risk statement was mailed 
Aug. 18 and was back at the home oftice 
by Aug. 25. Although the payroll esti- 
mate for the year was $1,000, a $4,200 
payroll was reported on the statement. 
One company tried the mail plan on 
its Michigan risks as an experiment and 
experienced a 100% return within a five 
week period. 

Payroll audit departments appear to 
be selecting only those risks for mail 
reporting where the procedure can be 
made clear to the policyholder or his 
bookkeeper. It is difficult to point out 
all the possible angles by mail to the 
policyholder for making out the state- 
ment, and there is no question but what 
a little premium is lost here and there 
under the mail plan. 

Undoubtedly the program for over- 
time wages approved by the rates com- 
mittee of the National Council on Com- 
pensation Insurance will cause some 
difficulty among insured in their record 
keeping. Approval of the plan will 
mean that policyholders will have to be 
circularized and the specified method 
of payroll record keeping explained to 


them. All are ne gead taking 100% 
of the overtime and showing no segre- 
gation. 


Most plants are’so busy it is difficult 
for payroll auditors to reach them and 
it is necessary to talk their way in to 
some places. If the auditor cannot get 
into a plant, it means considerable extra 
time, as he has to back track and war 
plants are often built in isolated places. 
Occasionally the auditor runs into gov- 
ernment inspectors who are going over 
the books, and he is unable to get at 
them until they are finished. 

Compensation premiums are continu- 
ing to show large gains. However, 
payroll audit departments note that con- 
struction payrolls are diminishing and 
by the end of the year they are ex- 
pected to be down considerably unless 
the government increases its construc- 
tion work. 


Require Liability Cover 
on Race Track Conveyances 


TORONTO—As a result of the gov- 
ernment ban on using busses for trans- 
porting fans to race tracks in rural areas, 
horsedrawn vehicles are being used. The 
town council of Fort Erie. Ont., has 
passed an ordinance requiring owners 
of horse-drawn vehicles used to trans- 
port Fort Erie racetrack patrons from 
the Buffalo ferrv to the track to obtain 
public liability insurance. The council 
was petitioned bv the Niagara Racing 
Association, which controls the Fort 
Erie track, to pass such legislation after 
an overloaded hayrack broke down, 
slightly injuring several race track fans. 


No. Amer. Accident Men Meet 


General agents of North American 
Accident will hold a business conter- 
ence in Chicago Sept. 21-22. There will 
be no formal program but the meeting 
will be purely discussional in nature and 
strictly business. President George 
Manzelmann will preside and will speak 
condition. 


on the company’s financial 

FE. H. O’Connor, director Insurance 
Economics Society, will give an ad- 
dress. About 100 persons are expected 


to attend. 
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Mich. Financial 
Responsibility Act 
Sharply Attacked 


Enforcement of the Law 
Will Be Deferred for 
Several Weeks 


LANSING, MICH.—Michigan’s at- 
torney general's department has started 
preparation of a detailed defense of the 
strengthened motorists’ financial 
act after a new setback 
which will prevent en- 
at least for sev- 


newly 
responsibility 
in the courts 
forcement of the law 
eral weeks. 

Judge Miller of Wayne 
cuit court after a brief hearing denied 
the state’s motion for dismissal of an 
injunction action brought in behalf of 
seven clients by E. N. Barnard, Detroit 
attorney and politician, granting Bar- 
nard’s motion for a temporary injunc- 
tion pending hearing of the matter on 
its merits. Maurice Moule, assistant at- 
torney-general, who appeared for the 
secretary of state who as administrator 
of the act is defendant in the suit, said 
a motion would be prepared shortly 
asking that the suit be advanced on the 
September circuit court docket in order 
that the act’s status may be determined 
without undue further delay. 


Law Is Attacked 


Mr. Barnard at the hearing charged 
that the law is unconstitutional and was 
passed by the legislature “for the ne- 
farious purpose of enriching insurance 
companies at the expense of the pub- 
lic.’ His main point was the conten- 
tion that the measure was class legisla- 
tion and hence unconstitutional because 
it requires insurance or similar evidence 
of responsibility only from motorists 
“involved” in accidents in which bodily 
injury or death occurs. He said opera- 
tion of the law thus would create a spe- 
cial class of persons who, regardless of 
culpability, would be forced to forfeit 
driving privileges unless able to satisfy 
the secretary of state that they could 
meet any possible judgments arising out 
of the accident. He also claimed the 
title was not sufficiently broad to in- 
clude content of the extensive amend- 
ments added to the original 1933 finan- 
cial responsibility law and that the 
“short-form” title used was insufficient 
to meet with constitutional require- 
ments. 

Judge Miller appeared critical of the 
law in his questions from the bench, 
describing it as “a drastic piece of leg- 
islation” placing “unhampered authority 
in the hands of an administrative offi- 
cer.” “As I see it,” he commented, “the 
statute is not discretionary. It does not 
say ‘may’; it says ‘shall’ be enforced by 
the secretary of state.’ 

The judge also noted possibility that 
the owner of a car might be in a dis- 
tant state or even foreign country when 
his car become involved in an accident 
and he became subject to provisions of 
the law requiring that the operator of 
the machine notify the secretary of state 
within 10 days of the accident, setting 
in motion mandatory machinery to de- 


county cir- 


prive him of his driving rights. The 
court indicated that, in his vew, the 
law might better have been made a 


straight compulsory insurance ‘measure 
requiring that every driver put up se- 
curity before being licensed to drive. 
Mr. Moule, in defending the law, de- 
nied that it was class legislation inas- 
much as presence of the act on the 
books made it generally advisable for 
all motorists to protect themselves 
against contingencies arising out of the 
law’s provisions. He cited the fact that 


34 Cal.-Ship X-Ray 
Claims Settled 
for $380,000 


An out of court settlement of $380,- 
000 has been accepted by 34 employes 
of the California Shipbuilding Corpora- 
tion that were burned in 1941 through 
misuse of an x-ray machine. The set- 
tlement was made with the employer 
and the interested insurers. Liberty 
Mutual carried the compensation insur- 
ance for Cal-Ship and London Lloyds 
insured the doctor in charge of the first 
aid hospital against malpractice _lia- 
bility. ; 

The California state accident com- 
mission has been asked to approve the 
settlement so that the litigation may be 
terminated. The men_ will receive 
amounts ranging from $1,000 to $20,000 
each and will continue to receive any 
further necessary medical treatment 
from Liberty Mutual. 

A total of $5,000,000 in damage claims 
were filed by 59 employes. About 20 
have declined to accept any settlement 
and those cases will probably go to 
trial. Others have agreed to compro- 
mise settlements but have not been in- 
cluded in the agreement before the acci- 
dent commission. 

The cash awards, it is understood are 
to be paid by Calship and Liberty Mu- 
tual, with the insurance carrier continu- 
ing the medical care as called for. 
Lloyds, whose interest solely is the mal- 
practice policy on Dr. R. W. Stellar, has 
made an offer of settlement under its 
policy, but this is in abeyance until its 
liability is determined and the courts 
finally adjudicate the litigation. 

In 1941 the employes seeking damages 
were burned through the misuse of a 
fluoroscope in the first aid station at 
Cal-Ship plant, operated under contract 
by Dr. Stellar. The burns were so seri- 
ous that amputations of members were 
necessary, and some of the injured men 
still are undergoing treatment. 


New Medical Form Issued 


The Pacific Coast branch 
released to members of the National 
Bureau of Casualty & Surety Under- 
writers a new form of coverage for in- 
suring medical and hospital payments 
under the new section just added to the 


office has 


California education code which em- 
powers certain school districts, with 
daily attendance of less than 10,000 


to buy a limited form of such 
insurance for the pupils. The bureau 
emphasizes that school district funds 
cannot be legally used for broader cov- 
erage than the limit set up in the new 
statute and that to sell a broader cov- 
erage might involve the companies in 
litigation and get the school authori- 
ties in serious difficulties. 


pupils, 





New York, New Hampshire and New 
Jersey courts have upheld similar laws. 
“The whole purpose of the legislation,” 
he maintained, “is to stop the irre- 
sponsible driver from using our high- 
ways.” The hearing was attended by 
several insurance men. 

Despite the uncertain 
law, it appears that most 
throughout the state are taking no 
chances on non-compliance with its 
provisions, more than 1,000 accident re- 
ports under its terms having been filed 
with the department of state since the 
act’s effective date, July 30. G. T. 
Hartman, deputy secretary of state, es- 
timated that of approximately 1,000 re- 
ports, less than 10% involve uninsured 
motorists, indicating that the state-wide 
sales and educational campaign of in- 
surance carriers prior to effective date 
of the law has been reasonably success- 
ful. 


status of the 
motorists 


Two new additions to the staff of the 
Taylor Casualty Insurance Digest are 
Edward E. McLaren of Barton, Curle 
& McLaren, Indianapolis, and Leslie 
Childs, legal author and law writer of 
Indianapolis. 


Quiz Program on the New 
Personal Liability Policy 


Assistant Secretary Amos E. Red- 
ding of Aetna Casualty prepared a quiz 
on the new comprehensive personal 
liability policy. The questions and an- 
swers are as follows: 

1, What does a $10 premium buy in 
the way of a comprehensive personal 
liability policy for the owner of a single 
house? 

2. What would be the corresponding 
premium for an assured who lived in a 
two-family residence? 

3. For an assured with a residence 
having an incidental office, private 
school or studio? 

_4. Does this policy cover the opera- 
tions of a bicycle off the premises? 


5. Does it cover pe resulting from 
activities as an air-raid warden? 

6. Is an additional premium required 
to cover a dog on, or away, from the 
premises? " 

7. Is an additional premium required 
to cover products liability? 

8. Grantors liability? 

9. How about saddle animals? row- 
boats with outboard motors, canoes? 

_ 10. Are both the husband and wife 
insured? 

11. Is anyone else covered? 

12. How about liability assumed un- 
der a lease? 

* « + 

13. If the assured should loan a 
hunting dog to a friend and the dog 
while in the custody of the friend should 
attack a child and a claim result, would 
the assured be covered? 

14. Would the friend be covered? 

_15. Suppose the assured should be 
given a dog, is it necessary to advise 
the company or does the insurance auto- 
matically attach? 

16. Would an additional premium be 
necessary? 

17. If the assured should inherit a 
shore cottage would he be covered? 


18. Is an additional premium re- 
quired? 

. Oe 
19. What does a $1,000 limit com- 
prehensive property damage liability 


cover cost? 

20. What is the additional charge to 
cover a summer shore or lake cottage? 
21. What medical coverage is pro- 
vided by the $10 premium? 
22. Is it possible to buy 
medical payments similar to 
payments insurance sold 
assureds? 

23. What are the 
miums for premises 
$250 insurance? 


premises 
medical 
to automobile 


additional pre- 
medical payments 


* * * 


_ 24. Suppose two people were in- 
jured on the assured’s premises in the 
same accident. Assume the assured 
carried $500 medical payments, Assume 
bill of each of the injured persons was 
$400—making a total of $800. What 
would the insurance pay? 

25. If the assured’s wife should fall 
and break her arm would the premises 
medical payments cover attach? 

26. What kind of insurance 
she carry? 

27. Can the policy be purchased for 
three years? 

28. What would the $10 annual pre- 
mium comprehensive personal liability 
policy cost on a three year basis? 

29. In general what liability does a 
parent have the torts of a minor child? 

* 


should 


30. What is the additional premium 
to include a son, 25 years of age, resid- 
ing with the assured? 

31. Can the glass breakage coverage 
be added to the comprehensive personal 
liability? What is the cost? 

32. Can golfer’s equipment coverage 
be added? 

33.. What is the price for $200 cover- 
age? 
34. Does the 
claims resulting from 
ployes, such as cooks, 


$10 premium cover 
injuries to em- 
maids, etc.? 


35. Can coverage be provided for oc- 
cupational pursuits hal the assured? 


be changed 


to an “ac- 


_ 36. Can the coverage 
from a “caused by accident” 
cidentally sustained” basis? 

37. Is a cemetery lot covered with- 
out charge? 

38. Vacant land? 

39. Suppose the assured should have 
a_ contractor construct a new home for 
him, Would he need an owner's pro- 
tective policy? 

40. Another residence liability policy? 

* * * 


41. Would there be an additional 
premium under the comprehensive per- 
sonal liability policy? 

42. Suppose two sisters own the 
property together, do both receive the 
same comprehensive policy coverage? 

43. How could identical coverage be 
afforded? 

44. Are garages away from premises 
covered? 





Answers 


_ 1. Residence, sports and personal acts 
liability. 
2. $12.50. 





3. $15. 

4. Yes 

5. Yes 

6 No. 

7. No. 

8. No 

9. Covered. 
10. Yes. 


11, Minor children. 
12. Covered, 


13. Yes. 
14. Yes, 
15. Attaches. 
16. No. 
17. Yes. 


18. Upon renewal only. 

19. $2.50. 

20. B. I. $2.50 and P. D. $1. 

21. Only first aid. 

Yes. 
23. $2.50; 

$2,000, $9. 
24. $400 on each person. 


$500, $5; $1,000, $7.50; 


25. No. 

26. Personal accident, 

27. Yes. 

28. 2% times. 

29. None. Only where child is carry- 


ing out a parent’s order to do some- 
thing. 


30. $3. 

31. Yes. $2, 
32. Yes 

33. $1.60 

34. No. 

35. Yes. 

36. Yes, for $1. 
37. Yes 

38. Yes 

39. No 

40. No 

41. No 

42. No. 


43. By $3 additional premium. 
44. Yes, 


W. C. Law Pamphlet Revised 


Owing to the enactment of important 
amendments to their laws, a new edition 
of the Workmen’s Compensation Law 
pamphlet fer Arkansas, Massachusetts, 
New Jersey and New York is now be- 
ing prepared by the Association of Casu- 
alty & Surety Executives: 

This edition will contain the complete 
latest text of the workmen’s compensa- 
tion law, pertinent supplementary laws, 
and the annotations of new cases since 
the last publication dates. Orders may 
be entered by writing to the association 
of 60 John Street, New York 7. 





Are you too busy to make calls? Let 
the Insurance Buyers’ Digest do it for 
you. Write National Underwriter for 
samples. 
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ACCIDENT AND HEALTH 





Offers Complete 
Sickness Cover 
for Women 


Continental Casualty has broadened 
its underwriting operations to provide 
new A & H policy forms for all gain- 
fully employed women, including cov- 
erage of female diseases and disorders. 

A policy that provides 100% sickness 
coverage for women is something of an 
innovation. Such protection previously 
has been available, but usually it has 
been written for business and profes- 
sional women only, and offered at rates 
which precluded volume sales. 

Continental’s new complete coverage 
is available to women in all walks of 
life and every avenue of business, pro- 
vided only that they are gainfully em- 
ployed and have incomes to protect. 
The coverage is provided by the use of 
a new rider attached to selected poli- 
cies. The rider deletes the clause in 
standard A. & H. policies which pro- 
vides that the contract does not cover 
any female condition involving the gen- 
erative organs or appendages thereto. 
Thus Continental’s new indemnity form 


makes the policies to which it is at- 
tached practically unrestricted as to 
common female diseases. 


“This rider eliminates the female ex- 
clusions found in most disability con- 
tracts. It makes it possible for women 
to purchase sickness and accident pro- 
tection comparable in quality to the best 
A. & H. contracts available to male 
risks,” Assistant Secretary A. B. Hvale, 
in charge of A. & H. underwriting 


states. All the insurable diseases and 
causes of sickness common to women 
because of their sex are covered. He ob- 


serves that the potential market for such 
protection is immense, and barely has 
been scratched. 


A. & H. Committee Meeting 
with Ill. Director Jones 


The accident and health committee 
formed recently to confer with Insur- 
ance Director Paul F. Jones and other 
members of the Illinois insurance de- 
partment on voluntary correction of 
abuses by the industry will hold its first 
meeting with Mr. Jones in Springfield 
Sept. 2. The six man conference com- 
mittee is headed by George F. Manzel- 
mann, president of North American Ac- 
cident of Chicago. The committee will 
report its findings and any recommenda- 
tions to a larger committee of 25 repre- 





Fred Hildebrand Bankers 
K. C. General Agent 





Fred L. Hildebrand has been named 
agency manager in Kansas City for 
Bankers Life of Iowa with headquarters 
in the Fidelity building. Since 1940 Mr. 
Hildebrand has been manager for North- 
ern Life of Seattle. He is the retiring 
state vice commander of the American 
Legion. 

From 1935 until 1940 Mr. Hildebrand 
was general agent at Kansas City for 
lilinois Bankers Life. He was with Em- 
ployers Indemnity for seven years and 
then went with Sentinel Life which took 
over Employers’ accident and health 
business. He served as superintendent 
of agencies of Sentinel Life for three 
years. He then became general agent of 
Abraham Lincoln Life and continued 
with Illinois Bankers when that com- 
pany reinsured Abraham Lincoln. 


A four-page mailing piece tells acci- 
dent insurance prospects why home is a 
hazardous place. Get samples from The 
A. & H. Bulletins, 420 E. 4th St., 
Cincinnati 2, Ohio. 


senting all types of accident and health 
companies. 

The committee was formed following 
a talk before a large gathering of rep- 
resentatives of the business in Chicago 
several weeks ago by Mr. Jones, who 
suggested the business might voluntarily 
meet public complaints of certain acci- 
dent and health forms and types of oper- 
ation, rather than have the insurance 
department issue corrective orders. 


Social Security Cost 
Estimates Only Vague 


There is no real estimate as to the 
aggregate cost of the proposed expanded 
social security plan, other than for the 
Wagner-Dingall bill’s proposed contribu- 
tion tax of 12% of payrolls and 7% of 
market value of services of self-em- 
ployed up to $3,000 annually, and similar 
vague statements, E. H. O’Connor, ex- 
ecutive director Insurance Economics 
Society, declared in a talk in Detroit on 
compulsory government insurance. It 
is contemplated the U. S. government 
will contribute, beginning 10 to 15 years 
hence, about one-third of the total 
which will make ultimate cost of the 
Wagner-Dingell bill 18% of payrolls. 


Premium on Idleness 


“T doubt if it would be as long a pe- 
riod as 10 years before the feder al gov- 
ernment would have to contribute, be- 
cause labor cannot be expected to pay 
more than 25% of the cost of a fully 
expanded program of social security,” 
he said. “Can our free economy, in ad- 
dition to all the other burdens it must 
carry, support a government compulsory 
insurance scheme which will take 18 bil- 
lion dollars from the earnings of those 
who work and produce, and redistribute 
it to those who do not work and who 
are not productive? Free enterprise 
could not operate under such a stagger- 
ing load and would eventually be re- 
placed by the government and a com- 
pletely socialized economy.” 


Agent's License Suspended 


LOS ANGELES—Albert E. Bank, 
accident and health agent, following an 
insurance department hearing, was given 

20-day suspension of license for viola- 
tion of the insurance code on charges 
that he had altered an application with- 
out the consent of the applicant. In 
addition to the 20-day suspension he 
was placed under a two year restriction, 
which provides that if at any time 
during that period he violates the code, 
his license or licenses may be revoked 
without hearing. 





Opposes State Socialism 


H. K. Cassidy, general agent Pacific 
Mutual Life, San Francisco, addressed 
the Accident & Health Managers Club 
there Wednesday on “What Are We 
Fighting For?” He called on life agents 
and others to fight for maintenance of 
private enterprise and to oppose state 
socialism. 





J. V. Shasky, general agent of Ohio 
State Life in Minneapolis, and his two 
brothers, who are associated with him 
are observing their 10th anniversary 
with Ohio State Life. The Minneap- 
olis agency leads all other agencies in 
accident applications and is 9th in life 
insurance written. 

Travelers offers the following report 
of an unusual accident claim, “Hit in 
eye with hairpin. Loss of right eye. 
Amount paid: $1,666.” 

Hospitals in Vancouver, North Van- 
couver and New Westminster in British 
Columbia are organizing a Barnes hos- 
pitalization plan. 


—_—_. 


Are you too busy to make calls? Let 
the Insurance Buyers’ Digest do it for 
you. Write National Underwriter for 
samples. 
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Chief of Engineers Awards 


In the latest list of awards of 
contruction contracts by the Chief 
of Engineers, as announced by the War 
Department are these of $100,000 or 
more: 

Cleveland Tramrail, Syracuse Co., 
Syracuse, N. Y., Contr. No. 321-eng.- 
978, installation of facilities, Oneida Co., 
N. Y., Syracuse office in charge, 
$100,000; Tudor & Ratcliff, Alexandria, 
La., Contr. No. 7%77-eng.-2189, constr. 
of addtl. temp. frame bldgs., Rapides 
Pa., La., Little Rock office in charge, 
$100,000; B. L. Knost, contractor, Pass 


Christian, Miss., Contr. No. 569-eng- 
5283, constr. of facilities, Harrison Co., 
Miss., Mobile office in charge, $200,000: 


Sound Constr. & Engr. Co., & Ford J. 


Twaits Co., Seattle, Contr. No. 869- 
eng-10478, constr. of addtl. facilities, 
Spokane Co. Wash., Seattle office in 


charge, $100,000. 


Bail Bond in Covington Murder 


Agent Hal M. Ricketts of Covington, 
Ky., visited the Boone County court 
house at Burlington, Ky., and arranged 
bail in the amount of $20,000 for Joan 
Kiger, accused in connection with death 


of her father, Carl C. Kiger, vice mayor 
of Covington. The bond was written by 
American Surety. The premium was 
$400. Mr. Kiger was shot and killed as 
was also his 6-year-old son at summer 
home. His 16-year-old daughter was ar- 
rested and held by Boone County au- 
thorities until released after bond was 
furnished by American Surety. 


Criticizes Bonding Practices 

ST. PAUL, MINN.—County officials 
of Minnesota are likely to be more care- 
ful about bonds furnished by contractors 
on public jobs following criticism of 
Richard A. Golling, public examiner. 
He criticized the commissioners of 
Wright county for accepting a $1,000 
performance bond on an_ $1,830 and 
also on a $3,493 contract. 


Coast Construction Activity 


The War Department announces au- 
thorization for construction at a mili- 
tary installation in San _ Francisco 
county, Cal., to cost $3,000,000. Work 
incident to this project is to be super- 
vised by the San Francisco office of the 
Corps of Engineers. Also announced 
is award of a contract to. Woodworth 
& Company, and MacDonald Building 
Company, Tacoma, for construction at 
a military installation in King County, 
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CASUALTY» 





We're believers in “putting first things FIRST.” That’s why 
we set out long ago to do something about the lost premiums 
which confronted all casualty agents as a result of the war. We 
“attitude” 
premium losses had to be expected. But instead, we took 
“action” to replace the lost premiums and even surpass them, 
for American Casualty Agents. During the past year we've 
succeeded in brightening the picture on our Agency Front, by 
winning enthusiasm and sales from our agents everywhere with 
our policy of wartime “action.” 


Capital, $1,000,000.00 


H. G. EVANS, President 
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TREASURY DEPARTMENT 








War Finance Committee 
OFFICE OF STATE ADMINIGXRXIORK of Illinois 





August 5th, 1945 


Mr. Benjamin Beris 
American Glass Company 
1030 North Branch Street 
Chicago, Illinois 


Dear Mr. Beris: 


It will never be said of you or your company - "Too 
Little and Too Late" - of this I am sure. 


No one could better have shown @ willingness to grat- 
uitously cooperate with our Government than you did 
in response to our recent request for the services of 
your Company in helping us make Treasury Center 4 
place of vital interest to the people of Chicago. 





We want you to know that your promptness to meet with 
our request is greatly appreciated. 


Please express our thanks to the men in your company 
for this real cooperation. 


E 
ick pepenoe® Sincerely, 
Quie re GLAP” oWicé Daw In Serna 
pLat ent serv DON MC KIERNAN 


paceM Manager, Special Events Division 
RE State of Illinois 


Hone 00 xn 
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Wash., to cost in excess of $2,000,000. 
This work is to be supervised by the 
Seattle office of the Corps of Engineers. 


PERSONALS 


The friends of C. W. Fairchild of 
New York City, general manager of As- 
sociation of. Casualty & Surety Execu- 
tives, were interested in the story in 
last Friday morning papers regarding 
the broadcast from Tokio stating that 
the crew of the “Perch,” U. S. subma- 
rine, were prisoners there. Lieut. B. R. 
Van Buskirk, his son-in-law, was the 
navigating officer on the “Perch.” He 
graduated from Annapolis and went into 
the submarine service. Mrs. Van Bus- 
kirk took her infant child to Manila 
where the “Perch” was located, remain- 
ing there until all families were ordered 
home. After Pearl Harbor, Mrs. Van 
Buskirk received no news of where it 
had gone. In due season she received 
a telegram from the Navy department 
stating that the “Perch” had been miss- 
ing for six weeks and undoubtedly was 
sunk. 

Some months later Mr. Fairchild was 
told that a broadcast had been picked 
up from Tokio mentioning Lieut. Van 
Buskirk’s name. He went to Wash- 
ington, D. C., interviewed the Navy de- 
partment officials but they assured him 
that there had been no tidings what- 
ever about the “Perch” and undoubtedly 
it had been sunk. 

During the time of the insurance com- 
missioners convention in New York 
City last December Mr. Fairchild was 
the recipient again of news from two 
different sources that in a Tokio broad- 
cast again Lieut. Van Buskirk was 
mentioned. A few weeks ago it was 
found definitely that he was a prisoner 
at Tokio and some days ago his wife 
who is spending the summer at their 
summer home in California received a 
letter from her husband. 

Last Friday morning papers told that 
in a Japanese short wave radio broad- 
cast it was stated that the crew of the 











“Perch” were rescued and are now 
prisoners. One of the crew, Ensign 
Roy L. Clinton of Bell, Cal., was al- 


lowed to speak and he said that the 
crew were rescued. 

Dean W. Kelley, Lansing, Mich., at- 
torney and president of Wolverine, has 
been named by Herbert J. Rushton, 
Michigan attorney-general, to assist him 
in directing a one-man grand jury in- 
vestigation of Michigan legislative af- 


fairs covering the past three sessions. 

John D. Frazee; Omaha manager of 
American Surety, will head the executive 
committee of the Omaha Chamber of 
Commerce insurance division during the 
coming year. 








CHANGES IN CASUALTY FIELD 





Associated Board 


Now Includes Am. 
Auto Officials 


Chairman L. H. Mueller of Associ- 
ated Indemnity announces the election 
of eight new directors. Formerly a di- 
rectorate of seven, the board now has 
12 members, and includes principals of 


the executive staff and directors of 
American Automobile which recently 
purchased Associated Indemnity and 


Associated F. & M. 

Reelected directors of the Associated 
companies are L., Mueller; L. S. 
Moorhead, president, H. B. Humphry, 
vice-president; and C. C. Anderson, 
secretary and treasurer. The newly 
elected directors are O. L. Schleyer, 
president American Automobile; Otto 
Patterson, executive vice-president; 
Don R. Sessions, vice-president; E. J. 
Engel, president Atchison, Topeka & 
Santa Fe Railway, Chicago; Isaac H. 
Orr, chairman St. Louis Union Trust 
Company: Walter W. Smith, president 
First National Bank in St. Louis; A. B. 
Tanner of the firm Pillsbury, Madison 
& Sutro, attorneys, San Francisco; 
Herman Waldeck, executive vice-presi- 
dent, Continental Illinois National 
3ank & Trust Company, Chicago. 





R. N. Moore with New Amsterdam 


R. N. Moore, assistant manager of 
National Insurance Management 
Agency, Chicago, has resigned and 
gone with the Chicago branch office of 
New Amsterdam Casualty in charge of 
underwriting compensation and liability. 
He formerly for many years was an un- 
derwriter of the Employers group in the 
Chicago office. Mr. Moore is widely 
known among Chicago insurance man- 
agers and brokers as (“Dinty’’) Moore 
and has a fine reputation as an under- 
writer. The appointment was made 
by H. N. Douglass, resident manager. 





David Succeeds Moore 


George M. David has resigned as 
casualty underwriter of the Massachu- 
setts Bonding branch office in Chicago 
and has gone with the American Cas- 
ualty branch there to do all line under- 


= 











ment in 1941 manager of the metropoli- 
tan New York branch of Fidelity & Cas- 
ualty, died at his home in Old Green- 
wich, Conn., after a long illness. 


writing. He was with Chubb & Son 
for 3% years, doing all line underwrit- 
ing, then with American Automobile for 
18 months before joining Massachusetts 
Bonding 18 months ago. He succeeds 
Ralph Moore, who was with the office 
for about a year and has gone into the 
army at Camp Custer. 





Standard Accident Makes 
Two Appointments 


Charles F. Gross, formerly with Cen- 
tral Surety, has joined Standard Acci- 
dent as northern Indiana special agent. 
He was agency assistant at the Central 
Surety home office, and was connected 
with the company 14 years, working in 
the burglary and bond departments and 
as field man in Missouri and northeast- 
ern Kansas. Edward L. Mueller has 
been appointed manager of the claim de- 
partment in the Philadelphia branch 
office. He is a graduate of Villanova 
College and has been employed in the 
Standard Accident claim department in 
Philadelphia for nine years, serving all 
claims arising in eastern Pennsylvania 
and southern New Jersey. 





Gresham in New Post 


Robert L. Gresham, claims and office 
manager for Fireman’s Fund group in 
Portland, Ore., has resigned to become 
manager for Roy F. Owen Company, 
adjusting firm. 





R. F. Lundy in Tulsa Post - 

Russell F. Lundy, who resigned re- 
cently as president of Mutual Surety of 
Iowa and as vice-president of State 
Automobile of Iowa, is now secretary 
of National Mutual Casualty of Tulsa. 





E. T. Smith with New Amsterdam 


BOSTON—New Amsterdam Casu- 
alty has appointed Eugene T. Smith 
special agent for western Massachusetts 
and Connecticut with headquarters in 
Boston. Mr. Smith is a native of Hart- 
ford and entered insurance 10 years ago 
with Hartford Accident in Hartford. 


Carl A. Kahlbaum Retires 


Carl A. Kahlbaum has retired as at- 
torney in charge of fidelity and surety 
claims for Ocean Accident and Colum- 
bia Casualty. A graduate of New York 
University Law School, he was adinitted 
to the bar in 1911 and in 1923 joined 
National Surety. Four years later he 
went with Globe Indemnity and later 





that year became associated with Colum- 
bia Casualty and Ocean Accident. He 
plans to take an extended trip to south- 
ern California. 


Miss Clara King in Field Post 


Miss Clara King, who has been head 
of the miscellaneous casualty division of 
American Fire & Casualty of Orlando, 
Fla., for the past five years, has been 
appointed to a field position, covering 
territory in several southern states. 





William J. Reutter, assistant fidelity 
and surety manager of Travelers at 
Albany, N. Y., has been transferred to 
Minneapolis in the same capacity. 





COMPENSATION 


Tenn. Comp. Losses Up 


NASHVILLE—Workmen’s compen- 
sation benefits totaling $2,104,632 were 
paid in Tennessee for the year ending 
June 30 as compared with $1,582,690 for 
the previous year but industrial acci- 
dents decreased from 15,014 to 14,302, 
according to the annual report of the 
workmen’s compensation division of the 
Tennessee labor department. Fatal ac- 
cidents totaled 152 last year, an increase 








of nine. Two mine accidents tooks 21 
lives. 
The new Tennessee compensation 


rate schedule is in the hands of Com- 
missioner McCormack and an announce- 
ment is expected soon. Adoption by 
local agents of the Casualty & Surety 
Executives rating plan at an early date 
is expected. 





Names Physicians’ Panel 

ST. PAUL, MINN.—Complying with 
a new state law providing for the 
appointment of a panel of 15 physicians 
to help decide medical questions involv- 
ing compensaticn insurance cases, Gov- 
ernor Thye of Minnesota has named 
three from St. Paul, three from Minne- 
apolis and the balances from other cities 
in the state. They will serve until Feb. 
1, 1945, and will perform an important 
function in the administration of the 
compensation insurance law which was 
greatly broadened by the last legislature. 








Terry Named in Columbus 


B. T. Terry, Amarillo, Tex., has been 
appointed Columbus, O., manager of the 
Retail Credit Company. He succeeds 
Leslie L. Long, who has been trans- 
ferred to the main office in Atlanta, Ga. 
Mr. Long went to Columbus from Phila- 
delphia in 1940. 


















— Home Office FINANCIAL STATEMENT AS OF DECEMBER 31, 1942 
oe 1g Near the Falls of Minnehaha 
D E A T H .) On the Mississippi River ASSETS LIABILITIES 
Stocks and Bonds............ . ».$2,402,570.80 Reserves for: 
sei cidien ae $1,784,674.80 Claims ae $1,092,467.49 
i 617; Unearne 
Orlo C. Miller, 62, Waterloo, Ia., for- I ca a alten 617,896.00 e 
mer agent and district manager for Na- e Mis Ay MRORERRROE. cc ccccvecsces 193,515.84 Cc Premiums meres a 
tional Travelers, died of leukemia. He oe be ti ond tien ie emmsicsions 551. 
had had 58 blood transfusions in the ash in Banks and Office........ 074. Tax Reserve .... 160,000.00 
last two years. He was associated with Premiums in Course of Collec- Other Liabilities. 37,893.18 $2.230.216.36 
the National Travelers Casualty for 22 tion (Not over 90 days)....... 326,333.24 Continginit Ring $153,440.43 
years and retired 13 years ago. Accrued Interest and Miscellane- GOEL sececvexees 400,000.00 
Roscoe M. Drumheller, 61, board AN eae ee 21,162.44 Surplus ........ .- 500,000.00 
-hairms f United Pacific, died sud- iin tia ase Mey — — 
> pe agony his home near Tacoma. One TOTAL ADMITTED ASSETS. $3,283,656.79 urplus to Policyholders 3 
of the foremost figures in Northwest in- “Bonds are carried at Amortized Values. If th DEES tied tvivewiairvsnsens $3,283,656.79 






were carried at Market Values the Surplus to Pol- 
icyholders would be $1,117,951.63—Stocks are car- 
ried at Market. 






surance and financial circles, Mr. Drum- 
heller was chairman, president or di- 
rector of a number of investment and <9 
business corporations, including the af- : 3S = 
filiated firms of the United Pacific. He : Z 
became ill suddenly at his home and 
was rushed to a Tacoma hospital, pass- 
ing away the following morning. 
From 1915 until 1920, Mr. Drumheller 
served as U. S. collector of customs at 
Seattle and after his retirement became 
president of Drumheller, Ehrlichman & 
White, an investment firm. In 1936 Mr. 
Drumheller was appointed Democratic 
national committeeman for Washington. 


William H. Pomeroy, until his retire- 
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Why the Carlsons Left the Movies Early... 


M.. and Mrs. Carlson were plenty wor- 
tied. The hot water heater was still go- 
ing...and right in the best part of the 
picture, they had to rush home, turn the 
heater off, and spend the rest of their 
“one night out” at home. 

It’s an old family custom to forget 
the hot water heater . . . and to worry 
about it when you're out of the house. 
And it is really something to worry 
about. For hot water heaters and boilers 
can be bombs. . . if they are neglected 
...and when they “let go”, the damage 
to your home is serious. Your financial 
loss can be great. 

There’s one important thing to do. 
See The Man with the Plan, your local 
Employers’ Group Agent . . . and let 
him show you how completely and eco- 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 


nomically Emyloyers’ Group Residence 
Boiler Insurance repays you for damages 
and costs caused by explosions of fur- 
naces, steam or hot water heating boil- 
ers, water heaters, tanks, or any other 
type of heating equipment. Better yet, 
have him explain how Employers’ Group 
engineering services help prevent such 
explosions in your home. 

Let The Man with the Plan make your 
home safer and more secure. Ask him 
to make a free, complete analysis of all 
your fire and casualty insurance. This 
analysis will give you a quick visual rec- 
ord...in book form... of your present 
protection. It will contain many helpful 
suggestions which will guide you in buy- 
ing better, more up-to-date insurance for 


yourself, your family and your property. 


° THE EMPLOYERS’ FIRE INSURANCE CO. 











THE EMPLOYERS’ GROUP MAN IS 


The Man with the Plan 


THE EMPLOYERS’ GROUP 
110 Milk Street, Boston 
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Carolina Casualty 
Is Organized 
at Burlington, N. C. 


Carolina Casualty of Burlington, 
N. C., has just received a certificate of 
incorporation from the North Carolina 
secretary of state. 

The new company has authorized 
capital stock of $900,000 and surplus of 
$100,000. A total of $150,000 of the 
stock has been subscribed by 36 incor- 
porators. 

The charter provides for the issuance 
of 75,000 shares of Class A common 
stock at a par value of $1 per share; 
75,000 shares of Class B common at a 
par value of $1; and 75,000 shares of 
preferred at a par value of $10. 

One of the principal incorporators is 
P. C. Baylor, who has operated Baylor's 


Insurance Service, Inc., in Burlington 
for the past seven years. One of the 
largest insurance agencies in North 


Carolina, the agency has a branch in 
Kansas City. 

Other incorporators include: 
Barnwell, A. C. Fairey, 
Baylor, W. M. Lodge, F. M. Hunter, 
H. L. Stephens, R. F. Halyburton, 
Floyd Foster, Ralph Holt, W. R. Mas- 
sey, R. T. Neville, W. B. Hair, Ralph 
H. Scott and R. R. Isenhour, all of 
Burlington. 

Carolina Casualty 
workmen’s 


R. W. 


Lanonda L. 


will specialize in 
compensation and _ general 
liability. It will confine its operations 
to North Carolina. Mr. Baylor states 
that Baylor’s Insurance Service will con- 
tinue to represent as in the past the 
companies for which it is general agent 
and manager. 

_ R. W. Barnwell, who is one of the 
incorporators is also associated with the 
Baylor agency. 


Aetna Life Georgia Figures 
Show Increases 


HARTFORD—The midyear - state- 
ment of Aetna Life filed in Georgia re- 
corded new peaks in admitted assets, 
total insurance in force and surplus. To- 
tal insurance in force June 30 was 
$5,583,201,000, increase $352,674,000 in 
the first half year, and $626,050,000 gain 
from a year ago. Increase in the first 
six months compared with a $100,000,000 
gain in the first half of 1942. 

Admitted assets gained $46,756,000 in 
six months to $894,620,278, increase $87,- 
697,563 from a year ago and $200,000,000 
from two years ago. Surplus was $37,- 
111,012, up $5,358,966 from June, 1942. 
The previous 12 months’ gain was 
$2,546,472. 

Total income for the six months was 


$96,341,413, which exceeded disburse- 
ments by $26,421,069. Gain in income 
over the first half of last year was 


$6,970,463. 

Aetna Casualty & Surety’s total as- 
sets were $97,093,230 on June 30, 1943, 
up $12,810,000 from June, 1942; surplus 
$23,985,505, increase $3,156,799 for the 
year, according to figures filed with the 
Georgia insurance department. Total 
income for the six months was $217,- 


579,993, exceeding disbursements by 
i 


$5,702,833. 


Travelers Group Figures 
Rise in Half Year 


HARTFORD—Assets of the Travel- 
ers group have increased approximately 
$110,300,000 in the last year, according 
to statements filed with the Georgia de- 
partment. Total assets, including some 
duplicated items, amounted to $1,355,- 
865,000. Surplus accounts amounted to 
$79,244,313 as of June 30, an increase of 
$19,481,742 from a year ago. Special re- 
serve accounts totaled $42,692,085, up 
$2,690,150 for the year. 

Travelers reports assets $1,282,364,768, 
up $92,420,000 from 1942; surplus ac- 
count $65,431,362, up $16,952,773 from a 
year ago, net premium reserve $1,037,- 


739,298, up $42,854,000. 


Travelers Indemnity reported admit- 
ted assets of $37,751,911, up $3,371,796 
for the year, surplus of $7,226,267, up 
$1,192,551 from 1942. Travelers Fire had 
assets $35,749,197, up $4,530,678 from 
last year; surplus $6,586,684, up $1,336,- 
418 from a year ago. 





New “Comp” Plan 
Problem to Agent 


(CONTINUED FROM PAGE 19) 


inspection as it would like to do. The 
agent on the other hand may have so 
much at stake in an individual case that 
he will take the pains to make the sort 
of study that he should make in order 
to reach a sound conclusion. 

Company experts say that it is impos- 
sible to generalize as to types of risks 
that would do the best under any par- 
ticular plan. 

By and large a jumbo risk that is 
subject to self rating and is so big that 
it is assumed that it can take care of 
itself eventually should be written 
under one of the surcharge plans, it is 
believed. However, if it is a hazardous 
type of risk, its rate, even though high, 
may be inadequate from the insurer’s 
standpoint and the possibility exists 
that such a risk might do better with- 
out a surcharge. Another factor to be 
taken into consideration is whether a 
risk is interstate or intrastate. If it is 
a large interstate risk the standard rate 
in the manual is likely to be inaccurate 


and redundant and such a risk may 
probably safely be written with sur- 
charge in order to enable it to save 
more. 


The agent will probably think of the 
retrospective plan without surcharge for 
a risk that is too small to produce suf- 
ficient credibility and for a small risk 
of hazardous classification there will 
probably rarely be any question but that 
it should be written without surcharge. 

There also has to be taken into con- 
sideration the guaranteed cost plan with 
advance discount. There are some as- 
sured that prefer to have their costs 
definitely known in advance and object 
to the reconsideration of the account six 
months after the policy has expired. 
Perhaps the agent may feel that a small 
risk of hazardous classification would 


do better under the guaranteed cost plan, 
on the theory that its experience would 
be likely to cause it under the retro- 
spective plan to pay the maximum or 
standard premium whereas under the 
guaranteed cost plan it would get an 
advance discount from the standard pre- 
mium. 


Matching Risk and Plan 


The compensation department of a 
large brokerage house which has made 
a close study of the new compensation 
plan, has tentatively arrived at a sort 
of rule of the thumb theory for match- 
ing individual risks with one of the four 
rating plans. In other words, it has 
more or less decided how various types 
of risks should be pigeonholed at first 
blush before making a more thorough 
study to determine whether there is 
some particular circumstance involved 
that should justify considering one of 
the other plans for such risks. 

This agency believes that for most 
risks up to $10,000, the guaranteed cost 
or Plan D is preferable on the theory 
that there are not sufficient savings 
possible under the retrospective plan to 
make them attractive to risks of this 
size. This agency believes that the ma- 
jority of risks above $10,000 will come 
out best with Plan B, which is the 
closest to the old retrospective rating 
plan. If a Lloyds’ guarantee policy 
could be purchased at a fair price 
against the surcharge, then this agency 
believes that Plan B will probably fill 
the bill. 

If the Lloyds price for a guarantee 
policy is too high, then Plan A where- 
under the maximum premium is the 
standard premium is probably the best 
bet. Plan A is similar to the Pennsyl- 
vania and Delaware program that has 
been in effect for the past several years. 
The minimum premium under Plan A is 
loaded to include the equivalent of the 
cost of an American company’s policy 
insuring against surcharge. 

Plan C under which there is no fixed 
minimum premium. will be attractive, 
this agency is convinced, only to a few 
prime risks that have had an excep- 
tionally good experience and that can’t 
conceive of ever having anything but a 
good experience. 

One question that an agent must de- 
cide is what technique to employ in 
discussing the situation with assured 
and prospect. Should the agent make 
an analysis, reach his own conclusions, 
and then present a single proposition to 
the assured and omit reference to the 
other three plans? Such an approach 
has the advantage of concentrating 
attention and bringing about a decision 
within a reasonable time. On the other 
hand, it leaves the door open for a com- 
petitor to come in and tell the assured 
about the other plans and perhaps sug- 
gest that he had been given poor advice. 

The alternative is what might be char- 
acterized as first amazing them and then 
confusing them by going into the details 
of the four plans. Unless the assured 
is very well posted on insurance mat- 
ters he is likely to become bewildered 
and a decision may be long delayed and 
much of the agent’s time consumed. 

Most of the mutual companies, it is 
understood, are pretty definitely com- 
mitted to Plan B and will recommend 
this plan very generally. 

So far at least none of the mutual 
companies has made any official state- 





Aerial Zoning Bill 


In the report of the hearings before 
the committee on interstate and foreign 
commerce of the House of Representa- 
tives on HR 1012 which was the bill to 
amend the civil aeronautics act there 
was included a letter from F. W. Cole, 
vice-president and general counsel of 
Travelers, to Congressman Miller of 
Connecticut. Mr. Cole refers to the sec- 
tion in the bill that provides for zoning 
throughout the nation for aerial naviga- 
tion and grants authority to the admin- 
istrator to order the alteration of build- 
ings more than 350 feet in height if he 
finds such alteration necessary to carry 
out the zoning program. 

“The Travelers tower,’ Mr. Cole de- 
clared, “was erected about 1919 and is 
approximately 525 feet high. While it 
may be borrowing trouble to anticipate 
that any administrator would ever order 
it reduced in height, nevertheless it is 
only natural to have some apprehension 
on the subject and to speculate as to 
whether any far reaching administrative 
authority is necessary or ought to be 
granted to an official at the seat of our 
central government. It would seem to 
me as if some way might be found to 
accomplish a reasonable objective with- 
out giving any national official the right 
to order the partial removal of buildings 
erected years before and under circum- 
stances when no interference with aerial 
navigation could possibly have been an- 
ticipated.” 











ment as to what its dividend policy will 
be in connection with the new retro- 
spective rating program. In the past 
the mutual companies in connection with 
retrospective rating have paid their nor- 
mal dividend, which is usually 20%, on 
the minimum premium and then have 
limited the dividend beyond that to that 
portion of the premium that is developed 
by the loss conversion factor. In other 
words a dividend has been paid on only 
the expense portion of the premium in 
excess of the minimum. 


Mutual Action Rumored 


There have been some rumors that 
mutual companies now may decide to 
pay their normal dividend on the en- 
tire premium, in view of the fact that 
the mutual plan starts out with a special 
loading that produces a higher initial 
rate than that of the stock companies. 
It is likely that the mutual companies 
will make some announcement on this 
point before long, as the force of com- 
petition will compel them to take a posi- 
tion before an entire year has passed 
and it is the time to declare dividends. 








WANTED 


Underwriter with casualty experience in 
Milwaukee branch of group in large rap- 
idly growing independent fire and cas- 
ualty companies operating nationally. 
Splendid opportunity for future. Opening 
is not a draftee replacement. This ad is 
known to our employees. Outline experi- 
ence and state age in your reply. Ad- 
dress S-77, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














A COMPLETE SERVICE 


INSURANCE and REINSURANCE 


ACCIDENT « CASUALTY ¢ MARINE ¢ SURETY 
AGGREGATE EXCESS (Stop Loss) 
WORLD-WIDE TRAVEL (Personal Accident) INCLUDING WAR RISKS 


KENNETH B. S. ROBERTSON, Ltd., 414 St. James St. W. Montreal, Can. 


SPECIFIC EXCESS 








WANTED 

Experienced casualty underwriter and produc- 
tion man for lines other than automobile im 
home office of midwestern casualty company- 
Opportunity to head department. In reply give 
full particulars including age, draft status and 
salary expected. Address S-93, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4 
Illinois. 


a 














WANTED 


Casualty Insurance man to take full charge of 
Insurance Department in a very active He 
Estate office. Family man with ability to’ earn 
from $5,000 to $10,000 a year preferred. 


KAHN & BROWN AGENCY ols 
323 Barber Bldg. Joliet, Illinois 
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N ew Aviation 
Legislation Is 
Ready for Congress 


What is designated as “Committee 
Print No. 3” is expected to be the basis 
of legislation that will be introduced 
when Congress reconvenes for regula- 
tion of the aviation industry. This bill 
will probably take the place of HR 1012 
and HR 1992 which were introduced 
at the last session. Committee print 
No. 3 was ordered published by a sub- 
committee of the permanent aviation 
subcommittee of the House committee 
on interstate and foreign commerce. 

The section relating to insurance in 
committee print No. 3 reads: 

Sec. 1106. (a) The commission shall, 
to the extent feasible, keep itself in- 
formed concerning the business of insur- 
ing and reinsuring aviation risks. Per- 
sons engaged in such business shall 
furnish to the commission such informa- 
tion as it may from time to time require, 
in the form and manner prescribed by it. 

(b) The commission is authorized and 
directed to consult with and make 
recommendations to the agencies of the 
various states having jurisdiction to 
regulate persons engaged in the business 
of insuring and reinsuring aviation risks 
concerning the adequacy and _ reason- 
ableness of insurance and reinsurance 
written for such risks. 


Possible Government Reinsurance 


(c) The commission shall from time 
to time report to Congress concerning 
the adequacy and reasonableness of avia- 
tion insurance and reinsurance available 
to persons engaged in civil aeronautics, 
the question whether the aviation rein- 
surance market is consistent with the 
public interest, the relationship between 
persons engaged in the business of avia- 
tion insurance or reinsurance and _ per- 
sons engagéd in air commerce, and such 
other matters relating to such insurance 
and reinsurance as it may deem to be 
appropriate. The commission shall re- 
port to Congress at the earliest practi- 
cable date concerning the advisability 
and the cost of provision by the govern- 
ment of the United States of reinsur- 
ance for aviation risks. 


General Aviation Provisions 


Committee print No. 3 comprises 121 
pages and its comprehensive nature is 
indicated by these section heads: Na- 
tional sovereignty of air space, annual 
report of the administrator, acquisition 
and disposal of property, funds ex- 
pended under other authority, protec- 
tion of public use, restrictions on grant- 
ing of exclusive rights, training of aero- 
nautical technicians and mechanics, 
ground hazard to air navigation, coop- 
eration by states, territories and posses- 


sions, air safety areas and standards 
applicable therein, standards governing 
maximum height, conformance with 


zoning standards, airports owned by the 
United States, failure to conform with 
zoning standards, consolidations, mer- 
gers and acquisitions of control; pro- 
hibited interests—interlocking relation- 
ships, agreements between direct and 
indirect carriers, voluntary arbitration, 
licenses of air contractors, tariffs of air 
contractors, rates and service of air con- 
tractors, general safety powers and 
duties, airman certificates, air naviga- 
tion facility certificates, air agency cer- 
tificates, administration and enforce- 
ment of rules, regulations and standards, 
accident investigation, appointment and 
qualifications of director, agreements 
with foreign governments, foreign mili- 
tary aircraft, weather bureau, immigra- 
tion, sale by government agency of sup- 
plies and service for aircraft. 





WANTED — SPECIAL AGENT 


For Northern Illinois by casualty and fire 
company. Must be confident of ability to de- 
velop new territory. Address (S-97) The Na- 
tional Underwriter, 175 West Jackson Blvd., 
Chicago 4, Illinois. 


———— 











Eaninaine Clause 
in Garage Liability 
Policy Construed 


The exclusion clause of a garage li- 
ability policy, providing that there shall 
be no coverage in respect to property 
owned by, rented to, leased to, in 
charge of, or transported by the in- 
sured, relieves the insurer of liability 
for damage suffered by a car when it 
was being towed by a wrecking truck 
of the garage. This was the decision 
of the Oregon supreme court in Clark 
Motor Company vs. United Pacific. 

A Lincoln Zephyr automobile owned 
by Blaine Hallock broke down about 20 
miles from Baker, Ore., and he em- 
ployed the Clark Motor Company to 
bring its wrecker and tow the car to 
the garage for repairs. While the auto 
was being towed, it was negligently 
overturned and damaged. Hallock had 
previously gone to Baker in another 
automobile. Hallock obtained a judg- 
ment of $625 against Clark Motor 
Company. 

According to the court there may be 
some question as to whether the tow- 
ing of the car was “transportation” 
within the meaning of the exclusion 
clause but there can be no doubt that 
at the time Hallock’s car was damaged 
it was “in charge of’ the assured and 
therefore not covered by the policy. 

Although the exclusion clause greatly 
limits the liability of the insured, it is 
not so repugnant to the insuring agree- 
ment as to defeat the purpose of the 
policy and thereby lead to an absurd 
result. It may be that, in view of the 
limited number of employes of the in- 
sured who drove an automobile that the 


policy was ill-advised and that one 
covering automobile storage garage, 
would have better served its purpose 


but that is matter of business judgment 


with which the court cannot be con- 
cerned. 

The insured contended that each 
phrase of the exclusion clause is de- 


pendent upon the other and, when so 
considered, the words “in charge of, or 
transported by the insured” refers only 
to property which the insured is using 
in connection with its business. How- 
ever the court held that such construc- 


tion is not warranted by the language 
of the clause. 
Blaine Hallock who is a member of 


the law firm of Hallock, Donald & 
Banta of Baker, was his own attorney 
A. S. Grant, Heilner, Grant & Fuchs of 
Baker‘and J. D. MacGillivray of Ta- 
coma represented United Pacific. 
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Cooper Speaks to Adjusters 

LOS ANGELES—Grant B. 
chief assistant insurance commissioner 
of California, spoke to the Casualty 
Insurance Adjusters Association of 
Southern California here on “Wire Tap- 
ping.” Frazee Burke, past president, 
reported that the medical directory for 
southern California would be _ ready 
shortly. It will contain the names of 
physicians in various cities and towns 
who are employed by insurance compa- 
nies in handling accident cases. 


Cooper, 


Hard to Get Defects Corrected 


Inspectors for boiler and machinery 
companies say that frequently these days 
when defects in equipment are detected, 
the owner is so much under pressure 
for production that he insists upon tak- 
ing a chance and keeping the units in 
operation for a few days longer in order 
to complete a particular job. In normal 
times when a defect is discovered the 
owner is usually anxious to shut down 
immediately and get a replacement or 
have the repairs made. 


Security Taxpayers Mutual of New 
York City has now entered the work- 
men’s compensation field. For the 
present its compensation writings are 
being confined to the buildings classi- 
fication. 
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A simple error or omission may lay 
an abstractor wide open to a ruinous 
law suit. 


That's why, once acquainted with 
the special type of liability insurance 
now available to protect them, ab- 
stractors are eager to obtain it. 


Such coverage also has another ap- 
peal. It lends added prestige to an 
individual or firm, as only reputable 


R. N. CRAWFORD ¢CO., Inc. 


120 So. La Salle St., Chicago. Tel. 





Randolph 0750 


FOUND... a new list 


of “live” prospects 


ABSTRACTORS 
LIABILITY 
INSURANCE 


abstractors are accepted. 


This new contract which is under- 
written by prominent underwriters 
was developed and made available 
by our organization. As a result, 
our experience should be most help- 
ful to you in obtaining this profit- 
able source of new revenue. Com- 
plete information will be sent upon 
request. 


Headquarters for 


OUT-OF-THE ORDINARY 


Contracts 








Dependable Insurance 


Service 


plus 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 


The 


Bucheye Union 


Aggressive Selling 


Casua 


MOME OFFICE 


co eee 





Assistance 


tyCo. 
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Accident Cover 
for Army Flyers 


TACOMA, WASH.—Hansen & Row- 
land, Tacoma general agents, have an- 
nounced a new accident policy covering 
pilots of the armed forces, including co- 
pilots, navigators, gun and_ ground 
crews and students. 

While the form excludes injuries or 
death “resulting from every action of 
combating enemy action,” the policy 
provides coverage for all other accident 
perils anywhere in the western hemis- 
phere and as far as 300 miles off-shore. 
The contract provides that “if after a 
reasonable period of time has elapsed 
and underwriters, having examined all 
evidence available, shall have no reason 
to suppose other than that an accident 
has occurred, the disappearance of the 
assured shall be considered to constitute 
a claim, 

Other features include coverage for 
exposure resulting from a forced land- 
ing, while testing new aircraft, allowance 
of pro rata cancellation when ordered 
into combat zones. Medical, hospital 
and nurses expense coverage is optional 
and may be included up to $1,000. The 
schedule of benefits includes indemni- 
ties for death, dismemberment, total dis- 
ability and weekly indemnity up to 52 
weeks. 

The contract is being offered through 
London Lloyds. 

The policy may be purchased by 
United States and R. C. A. F. flyers. 
For fatal injuries, thousand-dollar prin- 
cipal sum, the cost is $12 and additional 
amounts of principal sum may be pur- 
chased at the same rate up to $5,000. 

For a policy that pays full principal 
sum for fatal injuries or the loss of two 
limbs or two eyes, or one limb and one 
eye and one-half principal sum for loss 
of one limb or one eye, the rate per 
thousand dollars is $15. For the same 
benefits and $5 weekly indemnity in ad- 
dition, the rate is $18. 

For civilian instructor pilots the cost 
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of the same three contracts is $16, 
$16.50, $17.50. This is for civilian flying 
instructors at government supervised 
schools and civilian instructors under 
the auspices of the CAB. For student 
pilots the rate for six-month period for 
the second type of contract is $5.50 and 
for the contract including weekly in- 
demity it is $6. This is for pilots train- 
ing under the CAB program. 


OTHER POLICIES AVAILABLE 


This appears to be a very broad and 
attractive policy. Some of the Lloyds 
representatives in this country have 
been able to offer certain forms of acci- 
dent protection, but the Hansen & Row- 
land contract seems to be the most 
comprehensive that has yet been made 
available. 

One of the contracts that has been 
sold provides death and dismemberment 
coverage for pilots only in military 
service. These contracts have covered 
accidents only in the United States and 
excluding accidents due to combat serv- 
ice. One such contract provides death 
and dismemberment coverage in the 
limit of $1,000 for pilots with three years 
experience for a premium of $14. For 
pilots with two years experience, the 
rate is $15.50. 


Warns of N. C. Rate Violations 


Commissioner Hodges of North Caro- 
lina has sent a message to casualty and 


surety companies stating that he is in- 
formed that many such insurers are 
ignoring their filed rates. He calls at- 


tention to section 6391 of the consoli- 
dated statutes of North Carolina regu- 
lating the application of rates. Any 
complaint alleging the violation of the 
rates filed by any company will be han- 
dled by the department in accordance 
with the provisions of the law, he states. 


Air Cover Cost Cut 


Aero Insurance Underwriters has re- 
duced the premiums on its “Aero Age” 
accident policy where the insured is a 
certified pilot instructor. The policy 
provides complete personal accident pro- 
tection whether the insured is in the air 
or on the ground. The $17.50 death and 
dismemberment feature premium is cut 
to $15.75 per $1,000. The $15 premium 
for each $500 of medical expense drops 
to $13.50, and the $5 for each $5 of 
weekly indemnity is reduced to $4.50. 


Combine Boiler Coverage 
LOUISVILLE, KY.—John R. Lind- 


say, finance director, has notified Mayor 
Wyatt that all boiler insurance policies 
of the city, the Louisville Water 
Company, the housing commission, the 
board of education and the University of 
Louisville have been brought into one 
master policy. 

Written for a four year term, the 
policy represents an average premium 
saving of 21.4% for all the policyholders. 
The city slése saved $2,400. 
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Industrial Death 
Record Up Only 
3% in Half Year 


Despite increased employment and 
high speed production, reports of acci- 
dental deaths to 21 state industrial com- 
pensation commissions show a rise of 
only 3% for the first half of 1943, the 
National Safefy Council reveals. The 
six-months total was 3,991. accidental 
deaths for the 21 reporting states, Four- 
teen states showed increases. Increases 
ranged from 3% in New York and Ore- 
gon to 78% in Arizona. Largest de- 
creases in accidental deaths for the half 
year period were reported by Illinois 
and North Carolina, both of which had 
checked accidental deaths 22%. 

The accidental death total decreased 
5% this year from April to June as com- 
pared to totals for the same period in 
1942. This is an indication, the council 
believes, that safety measures being em- 
ployed by industry are paying high divi- 
dends in saving employes from death 
and injuries. 

Figures compiled by the U. S. Bureau 
of Mines show that coal mine deaths 
increased only 1% during the first half 
of the year. 

Data from the Interstate Commerce 
Commission revealed an 18% increase 
in railroad employe accident deaths 
from January through June as compared 
to a 16% rise in employe man-hours. 


New Policy Offers Double 
Indemnity for Twins 


Double indemnity for twins is fea- 
tured in a new family hospitalization 
contract put out by Mutual Benefit 
Health & Accident under which father, 
mother and all eligible children can be 
covered under one policy. It covers 
both sickness and accident requiring 
hospitalization anywhere in the United 
States, Canada, Alaska or Hawaii. Civil- 
ians are covered for injuries caused by 
bombing, blackout, sabotage, air raids, 
acts of war and all other war hazards 
within the United States or Canada. 

It pays $5 per day for hospital room 
for insured up to 90 days for each dis- 
ability covered, with $25 for laboratory, 
operating room, anesthetic, x-ray and 
ambulance service; principal dependent, 
$4 per day up to 90 days and $20 hos- 
pital extras; dependent children, $3 for 
90 days and $15 hospital extras. | 

Maternity benefits of $50 are paid, 
whether child is born at home or in the 
hospital, and $100 in case twins are 
born. Diseases peculiar to women are 
covered. 

The annual premiums 
and wife is $28.50, with 
payment; husband, wife and one child, 
$33, and each additional child $4.50. 
Surgical operations benefits up to $150 
also may be provided for corresponding 
premiums of $40.50, $51 and $10.50. 


for husband 
$2 extra first 





Safety Engineer Wanted 


Aggressive Mid-West Casualty Insurance Company 
wants Safety Engineer, 35 to 40 years of age, thor- 
oughly experienced in Workmen's Compensation, Ele- 
vator, Liability and Burglary Lines, to organize and 


manage Engineering Department. 


An excellent op- 


portunity for the proper individual who can qualify 
and who has been waiting for a position of this kind. 


Address Box S-90, National Underwriter 
175 West Jackson Blvd., Chicago, Illinois 


Daylight Saving Standard 
Time Made an Issue 


The Illinois appellate court, first di- 
vision, affirms the lower court in Brook- 
son Distillers vs. U. S. Casualty. The 
company issued a combination robbery 
policy covering an outside messenger be- 
tween the hours of 7 a.m. and 12 mid- 
night. The messenger was held up but 
the U. S. Casualty claimed that the rob- 
bery took place after midnight and was 
not covered. The messenger testified 
that the robbery occurred at 12:35 p.m., 
daylight saving time but that the po- 
lice report gave the time at 12:31. The 
trial judge, after listening to the wit- 
nesses, decided in favor of the plaintiff 
and the appeal court refused to disturb 
his verdict. Construing the policy most 
favorably to the assured, the court could 
properly conclude that even if the hold- 
up occurred at 12:30 daylight saving 
time, this would be 11:30 standard time 
and within the period covered by the 





policy, the higher court held. 
Are you too busy to make calls? Let 
the Insurance Buyers’ Digest do it for 


you. Write National Underwriter for 
samples. 

Leaders in the field rely on the Aecet- 
dent & Health Policy Analysis Service. 
Write The A. & H. Bulletins, 420 E. 4th 


St., Cincinnati 2, Ohio. 








IS EVERYTHING 


. .. in the individual as well 
as the organization. And, 
with character goes faith 
and the fulfillment of obli- 
gations. 


For 23 years the Pennsyl- 
vania Casualty Company 
has enjoyed the confidence 
of its thousands of agents 
and policyholders. It has 
never betrayed that confi- 
dence. It has always strived 
to build character—to im- 
prove its facilities — open 
new opportunities for its 
agents. It has always worked 
to serve its agents more 
efficiently—more friendly— 
for their own advantage as 
well as to policyholders. 


Valuable Agency Franchises 
opening soon 
e 


PENNSYLVANIA 
CASUALTY COMPANY 


First National Bank Building 
BALTIMORE MARYLAND 
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Mays to Be Pitted 
Against Bachman 
at Minn. Meeting 


MINNEAPOLIS—A last mniute ad- 
dition to the program of the Minnesota 
Association of In- 
surance Agents in 
the person of Mil- 
ton W. Mays of 
the Business De- 
velop Office, prom- 
ises to add spice to 
the annual meeting 
here Sept. 2-3. 

Mr. Mays. will 
answer for the 
companies as well 
as the agents some 
of the questions 
about property in- 
surance which have 
been raised by 
P. L. Bachman, president Insurance 
Buyers Association of Minnesota. These 
questions, and some replies thereto, 
have been publicized quite extensively 
in the insurance press. 

Mr. Bachman, who is insurance man- 
ager for General Mills, Inc., will be one 
of the headline speakers at the agents’ 
meeting and is expected to renew some 
of his criticism of company methods and 
policy forms. In a way, it might be 
said that he is using the agents’ associa- 
tion as a vehicle to express the buyers’ 
viewpoint although the idea of having 
him on the program originated with the 
agents association. At any rate, his 
questions and criticisms have stirred up 
considerable debate with the result that 
the agents were asked to find a spot on 
the program for a company answer to 
Mr. Bachman. Mr. Mays has been in- 
vited to do this and probably will speak 
at the closing session on Friday after- 
noon. 


Professor to Speak at Dinner 


Another addition to the printed pro- 

gram is Prof. Alfred L. Burt of the 
history department of the University of 
Minnesota. An authority on world af- 
fairs, he will speak at the annual din- 
ner. Wheaton Williams, vice-president 
of Fred L. Gray & Co., and chairman of 
the Minnesota automobile assigned risk 
board, will report on how the assigned 
risk plan has worked out since it was 
established eight months ago. 
a normal attendance is expected. It 
is being held during state fair week 
When many country agents usually 
come to the Twin Cities to visit the fair 
and by taking an extra day they can 
cover both events. 

Proceedings will get under way 
Wednesday evening with a meeting of 
the executive committee open to all 
members. Registration will begin Thurs- 
day morning and at the same time vari- 
Ous standing committees will meet to 
draft their reports to the convention. 

he first regular eonvention session is 
set for Thursday afternoon with Presi- 
dent R. A. Thompson of Minneapolis 
Presiding. A presentation of colors will 
be made by a WAC color guard, ac- 
companied on the piano by Leonard 
Zell, state agent Hanover Fire. 





M. W. Mays 


Five 100%, Boards in Kansas 


The Kansas Association of Insurance 
Agents have five local boards which have 
subscribed 100% to the National asso- 
ciation public relations fund: Kansas 

ity, Independence, Newton, Topeka, 
and Dodge City. 


Cancel Ia. Parley; 
Steering Group 
to Meet Sept. 19 


SIOUX CITY, IA.—Robert S. An- 
drews, president of the Iowa Associa- 
tion of Insurance Agents, has called a 
meeting of the executive committee for 
Sunday, Sept. 19, at the Chieftain Hotel 
in Council Bluffs. The meeting has 
been called to determine the policies for 
the coming year due to the cancella- 
tion of the annual convention, which 
was scheduled for October. The deci- 
sion of the executive committee to can- 
cel the convention was announced last 
week. Cancellation was in compliance 
with the request of the ODT asking all 
organizations to make this sacrifice for 
the benefit of the war effort. 

When set last April the convention 
had been trimmed from its usual three 
days to a one-day affair. 

Mr. Andrews said the cut in gas ra- 
tions and stricter enforcement would 
decrease attendance at the convention. 

“Thus if attendance was so light as 
not to interfere with the government 
travel request, it would not justify a 
convention. Cooperation with the ODT 
by both your administration and by you 
members individually is a small sacri- 
fice for our organization to make in 
compliance with this special request,” 
he said. 

It is the first time in the 37 year 
history of the association the convention 
has been called off. 


Wis. Meeting Oct. 
28-29 in Milwaukee 


MILWAUKEE—Annual meeting of 
the Wisconsin Association of Insurance 
Agents will be held in Hotel Schroeder 
here Oct. 28-29, it was decided at a spe- 
cial meeting of officers and members of 
the executive committee. This will be 
in connection with a streamlined war 
conference. The general session will start 
after lunch Thursday and adjournment 
will take place after noon Friday. The 
dates selected follow the National as- 
sociation convention in Pittsburgh. 

The ‘Wisconsin association abandoned 
its mid-year meeting and insurance 
agents school this spring, but felt it was 
imperative to hold the annual business 
meeting this fall and combine it with 
a conference for the discussion of many 
important problems that are facing the 
local agents during this war period as 
well as consideration of postwar ques- 
tions and prospects. August Lutze, She- 
boygan, is president and Grover Miller, 
Racine, chairman executive committee. 





Illinois Agents Rally Is 
Set for Nov. 4-5 


The Illinois Association of Insurance 
Agents will hold its annual meeting 
Nov. 4-5 in the Abraham Lincoln hotel, 
Springfield, Ill. The decision to hold the 
meeting, based on a conviction that it 
Was necessary as a matter of business 
despite the efforts of Office of Defense 
Transportation to cause the elimination 
of all sales and other conventions, was 
made at a conference of officials in Chi- 
cago which was presided over by Mc- 
Cullough Winters, president, Quincy. 

The theme will be “Public Relations”, 
keying in with the national public rela- 
tions effort of the National Association 
of Insurance Agents. 


sociation. 


Michigan Regional This Week 

LANSING, MICH.—A large attend- 
ance is expected for the annual regional 
meeting of Thumb district members of 
the Michigan Association of Insurance 
Agents, being held in Bad Axe on 
Thursday. Commissioner Forbes, 
Waldo QO. Hildebrand, Michigan asso- 
ciation. secretary-manager; William 
Bishop, manager state accident fund, 
and Earl Gibbs, western manager Bos- 
ton and Old Colony, are planning to at- 
tend from Lansing. 

James Todd, Bad Axe, is chairman. 

Howard W. Huttenlocker, Pontiac, 
Michigan association executive commit- 
teeman, is to be the main speaker of 
the evening. 


Slawson Elected in Wichita 

WICHITA, KAN.—C. J. Slawson, 
Dulaney, Johnston & Priest, was elected 
president of the Wichita Association of 
Insurance Agents at the annual meeting. 

Wm. Matchette, Noble Mortgage Co., 
was elected vice-president and chairman 
of the executive committee. Secretary 
Eli Bounous was reelected. A review of 
the new Kansas rates, rules and forms 
led by Tom Welsh, Wm. Matchette, B. 
J. Weldon, and E. B. Fergus, Kansas In- 
spection Bureau, resulted in much dis- 
cussion. 


Ohio District Parley in Dayton 

DAYTON, O.—The Ohio Association 
of Insurance Agents will hold a district 
meeting here on Sept. 13, at which time 
a trustee of the state association will 
be nominated. Speakers will include 
Theodore M. Gray, secretary Ohio asso- 
ciation, and Warden L. U. Jeffries, 
Ohio division of insurance. The new 
Ohio safety-financial responsibility act 
and the assigned risk plan will be dis- 
cussed. A similar meeting was held in 
Lima. 


Big Turnout at Springfield, Ill. 


The Springfield (Ill.) Association of 
Insurance Agents had as a guest speaker 
at the August meeting Congressman 
Evan Howell, who said that Congress 
is now beginning to assert itself and 
assume its proper functions. Attendance 
at the meeting was large, with 27 agen- 
cies represented, and future meetings 
with Congressmen as_ speakers are 
planned in order to establish a closer 
relationship between the insurance busi- 
ness and members of Congress. 


Name Ohio Nominating Group 


CLEVELAND—E. B. Berkeley, 
Cleveland, president Ohio Association of 
Insurance Agents, has appointed the 
following nominating committee for the 
state convention in Columbus, Oct. 25- 
26: 

George E. Corby, Cleveland, chair- 
man; C. W. Hendershott, East Liver- 
pool; E. M. Farley, Caldwell; Bruce C. 
Shepherd, Dayton, and Harry T. Minis- 
ter, Columbus. 


Big Cattle Loss from Lightning 

NELIGH, NEB.—During a recent 
heavy electric storm one bolt of light- 
ning killed 39 head of cattle belonging 
to Lambert Bartak living in the Deloit 
community near here. This is one of 
the largest losses of cattle by lightning 
in this territory in recent years and 
amounted to about $5,000. There was 
no insurance. 


Regan Joliet President 

Herbert L. Regan was elected presi- 
dent of the Joliet Association of Insur- 
ance Agents at the annual meeting. 


This will be the Other new officers are: Vice-president, 


Ohio Agency Changes 
Are Announced 








fy” a eee PF 
O., has been sold to the D. E. 
son agency. 

George C. Kreinbehl Agency, Ridge- 
way, O., has been sold to the Hathaway 
& Lichty Agency at Kenton. 

The Gary Horn Agency, Unionville 
Center, O., has been sold to Hazel Note- 
man, who has an agency at Plain City. 

George D. Kingdom has taken over 
the management of the Kingdom 
Agency, Conneaut, O., following the 
death of Harry G. Kingdom. The 
owners are George D. Kingdom and 
Howard C. Kingdom. 

Harry K. Daumler, Columbus, has 
taken over the agency of his brother, 
Kenneth C. Daumler. 

Following the death of Raymond M. 
Weil, Cleveland, the agency has elected 
new officers: Robert H. Weil, presi- 
dent; Bernard S$. Kaufman, vice-presi 
dent, and Thelma Tonke, secretary. 

Harold L, Covault, Lorain, O., has 
sold a half interest in his agency to 
Dale E. Brobst. It will continue to 
be known as the Covault Agency. 

Fred T. Stone has sold the Burnett & 
Stone Agency at Warren, O., to the 
Paige & Byrnes Agency. 

Following the death of Edward G 
Smith of Atwater, O., his widow has 
sold his agency to Mildred C. Lamert, 
who formerly was associated with the 
Fred V. Stewart Company Agency at 
Akron. 

The agency of the late Henry E. 
Dietrich at Clarington, O., has been 
takes over by his widow and son, H. 
Waldo Dietrich. 


Kennedy Agency, Xenia, 
Ander- 





Lloyd Jones; treasurer, Joseph Shroba; 
secretary, Mrs. Janet Young. J. Ray 
Lennon, George E. Schone and Edward 
Relgea were elected members of the 
executive board for one-year terms. 





Congressman Speaks at K. C. 

KANSAS CITY—The Life Under- 
writers Association of Kansas City in 
cooperation with all of the other insur- 
ance groups here heard Congressman 
Roger Slaughter discuss the critical 
problems of the insurance business and 
the threat of governmental encroach- 
ment at a meeting Tuesday. 


Blake Williams to So. Bend 


Blake Williams has been appointed 
manager at South Bend, Ind., for Un- 
derwriters Adjusting. He has recently 
been located at the Chicago headquarters 
and was previously at Duluth. 

R. J. Iekel, who has been South Bend 
manager, is being transferred to Chi 
cago. 


Open State Prison Bids Sept. 6 

ST. PAUL, MINN.—Bids will be 
opened Sept. 6 on insurance covering 
the industries in the Minnesota state 
prison. This is the only insurance the 
state carries on its numerous proper- 
ties. The deposit premium amounts to 
around $11,000. 


Plan Minneapolis Club Year 


MINNEAPOLIS — Officers and di 
rectors of the Insurance Club of Minne- 
apolis met to map the program for the 
coming fall, winter and spring. Monthly 
luncheon meetings will be held as in 
the past. L. P. Foster, Charles W. Sex 
ton Co., is president. 


Klie is Columbus President 
COLUMBUS, O.— Trustees of the 


Insurance Board of Columbus have 
elected the following officers: Robert 
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Klie, president; Howard Eilber, vice- 
president; C. D. Palmer, treasurer, and 


Andrew J. White, Jr., secretary-counsel. 
NEWS BRIEFS 


After 60 years in the insurance busi- 
ness, Will Franks, Garrett, Ind., has 
sold his business to Howard Andres, 
Auburn, Ind. 

George W. Fishering, Fort Wayne, 
Ind., local agent, is vice-chairman of the 
investment sales division of the third 
war loan drive in Allen county. 

The Insurance Women of Lincoln, 
Neb., have voted to organize a class in 
the handling of automobile insurance, 
and will hold weekly meetings beginning 
Oct. 4. 

Thomas L. Farrington, vice-president 
of Lawton-Byrne-Bruner Agency, St. 


Louis, has been elected president of the 
Ambassador Building Corporation and 
the Missouri Theater Building Corpora- 
tion. He has been secretary-treasurer 
of the two building companies. 

The annual outing of the Champaign 
County (Ill.) Insurance Agents Asso- 
ciation will be held at the Champaign 
Country Club, Sept. 16. H. H. Monier 
is chairman of the arrangements com- 
mittee. 

Chomeau & Jaudon, Kirkwood, Mo., 
local agency, has changed its name to 
Chomeau & Gibbons. Richard D. Cho- 
meau is president, while Miss Catherine 
P. Gibbons, replaces Commander Leon- 
ard B. Jaudon as_ secretary-treasurer 
and H. H. Beecher succeeds him as 
vice-president. Commander Jaudon has 
been on active duty with the navy since 
June, 1940. 


IN THE SOUTHERN STATES 





Agitate for 
Higher Windstorm 
Rates in Texas 


DALLAS—Insurers already are talk- 
ing of increased windstorm rates in 
Texas and are expected to urge the in- 
crease vigorously when the Texas Board 
of Insurance Commissioners holds _ its 
annual hearing on fire and windstorm 
rates. Loss in the Galveston-Houston 
hurricane is expected to reach $12,000,- 
000. Either by actual rate revisions or 
by broadening of the coverages, such as 
the elimination of the old charge of 10 
cents for hail insurance, rates have gone 
down steadily since 1934, until July 1, 
1943, when the department ordered re- 
visions that resulted in an increase of 
approximately 10% 

The losses in the 
use up the small rate increase for the 
next 10 years. Since 1939 when the 
department made its general reduction 


recent storm will 


in windstorm rates, losses have been 
extremely heavy. 
Two Underwriting Sections 

Rates in the inland section are lower 


than in the seacoast section, a strip about 
100 miles wide along the Gulf of Mexico, 
but since elimination of the extra charge 
for hail coverage, losses inland in some 
years have been worse than along the 
Gulf, except in 1940 and 1941. 

The loss ratio for the five year period 
1938-1942 was 71% for the state. For 
the seacoast section it was 75% and in- 
land 69%. For the five years ended 
with 1938, the state loss ratio was 44%, 


seacoast 14% and inland 56¢ 
The windstorm loss ratios for the 
inland, seacoast and combined areas for 


the last six years are: 


Com- 

Inland Seacoast bined 
ee nee 125 79 109 
Se eae 40 166 81 
a iat aviate aaa 44 74 53 
eae 55 7 40 
Pt 61 13 46 
a 26 3 19 


Dues Arrangements 
in Fla. Changed 


TAMPA, FLA.—Directors of the 
Florida Insurance Agents Association 
have added the following new brackets 
to the annual membership dues sched- 
ule: Total premiums $200,000 to $300,- 
000, $150; $300,000 to $400,000, $200; 
over $400,000, $300. Previously maxi- 
mum dues were $100. While agents in 
the lower dues brackets will not now be 
raised, President Frank D. Moor has 
indicated such action is dependent upon 
proper grading by the junior aggrega- 
tion. 

State wide 
named by 
men are: 
) A 


committees have been 
President Moor. The chair- 
Compensation and casualty, 
Lassiter, Leesburg; education and 


publicity, L. P. McCord, Jacksonville; 
inland marine, Harold Yoonger, Jack- 
sonville; fire and allied lines, L. L. Ser- 
tel, Miami; inter-organization, President 
Moor. The compensation and casualty 
committee was a_ special committee 
which represented the association at the 
compensation hearing with Commis- 
sioner Larson July 29. Chairman Mc- 
Cord, of the publicity committee is 


“Dean” McCord of the Florida insur- 

ance schools. 

Committee Chairmen of 

Tenn. Agents Named 
NASHVILLE President Joseph 
sandy of the Tennessee Association of 

Insurance Agents has named standing 


committees. The chairmen are: Fi- 
nance, T. W. Wrenne, Nashville; con- 
ference-fire, H. H. Corson, Nashville: 
membership. D. E. Clark, Nashville; 
public relations, Ed. Fowler, Knoxville: 
casualty-conference, A. T. Lewis, Chat- 
tanooga; legislative, C. B. H. Loven- 
thal, Nashville: rural agents, J. R. 
King, Clarksville. 


Check on Chemical Substitutes 
NASHVILLE Commissioner Mc- 


Cormick as state fire marshal has called 
for investigation by local fire marshals 
of the use of substitutes for freon in air 
condition cooling systems following a 
blast last week in the Peabody Theater 
at Memphis which resulted in one death 
and serious injury to another. John 
Eaton, owner of the theater, admitted 
that he had used methyl chloride in 
spite of warning by the distributor. 
Two other concerns in Memphis were 
stopped from using the same substitute. 
The theater owner may have to stand 
trial on a murder charge. 


Investigate Oklahoma Fires 
OKLAHOMA CITY—The Mill Mu- 


tual Fire Prevention Bureau of Chicago 
has offered $500 cash reward for infor- 
mation regarding the origin of the fire 
that destroyed the Gene Hancock grain 
elevator at Cushing, Okla., Aug. 13. 

: Two other fires at Cushing are being 
investigated by state and federal author- 
ities and insurance representatives. <A 
fire at Asher, Aug. 23, resulting in dam- 
age estimated at $7,000 to the J. W. 
McClure grocery store is also under 
investigation according to T. J. Ellis, 
state fire marshal. 


Field Issues La.-Miss. Directory 
The 1943 Louisiana-Mississippi direc- 
tory has just been published by the In- 
surance Field Co. of Louisville. Com- 
plete and accurate statistics on insurance 
company operations and representation 
in both states; licensed agencies listed by 
cities and towns; full details on all asso- 
ciations and organizations, feature the 
annual revision of this standard refer- 
ence work. Compiled alphabetically un- 
der geographical headings the directory 
is conveniently indexed for ready refer- 


ence. All branches of insurance are cov- 


ered. 


New Exit Ordinance 


As an added fire protection, based on 
the experience of the Boston night club 
fire disaster, the Birmingham, Ala., city 
commission has passed an ordinance 
requiring all places where meetings of 
50 or more persons are held to have exit 
doors which open out. There was some 
objection to the ordinance on the part 
of the theaters and other concerns which 
claimed it would force them to make 
considerable construction changes when 
they already had adequate exit facili- 
ties. 


Bond to Visit Dallas 


DALLAS—Horatio Bond, chief engi- 
neer National Fire Protection Associa- 
tion who has been on the Pacific Coast 
will stop in Dallas en route home to 
meet with the Dallas Fire Prevention 
Council on Sept. 2 to discuss plans for 
Fire Prevention Week and to assist 
in the year-round educational program. 

Fire losses in Dallas during July and 
August were high. The unusually long 
extreme dry period has created an 
extremely dangerous hazard. 


Dowell Agency 50 Years Old 
WALNUT RIDGE, ARK. — For 
three generations, the Dowell Insurance 
Agency here, which celebrates its 50th 
anniversary this year, has been in the 
same family. Founded in 1893 by S. C. 
Dowell, the agency is still occupying the 
same building. W. A. Dowell, son of 
the founder, became connected with the 
agency in 1899, and his son, W 


Dowell, Jr., joined it in 1934. The 

founder died in 1926. 

Arkansas Passes 50% Mark 
LITTLE ROCK, ARK.—With con- 


from two more ex- 
changes, the Arkansas Association of 
Insurance Agents is now well over 50% 
of its quota in the national public rela- 
tions campaign. All members of the 
Stuttgart exchange contributed, and the 
Ft. Smith exchange, the oldest in the 
state, received funds for non-members 
as well as member agencies, according 
to Henry Ritgerod, manager Arkansas 
Association. 


tributions received 


Veteran Employes Honored 


LOUISVILLE—Four employes with 
a total service record of 122 years were 
presented gifts by Adolph Reutlinger, 
president Liberty Insurance Agency. 

Watches were given to Fred D. Diehl, 
vice-president, 38 years, and to Al Wie- 
gand, vice-president, 25 years. Miss 
Luese K. Buckel, policy writing depart- 
ment head, 30 years, and Miss Florence 
Ritter, assistant manager casualty de- 
partment, 29 vears, received wrist 
watches and strings of pearls. 


Oklahoma Parley Sept. 10 


A meeting of the executive committee 
of the Oklahoma Association of Insur- 
ance Agents has been called for Sept. 10 
at Muskogee, Okla. 





New S. C. Committee Chairmen 
COLUMBIA, S. C.—The executive 

committee of the South Carolina Asso- 

ciation of Insurance Agents has ap- 


of Industrial and 
Commercial Property: ++A 
quarter century of factual 


appraisal service to Ameri- 
¢a’s more conservative 
business institutions. 


The |loyd-Thomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
APPRAISAL \@/1 


CHICAGO 





4411-15 RAVENSWOOD AVE., 


pointed the following committee chair- 
men: Legislative, Thomas B. Boyle, 
Columbia; casualty, Henry A. Brown, 
Greenville; fire, Claude A. Vaughan, 
Darlington; hail, Thomas R. Miller, 
Florence, and educational, Ralph Cox, 
Greenville. 


Texas Forest Fires Increase 

Forest fire losses in east Texas are 
increasing at an alarming rate, M. V. 
Dunmire, Texas forest service district 
forester, Maydelle, Tex., reports. Some 
of the forest counties have had twice as 
much loss already in 1943 as they suf- 
fered during all of 1942. 


Davis Heads Ocala Board 

OCALA, FLA—The Ocala Local 
Board has elected D. W. Davis, presi- 
dent, to succeed L. T. Izlar. B. H. Tay- 
lor succeeds Leslie Wade as secretary. 


N. Y. Fire Office Names Southgate 

NEW YORK—Walter L. Southgate, 
Dallas, has been appointed general agent 
for all of Texas by New York Fire Office 
of Norwich Union Fire. 





Buys Chattanooga Agency 

CHATTANOOGA —Lee C. Head, 
local agent, has bought the Payne-Head 
Agency. 


NEWS BRIEFS 


Commissioner Graves of Arkansas has 
issued non-resident brokers’ licenses to 
32 more agents in 12 states. 

Washington Fire & Marine has been 
admitted to Virginia. Principal office 
will be in Richmond in charge of Gen- 
eral Insurance Agency. 

E. H. Crump, of E. H. Crump & 
Sons, Memphis local agency, will hold 
his annual boat ride for orphans, shut- 
ins and aged. 

Ed R. Lutz, Knoxville local agent, is 
a member of the general committee 
directing the third war loan drive in 
Knox county. 

Charles Colburn, president, and Mau- 
rice Poss, an active member, of the 
Chattanooga Insurance Exchange, are 
members of the “paratroopers” commit- 
tee which has charge of special events 
and special promotion for the third war 
loan in Chattanooga and Hamilton 
county. 

The Chattanooga city commission has 
accepted a federal grant of approxi- 
mately $10,000 to be used for additional 
fire fighting equipment. 

Wallace F. Bathman and John F. 
Crabtree, Chattanooga local agents, are 
members of a committee aranging for 
annual meeting of the Chattanooga 
Half Century Club on Sept. 9. 

The Dixie Insurance Agency, Dillon, 
S. C., has been licensed. Harry Fass is 
president and A. D. Bethea, secretary- 
treasurer. 


Norwood E. Barker, president of the 
Barker agency of Birmingham, Ala., has 
been appointed general agent for Kan- 
sas City Life. He has represented that 
company On an agency basis since 
January. 





United “Pacific 0 ren licensed to 
write employers’ and _ public liability 
cover throughout Canada; in addition to 
writing automobile in British Columbia. 
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D. of C. Rating 
Bill to Get 
Serious Study 


WASHINGTON — Several amend- 
ments will be proposed to Senate Bill 
1029 by David Pickrell, general counsel 
of American Druggists Fire, according 
to correspondence that has passed be- 
tween him and the Senate committee on 
District of Columbia. The bill, intro- 
duced by Senator McCarran, chairman 
of that committee, proposes to set up 
an “eeu rating bureau for the Dis- 


ric 

This bill and S.1028, to permit Dis- 
trict insurance authorities to impose 
fines for violation of the insurance code 
and regulations, instead of having to re- 
voke licenses, the only penalties now pro- 
vided for, are scheduled for early con- 
sideration by the Senate District com- 
mittee after Congress reassembles in 
September. It is understood the com- 
mittee has received a number of re- 
quests for hearing. 

Former Senator Felix Hebert of 
Rhode Island has been in correspon- 
dence with the committee regarding 
S.1029. He is general counsel of the 
factory mutual companies. 

Hartford Accident’s Washington of- 
fice has expressed an interest to the 
committee regarding both bills; so has 
the National Board. 

The committee received communica- 
tions regarding S$.1028 from Albert Jor- 
dan, insurance commissioner of the Dis- 
trict, and the board of commissioners of 
the District, These officials are reported 
to support the bills. 

Among those in touch with the com- 
mittee regarding $.1029 have been 
Ekern, Meyers & Matthias, Chicago in- 
surance lawyers. 





Casualty Discussion Course 
Planned in Boston 


BOSTON —The Massachusetts As- 
sociation of Insurance Agents in coop- 
eration with the Bay State Club mem- 
bers will conduct a discussion course on 
casualty insurance during the coming 
witer season in several Massachusetis 
cities, following a similar course of pro- 
cedure on fire and allied lines in past 
years. 

Topics for the course have been pre- 
pared by a committee of Boston man- 
agers composed of J. L. Whitlock, Cen- 
tury Indemnity; R. L. Goodale, Pre- 
ferred Accident, and H. A. Sawyer, 
Aetna Casualty. 

Material will be prepared by W. J. 
Hines, Travelers; W. R. Martin, Em- 
ployers Liability; Stephen McLaughlin 
and C. W. Relyea, Massachusetts Bond- 
ing, and James Rooney, Century In- 
demnity. 

The fieldmen of the Bay State Club 
and other underwriters will conduct the 
courses, after going through a prepara- 


tory five weeks leaders’ course. The 

classes will begin about Feb. 1 

Seeks to Insure Bridges 
WESTERLY, R. I.—The highway 


commission of Westerly, R. I., has 
Started a campaign for war damage 
insurance on all bridges owned by the 
town. It is pointed out that all build- 
ings and equipment owned by the town 
are covered with the exception of the 
bridges, which, it is felt, would be vul- 
nerable in case of an air attack. 





Ready for Vermont Meeting 


Plans are nearly complete for the fall 
meeting of the Vermont Association of 
Insurance Agents and the date and 
Place have been set as Sept. 16 at the 
Country Club, Burlington, Vt. Hotel 


ene should be made at an early 
ate. 


Modity Clerical 
Work Week in 
Los Angeles 


LOS ANGELES —The War Man- 
power Commission, through its south- 
ern California office, has announced that 
the 48-hour work week for the Los 
Angeles metropolitan area has_ been 
modified insofar as it affects clerical 
workers, who have been placed on a 44- 
hour work week basis. Insurance of- 
fices are in the group classed as clerical. 

Preceding this announcement the 
WMC advisory committee called a con- 
ference ot the different industries and 
businesses classed under the clerical 
group. Insurance offices were repre- 
sented by the Insurance General Com- 
mittee on the 48-Hour Work Week. 
T. Britton McConnell, vice-president 
Pacific Employers, is chairman. 

At the conference advisory committee 
members asked numerous questions re- 
garding problems confronting insurance 
offices in respect to compliance with the 
48-hour work week. 

T. Britton McConnell gave a verbal 
summation of the insurance fraternity 
brief, in which the spot light was 
thrown on the peculiar problems in the 
business that made it necessary to ask 
for exemption from the original WMC 
order. 

At the close of the conference WMC 
officials gave no intimation of what 
might be expected as to exemption 
grants. However, during the conference 
they complimented insurance on the 
clarity and comprehensiveness of the 
brief which categorically presented the 
views of insurance in reply to the com- 
pliance letter sent to all employers. 

In announcing its action, the WMC 
said that the applications for exemption, 
numbering more than 2,500 in the south- 
ern California area would be taken up 
at once and each application decided on 
its own merits. 


Jay Stevens Again Reelected 


Jay W. Stevens, chief of the fire- 
prevention bureau of the National Board 
in San Francisco, has been reelected 
secretary-treasurer of the Pacific Coast 
Association of Fire Chiefs. He has 
been in this office for about 20 years 
and greatly enlarged its usefulness and 
activities. The association has created 
many new ideas and methods in fire 
fighting and fire prevention. The new 
president is Chief Thomas Lane, Ala- 
meda, Cal. The election took place at 
Reno, where the convention devoted 
most of its time to the manpower prob- 
lem which is hampering fire depart- 
ments throughout the country. 





Brokers’ Committee Named 


SAN FRANCISCO—J. Vincent Me- 
herin, president of the Society of Insur- 
ance Brokers of San Francisco, has 
announced the following committee 
chairmen: Bowie Detrick, arbitration; 
A. J. Lynch, conference; R. L. Rowley, 
constitution and rules; S. M. Kahn, 
dwelling house form committee; Mr. 
Lynch, finance; R. L. Rowley, legisla- 
tion; T. B. Smith, membership; Paul 
Nathan, special committee to work with 
the Insurance Brokers Exchange; Mr. 
Rowley, standard fire form. 


New Eugene, Ore., Board 


EUGENE, ORE.—The Eugene As- 
sociation of Insurance Agents has been 
formed here with J. Don Smith, Smith 
& Crakes Agency, as president; J. H. 
McKinley, Tromp & McKinley, vice- 
president; and Adam Wilhelm, Cascade 
Investment Co., secretary-treasurer. 





Can Buy Liability Cover 


SEATTLE—tThe board of regents of 
the University of Washington have the 


right to use state funds to buy public 
liability on university owned real es- 
tate, Fred Lewis, acting attorney-gen- 
eral, stated in an opinion, 

In another opinion Mr. Lewis advised 
the firemen’s s pension interim committee 
that in his opinion there is no legal 
objection to the right of the state to in- 
crease the rate of premium taxes. 





Greenwood to Tacoma 
SEATTLE—H. E. Greenweod is 


leaving Gould & Gould, general agents, 
after three years to become fire depart- 
ment manager for R. E. Anderson & 
Co., Tacoma agency. Prior to joining 
Gould & Gould, Mr. Greenwood was for 
eight years with the underwriting de- 
partment of the General of Seattle at 
the home office. ‘He succeeds W. 

Van Horn, who retired last month. 





Oregon Laws Published 


PORTLAND, ORE.—Commissioner 
Thompson has published the 1943 edi- 
tion of Oregon’s insurance law. The 
publication is indexed in detail and each 
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section carries an historical note show- 


ing the date of its enactment, with 
amendments. Copies may be had upon 
request from the commissioner. 





NEWS BRIEFS 
The Pacific Board was host to ap- 
proximately 2,000 service men at its 


headquarters in San Francisco. 

The Los Angeles fire department, as 
of June 30, had a personnel of 1,569, or 
14.16% under the authorized strength of 
1,828. 


Edwards Is Sales Director 

The Firemen’s group has appointed 
Gerald C. Edwards sales director in 
charge of Vancouver. Mr. Edwards has 
been appointed sales director for Par- 
sons Brown, Ltd., Canadian managers 
for Milwaukee Mechanics, Commercial 
Casualty, Royal Plate Glass and General 
of Canada. 





A four-page mailing piece tells acci- 
dent insurance prospects why home is a 
hazardous place. Get samples from The 
A. & H. Bulletins, 420 E. 4th St., 
Cincinnati 2, Ohio. 
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Jewelry Cover 
Active: Small 


Losses on Increase 


NEW YORK—tThough war condi- 
tions have cut down considerably on the 
traveling by jewelers’ representatives in 
making contacts with their trade, com- 
panies writing jewelers’ block policies 
expect to have about the same losses 
in proportion during the next three 
months when losses are usually the 
heaviest of the year. At that time, it is 
customary for these representatives to 
travel about the country visiting their 
customers in preparation for the 
Christmas business. There are tremen- 
dous potentialities for loss because of 
the high concentration of values. In 
many cases there is utter disregard of 
common sense in the fact these repre- 
sentatives continue to carry too large a 
stock around the country with them, 
underwriters state. 

Jewelers are enjoying a great period 
of prosperity. There is a heavy demand 
for jewelry in the brackets from $500 
down, particularly in the war produc- 
tion areas. 


Jewelers Well Insured 


_ Jewelers are pretty well insured, real- 
izing that in the event of ‘oss, replac- 
ment of their stock would be difficult 


or impossible. Prices on small dia- 
monds have gone up 300%. Much of 


the diamond cutting, formerly done in 
Holland and Belgium, is now being 
done in New York and because of the 
higher labor costs in this country, it 
does not pay to cut small diamonds. 
Although the statement is often made 
at this time that it is desirable to buy 
jewels for investment, an underwriter 
commented that he would rather shut 
his eyes and take his chances with any 
stock on the stock market than put his 
money into jewels. Anyone purchas- 
ing jewelry now is paying greatly in- 
flated prices. Prices are expected to 
fall sharply after the war when Euro- 
pean cutters are able to resume opera- 
tions. 

There were two characteristics of 
American families which established 
their wealth in the 90’s: the acquisition 
of fine arts and the acquisition of pearl 


necklaces. Many of the necklaces have 
been handed down from mother to 
daughter for several generations. The 


bottom of the pearl market dropped out 
about 10 years ago with the introduc- 
tion of culture pearls and it has never 
recovered since. Many of these family 
necklaces are still insured for their 
original value and have been heavily 
over-insured for some time. For exam- 
ple, a necklace worth $500,000 originally 
is worth only $75,000 today. Some un- 
derwriters have been willing to go 
along on the original valuation because 
of the standing of the families owning 
the necklaces. Others, however, believe 
the wisdom of insuring an article for a 
value so greatly in excess of its re- 
placement cost is doubtful. 


Spectacular Robberies Decline 


Since the introduction of selective 
service and gas rationing, there has 
been a decline in the more spectacular 
and daring jewel robberies. On the 
other hand, some underwriters report 
an increase in the number of small 
losses from $50 to $100, caused mostly 
by 16 or 17 year old children who 
because of the war have not been under 
such strict parental control, who are 
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tempted by the large number of homes 
which are unoccupied during the day, 
and who want money because they see 
it spent so freely. Within the period 
of the past 12 months however, there 
have been a number of five and six fig- 
ure losses. Among these were a De- 
troit jewelry store, $130,000; traveling 
wholesaler, Omaha, $120,000; New York 
jewelry store, $75,000; Cincinnati hotel 
vault, $50,000, and a Los Angeles 
jewelry store, $110,000. There have also 
been two recent cases which may cause 
heavy losses to the companies involv- 
ing jewelry accepted on memorandum, 
one in New York and the other in 
Philadelphia. 

The domestic help situation is prob- 
ably the worst it has ever been and 
companies are continuing to receive a 
considerable number of claims where a 
maid has stolen jewelry from the 
employer. 


War Risk Rates 
One Year Ago 
Were at Peak 


NEW YORK—tThe war risk rates 
quoted by American marine underwrit- 
ers reached their highest peak exactly 
one year ago this week. At that time 
all shipments from New York to Cal- 
cutta, Bombay or Alexandria were 
routed via the Cape. Voyages via the 
Mediterranean to those ports were out 
of the question and while the under- 
writers would have quoted a rate for 
that route if they had received a spe- 
cific request, the figure undoubtedly 
would have been too high for serious 
consideration. Today the rates quoted 
for voyages to Calcutta, Bombay or 
Alexandria are for the most direct 
route, the Cape, Suez Canal or the Pa- 





cific. A glance at the table below gives 
a graphic picture of the Allied nrogress 
in submarine warfare. 

Aug. 26, Auge. 26, 

1942 1943 

Percent Percent 
New York to Calcutta... 30 10% 
New York to Bombay... 25 8% 
New York to Alexandria. 30 814 
New York to Cape Town 25 8% 
New York to River Plata 25 5 
New York to Liverpool... 10 6.20 
*New York to Lisbon... 10 5.20 
+New York to Lisbon... 10 7.70 
tSan Francisco to Aus- 

0 EE rer 7% 4.225 
San Francisco to Hawaii 2% 34 
San Francisco to Chile.. 5 1 
San Francisco to Los An- 

BPE Tee hr F RO 2 1g 
San Francisco to Van- 

| 3 1g 
New York to Havana... 15 2% 
Port Everglades to 

DE 646068 so:0 sobs 10 % 
New Orleans to Chile... 15% 2 
New York to Halifax... 15 1% 


*Flying Portugal or Swiss flags. 
7All other flags. 
tTrans Pacific. 


Hooks with Gulf of Texas 
as Marine Assistant 


Virgil B. Hooks, Jr., has joined Gulf of 
Texas as assistant manager of the inland 
marine department and will assist Ma- 
rine Secretary L. K. Giffin in country- 
wide operations. Mr. Hooks entered the 
business about 15 years ago in the ma- 
rine department of Automobile of Hart- 
ford at Atlanta. 

Later he opened the Dallas office for 
that company and then went to Hous- 
ton. During the last several years he 
has been stationed at Oklahoma City as 
assistant to the superintendent of the 
southwestern inland marine department 
of Phoenix of Hartford. Mr. Hooks is 
moving from Oklahoma City to Dallas. 








Thomas D. Belfield, former Canadian 
manager of Alliance Assurance, died at 
his home in Westmount, Que. He had 
been in retirement for 15 years. 


Policies Changed 
to Actual Value 


Automobile superintendents say now 
that they are having a large number of 
automobile policies changed from the 
stated amount form to actual value 
policies. The actual value policy costs 
less than the others yet the potential 
liability is greater. A number of com- 
panies endeavor to educate their agents 
to try to get a stated value policy 
because that means a higher premium. 
Automobile underwriters generally agree 
that the cost of the actual value policy 
is too low. Where policyholders have 
been offered more for their second hand 
cars than they paid naturally they want 
to be fully covered. 

Even under the actual value policy 
a company is not likely to have a total 
loss even in theft because cars are re- 
covered with considerable dispatch. The 
registration of tires cleared up the theft 
situation in that regard quite a bit. The 
collision loss ratio is still rather high 
owing to cost of labor and material. 


E. J. Baier Is Advanced 


E. J. Baier has been advanced to as- 
sistant automobile superintendent in the 
western department of National Fire. 
He takes the place of J. R. LavVielle, 
who has resigned because of the condi- 
tion of his health. Mr. Baier has been 
in the automobile department of Na- 
tional for 16 years and is thoroughly ex- 
perienced in the line. 


A four-page mailing piece tells acci- 
dent insurance prospects why home is a 
hazardous place. Get samples from The 
A. & H. Bulletins, 420 E. 4th St., 
Cincinnati 2, Ohio. 


F. & G. Fire Wins Sprinkler 
Case Before High Court 


In the Aug. 19 edition there appeared 
an article regarding the case of Hardin 
Bag & Burlap Co. vs. Fidelity & Guar- 
anty Fire that was captioned “Hazards 
Not Covered Clause in Sprinkler Policy 
Held Ambiguous.” This was the report 
of a decision of the court of appeal for 
the Parish of Orleans but subsequently 
the Louisiana supreme court rendered a 
decision that was a complete victory for 
Fidelity & Guaranty Fire. The supreme 
court set aside the judgments of the 
lower court and of the court of appeal. 


Nominating Group Picked 


A nominating committee has been ap- 
pointed to suggest names for chairman, 
vice-chairman and secretary of the As- 
sociation Executives Conference of the 
National Association of Insurance 
Agents. The election will take place at 
the annual meeting at Pittsburgh. The 
committee consists of Peyton B. Bethel, 
Kentucky; R. Lea McClelland, Louisi- 
ana; Sherman Otstot, North Carolina; 





G. Foreman, Texas, and Frank 
Moses, Pennsylvania. 
Bright Fire Loss Report 
TORONTO—Fire losses and _ fire 


hazard have been abnormally light in 
northern Ontario this year, according to 
Frank MacDougall, deputy minister of 
lands and forests. If the season con- 
tinues in this way, he states, and with- 
out a major fire, the fire loss this year 
will be the lowest in years. 


The British Columbia office of Glens 
Falls has been transferred from Dale 
& Co., to the Janion & Clark Agencies 
of Vancouver. 


J. D. Bishop has been appointed man- 
aging director of Richard Oland & Co., 
Halifax. 
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of this outstanding hotel, 
noted as the civic, social 
and travel center of the 
city. There’s far more to 
enjoy but it is far from be- 
ing expensive. 


Official A.A.A. hotel. Home 
of the National Aeronautic 
Assn. Headquarters of civic 
clubs including: Rotary, Ki- 
wanis, Blue Goose, Lions, 
Optimists, Ad-Sell, Omaha 
Executives. 
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No Bond for Uriah 


When Uriah Heep, the very “’umble person’”’ 
of one of Dickens’ tales, decided to raise him- 
self from the position of clerk to that of partner 
to Mr. Wickfield, he employed definitely de- 


vious means to accomplish his purpose. 


He might have succeeded in his schemes had 
not young Tommy Traddles and Mr. Micawber 
decided to examine the firm’s accounts. They 
soon discovered that Uriah’s “’umbleness” 
had covered years of nefarious negotiations. 


When Charles Dickens wrote “David Cop- 
perfield,” it was not a general practice for ac- 
counts to be audited at regular intervals. To- 
day, men and women working with company 
funds welcome the procedure. A great load is 


lifted from their shoulders by an accredited 
accountant’s going over the records. 


Dickens would find it difficult nowadays to 
find a model for such a character as the 
“’umble ’eep.” Today, as a matter of course, 
business men bond employees just as they 
regularly have the company’s books audited. 
The purchase of Fidelity Bonds by the owner or 
manager of a business long ago ceased being 
looked upon with disfavor by employees. 


Being placed under bond is now considered 
the final stamp of responsibility. The bonded 
employee knows that the importance of his 
contribution to the business is recognized by 
his employer. 


All Forms of Fidelity, Surety and Forgery Bonds 


The Travelers Indemnity Company 


Hartford, Connecticut 
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As our armed forces smash against the As to its own participation, The Home 
Fortress of Europe, the least we can do is Insurance Company is glad to say that — 


to give them our fullest measure of support - ; 
All new: gross premiums collected 


by The Home for the balance of 1943 
are being invested in War Bonds— 
OVER and ABOVE its normal gov- 


ernment bond purchases.” 


by providing funds to pay for the planes, 


guns, tanks they need. 


Remember, this is the Invasion you and 
all other Americans have been hoping for 
and asking for. But Invasion requires a 
lot of money. And now in this month of 


September our Government is faced with wy TH E H O M h; 


the colossal task of borrowing 15 billion 


dollars in the 3rd War Loan. As individuals SPrdirence Company 
all of us must invest to the limit — all we NEW YORK 


can spare will not be enough. FIRE Ww AUTOMOBILE w MARINE INSURANCE 
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